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Rowell Commission 
Needs a Champion 


IS time the King Government 
A cane to bat for the Rowell Cém- 
gission. 

Some newspapers have already 

ied the Commission editorially 
because of the unfortunate illness of 
the chairman. 

Petty policy prov incialists like 

essrs. Duplessis, Hepburn and 
Aberhart are doing their best to de- 
pase } it 

The job the Commission set out to 
go is one of the most important in 
Canadian history. It is a job that 
gust be done. 

As Prime Minister King well 

" oows, the business of running this 
euntry has been hamstrung for 
because of federal-provincial | 
sialemates such as the Rowell Com- 
mission set out to probe. What the 
Commission did was to bring these 
into the open—give them a much- 
peeded airing. 

Now the Commission must press 

quickly toward a solution. 

If a change in personnel is needed 
to achieve this solution, that change 
must be made. 

What most Canadians want is 
someone to stand up for this Com- 
mission; someone to come to bat and 

-genew confidence in the nation- 
building job it set out to do. They 
gre tired of hearing it discredited by 
Hepburn, Duplessis, Aberhart and 


Company. 
What about it, Mr. King? 


Getting Relief 


from Relief 

R. ROBERT MANION won the 

plaudits of Canada’s 4,300 muni- 
cipalities last week when he advo- 
cated partial removal of relief costs 
from municipalities and a shifting 
of the burden to the Federal Gov- 
ernment. His reference was re- 
ported as follows: 

“We must do away with these 
taxes municipally, in part, and 
put the relief burden upon the 
Federal Government.” 

To assume from this brief refer- 
ence that Dr. Manion has reached a 
solution for the whole vexed prob- 
lem of federal-provincial relations 
would be foolish and inaccurate. 
The new Conservative leader has 
been out of active politics for some 
years. It is a fair assumption he is 
feeling his way slowly toward solu- 
tions of problems which he, as op- 
position leader, must shortly face. 

What Dr. Manion sees—along with 
Sir Thomas White and scores of 
other indtisttral, financiat dné*poti 
tical leaders is that something must 
be done to relieve municipal prop- 
erty owners of the present intoler- 
able burden of real estate taxes. 
Since the chief reason for the in- 
crease in these taxes in the past 
decade has been the assumption of 
heavy 
mensurate broadening of the tax 
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relief burdens without com- | 
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East. Dairies 
Sales Hold Up 
To 1937 Level : 


Outcome for 1938 Depends 
on Rulings of Dairy 
Boards 


BUTTER A PROBLEM 


From Our Own Correspondent 

MONTREAL.—Earnings of East- 
ern Dairies Ltd. up to the end of 
July show no particular change 
from those reported for the same 
period the year before. Between 
now and the end of the company’s 
fiscal year, Mar. 31, 1939, results 
will depend upon the prices set by 
the Dairy Boards in Ontario and 
Quebec. 

Last fiscal year Eastern Dairies 
showed a nice gain in operating 
profit at $317,605 but after providing 
for interest and depreciation, there 
was a loss of $101,565. This com- 
pared with a loss of $179,141 the year 
before. 

Expect Better Times ~ 

While it is too early to forecast 
optcome for the 1938-39 year condi- 
tions are regarded as being more 
hopeful. The strict regulation of the 
company—the Government controls 
the price paid to the farmer for 
milk, the price charged to the con- 
sumer and the wages paid to 
employees—makes for rather diffi- 
cult operating. conditions. How- 
ever it is felt that while the present 
year may not witness any material 


\ 


change in earning power, the com-| op 


pany has passed through the worst 
and that earnings should tend to 
improve. 

Operations of Eastern Dairies are 
centred in the principal cities of 
Ontario, Quebec and Manitoba. In 
Montreal, the returns so far have 
been about the same as last year. 
Winnipeg reports a moderate in- 
crease, Toronto is down moderately 
from a year ago. Ottawa's position 
is maintained, while Hamilton rec- 
ords a slight gain. 

Demand For Products 


The demand for fluid milk has 


held up well this year, unit sales 
being better than a year ago. 

Canned milk sales have recorded 
a fairly good increase. This has been 
due mainly to the use of this prod- 
uct as a substitute for fluid milk, 
the cost being a trifle less. 

Powdered milk production has 
been running well ahead this year, 
Demand for this item has tended ta 
rise steadily. 

Casein production is relatively 
small and this division of Eastern 
‘Dairies’ vperations 
ial change. 

Ice Cream Sales Off 

The profitable ice cream division 
has been a bit disappointing of late. 
Sales up to the end of June were 
ahead of the comparative period in 
1937. During July there was a sharp 
falling off in demand, which is 
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base, he argues that this relief bur- | 


den must be lifted (in part) from 
this one group and placed on the 
broader shoulders of Canadian tax- 
payers at large. 

Such a policy is immediately 
popular with all municipalities and 
with property owners. But it merely 
backs the problem on to the federal 
doorstep; gives no clue as to where 
Dr. Manion thinks the eventual 
solution lies. 

In future public statements Dr. 
Manion should elaborate and expand 
his views on how Canada is to get 
Telief from relief. 


Defense Forces 
Reorganized 


od IS too early as yet to assess the 

ignificance of the general reor- 
Banization of Canada’s defense 
forces announced by the Depart- 
ment of National Defense last week. 

That such reorganization was long 
overdue has been obvious to those 
who took the trouble to investigate 
and appraise the situation. 

As Col. George Drew pointed out 
in a series of articles published in 
The Financial Post last spring, “The 
Canadian defense forces need a 


major operation.” He urged at that 
time: 


“immediate reorganization of the 
General staff, consistent with the 
urgent need for vigor and imag- 
ination combined with a high de- 
gree of technical knowledge.” 
Whether the changes in personnel 
@tnounced last week achieve this 
objective remains to be seen. 

Canada has a big job ahead to co- 
ordinate and modernize her defense 
forces and equipment, It is a job 
Tequiring not only a, considerable 
*Xpenditure of money, but also 
“Vigor and imagination combined 
With a high degree of technical 

Owledge,” 

Whether the new appointees pos- 
ess these qualities has yet to be 
Proved. Some of the new office 
holders are men of high merit and 
Proven worth in the service. Others 
*Ppear to be little more than “front 
men” or to have been chosen for 
little apparent reason. 

The speed and effitiency with 
Which the new personnel attack 
urgent problems of consolidating 
Cur defense policies will be the test 
of the new appointments. 


7” a > 
Minimum Prices 
‘or Everyone 
F-VEN before the Dominion Gov- 


ernment had decided the mini- 
mum price it intended to pay the 
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English Elect. 
Prospects Good 


Sales for Half Year Down 
But Higher Than Bud- 
geted Figure 


While sales of English Electric Co. 
of Canada during the current year 
have not been on the same level as 
those of the previous year, the bud- 
geted figures for sales have been ex- 
ceeded in every month of the year. 

During the first six months of the 
year earnings have been from $10,- 
000 to $12,000 short of providing a 
full year’s dividend requirements on 
the class A shares. 

Comparison of sales for the first 
six months are not regarded as fair 
or indicative of the company’s busi- 

as there were on hand during 
1938 some exceptionally large orders 
for equipment. This year business 
has held up very well, but has not 
been equal in dollar value to the 
previous year. 

Prospects for the remainder of the 
year are described as fairly good. 

In the year ended Dec. 31, 1937, 
net profit amounted to $180,738, as 


compared with $56,202 in 1936. The 


class A shares earned $4.02 before 
participation, and $3.48, after taking 
these provisions into consideration. 
The shares are entitled to a prefer- 


ential non-cumulative dividend of’ 


$3 a share and share equally with 
the B stock in disbursements be- 
tween $3 and $4. 


Stows*tio mater 


attributed to the smaller volume of 
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Highlights of the Week 


rg difficulties overhanging the 

power companies are an- 
alyzed in an authoritative survey 
of the whole situation. The long- 
terta position ls counidened tasicaiy 


Quebec Politics and Power—p, 9. 


* * ® 


Growth and permanence is the policy 
of developing, enorm- 
ously rich Noranda Mines Ltd. Why 
is Noranda’s. record unique’ in 
acquiring outside properties? 

Secret of Noranda’s Empire—p. 9. 


* «e's 
Current reports regarding John 
Inglis Co. indicate progress in 
private distribution of stock, prep- 
arations for production of Bren 
machine guns, and building up of 
one “business of reorganized 
rm 
Inglis Share—p. 7. 


Higher life insurance premiums are 
seen a8 a possibility in consequence 
of the continued low interest yield 
on investments. The last general 
revision was in 1935 when non- 
participating rates were advanced. 


Idle Churchill 


Irks the West 


Movement to Bring Man- 
agement to Prairies Is 
Under Way 


From Our Own Correspondent 
REGINA.—A movement is devel- 
to switch management of 
Ch port, on Hudson Bay, 
from eastern to western Canada. 
This movement is expected to come 
into the open shortly. 

It is understood a meeting of the 
On-to-the-Bay Association has been 
called some time after August 20 to 
discuss this matter in detail. 


Basic complaint is believed to be 


that with control of the port in the 
hands of federal civil servants at 
Ottawa, there is not sufficient spade 
work being. done to induce its 
greater use. During the construc- 
tion days of Churchill port it was 
stressed that the port and the Hud- 
son Bay Railway would be of enor- 
mous advantage to the western 
farmer, a hope which has not 
materialized. 

Those interested in Churchill are 
reported to be fostering a movement 
to nea maneaemnens of the ports 


tion of westernersewhe: been 
striving to increase trade hrough it. 
So far this year not a cargo of grain 
has been shipped out and it is ex- 
pected that none will be unless 
something transpires shortly. 


French Tax 


Plan Modified 


ic anadian in Authorities 
Make Reciprocal Agree- 
ment on Levy 


From Our Own Correspondent 

OTTAWA.—The Government of 
France has agreed to shelve its pro- 
posed retroactive tax on Canadian 
companies and has entered into a 
reciprocal agreement with Canada 
to eliminate double taxation. 

Paris resurrected an Act of 1872 
and prepared to tax Canadian com- 
panies according to proportion of 


.| business done in France. Company 


payment of bond interest was to be 
taken as prima facie evidence of 
profits. Tax was also to be levied 
on profits real or alleged for the 
past ten years, and on profits made 
in Canada already taxed here. - 

C. F. Etliott, commissioner of in- 
come tax, who previously pursuad- 
ed Washington to readjust taxes on 
Canadian companies, went to Paris 
and entered’ into conference with 
the French authorities. He reports 
a tentative agreement by which the 
new tax is to be cancelled and 
double taxation is to be adjusted. 
Canada will tax profits of French 


|companies made in Canada and 


France will exempt these profits 
from taxation. On the other hand, 
France will tax. Canadian profits 
made in France and Canada will 


_ exempt them. 


Lower Wages, Prices in East 


Hitting B. C. 


Fruit Packers}: 


From Our Own Correspondent 


VANCOUVER.—Fruit and vege- 
table packers in British Columbia 
are finding it increasingly difficult 
to meet the competition of the East, 


and the operations of.this prov- 
ince’s industrial relations board and 
vegetable marketing board have 
added to their troubles. 

The tomato industry, for instance, 
seems to have been a victim of 
over-regulation this season. If the 
canners had not reluctantly ac- 
cepted the terms offered at the 
eleventh hour by the industrial re- 
lations board the entire crop would 
probably have been left on the 
ground to rot, and an industry 
which normally represents revenue 
of about $2,000,000 a year would 
have been idle this season. 

Contention of the packers has 
been that they cannot meet the 
competition of Ontario and Quebec 
) canned goods noeree et Be differ- 

P. 

minimum wage rate here been 
30 cents an hour, 
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Ontario's 20 cents and Quebec’s 15. 
A further complication was that 
there was a carryover from last 
year’s crop in British Columbia 
amounting to 1,800,000 cases. 

In addition to wages, the market- 
ing board which controls sale of 
tomatoes from the growers insisted 
on a price higher than that in effect 
in the East. Even when the growers 


produce the canneries found it im- 
possible to operate economically. 
Eventually, the industrial rela- 
tions board yielded to sbme extent 
and offered wages with a top mini- 
mum of 27 cents. 
Back of all this is a larger issue 


Thousand Islands Bridgh—4. 10. 
Nature Plays Part—p. 11. 


REGULAR FEATURES 


WarningGi 


Making . Arms 


Ontario Research Founda- 
tion Offers Aid‘to 
Manufacturers 


SURVEY IS IS CONTIN UED 


With the British Ai Air Mission still 
probing Canada’s potential capacity 
for production of war planes, manu- 
facturers, industrial workers and the 


7| Public generally have been given 


Week in Bus ness picumecranes 
Week in Mining . 
‘eek in Oils POOR HERS eeeeeeeeeeees 


wi 
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Crop Prospects 
Best in Alberta 


Large Acreage With Bril- 
liant Production Possi- 
bilities 


From Our Own Correspondent 

WINNIPEG.—As harvesting pro- 
gresses in western Canada it is evi- 
dent that Alberta average yields are 
going to be well in excess of those of 
other provinces. While the Peace 
River country has only'a slim erop 
there is a very large acreage with 
really brilliant production possibili- 
ties. 

Hail damage has been severe and 
has destroyed millions of bushels 
that otherwise might have been 
harvested. However, the very 
weather conditions that brought the 
hail that ruined some crops also 
brought moisture from which crops 
benefitted largely. Alberta has been 
free of the rust damage that has 
been so. severe in other provinces. 
Danger from early frost, however, 
must be reckoned with so far as a 
good deal of the late crop is con- 
cerned. 

In Saskatchewan it is still. diffi- 
cult to assess the full extent of rust 
damage. Probably not less than. 50 
million bushels of potential yield in 
Saskatchewan has been cut off by 
rust. In addition, the grade and 
quality of ae of the penees will 


that Saskatchewan exept Yor Tus 

would have had @ very good crop. 
Manitoba Situation 

‘The situation in Manitoba has 

been saved by the large extent to 

which rust resistant wheats were 

seeded, either durum or. Thatcher. 

Both Alberta and Saskatchewan, 
for the most part, will be decidedly 
better off than last year. Manitoba 
farmers, on the contrary, will not do 
nearly so well as last year when they 
had heavy crops which were-sold 
at high prices. 

There is a great abundance of feed 
throughout the West, sufficient to 
build up large reserves for another 
year. Unfortunately, however, there 
is a reduced livestock population. 


Can. Cement 
Cuts Dividend 


Action Is Unexpected — 
Seen as a Precaution- _ 
ary Move 


From Our Own Correspondent 

MONTREAL.~-Directors of Can- 
ada Cement Co, have reduced the 
quartérly dividend on the preferred 
stock to $1 a share, compared with 
the quarterly rate of $1.25 a share 
which has been in effect since 
September, 1937. 

The smaller distribution took the 
market by surprise as there had 
been no previous indication of pos- 
sible change in the dividend policy. 
So far as can be learned the reduc- 
tion is a matter of precaution on the 
part of the management rather than 
as a reflection of any material drop 
in earning power. Therefore it is 
possible that at the end of the cur- 
rent fiscal year, November 30, the 
board may take steps to announce a 
larger distribution. 

At the annual meeting last Janu- 
ary, J; D. Johnson, president, told 
the sharehglders that the upturn 
of business during the past two 
years was a welcome change from 
the depression. But the industry 
had not yet reached normal propor- 


ons. 
In the 1937 fiscal year, the com- 
pany earned $7.27 a share on the 
preferred stock, the largest amount 
reported since 1931. Regular divi- 
dends were paid on the preferred 
stock up to June 30, 1932. Payments 
were deferred until $1 a share was 


payment was made on June 21 of 
the same year, then the stock was 
placed on a $1.25 basis in September. 
At the end of last March the stock 
was in arrears $29.62% a share. 


Brown Sees Proration \ 
Soon Lifted Over 50% 


Brightest outlook for Alberta oils 


which the canners have sought to/, 
the Provincial Govern- 


. wie 


warning of the difficulties inherent 
in supply of war materials, 

In the current bulletin of the On- 
tario Research Foundation, Dr. H. 
B. Speakman, director, emphasizes 
that production of war equipment 
and supplies involves special prob- 


. 15 lems with little similarity to those of 


ordinary industrial operation. His 
comments mention aircraft particu- 
larly, but cover war materials gen- 
erally. 

No “Seconds” in Supplies 

Dr. Speakman observes that re- 
ports of war equipment production 
in Canada have aroused a variety of 
reactions, and continues: 

“Some are no doubt encouraged 
by the hope of employment. Others, 
without too much reflection, dream 
of profits in a field they are un- 
familiar with and react in the usual 
way... 

“There can be no ‘seconds’ in war 
supplies, The specifications of every 
service are as high as they can be 
pushed and still get results in manu- 
facturing. Such work easily and too 
often leads to disappointing, delay 
and loss.” 

The message concludes with an 
offer of the Foundation’s assistance 
to any contemplating work of this 
nature. 

Air Mission Plans 


The main body of the Mission 
stayed close to the Montreal-Ottawa 
axis to which it swung on arrival in 
Canada of Sir Hardman Lever, Mis- 
sion head. Conferences continued 
between the Mission and representa- 
tives of aircraft equipment produc- 
ers. In the meantime, the fifth mem- 
ber of the Mission, Air Chief Marshal 
Sir Edward Ellington, was working 
his way eastward. from the Pacific 
coast in easy stages and inspecting 
aircraft plants on the way. 

Landing from New Zealand in 
California, Sir Edward inspected the 
two American aircraft plants recent- 
ly awarded British contracts for sup- 
ply of military machines to cost $25 
millions, Canadian plants he was to 
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couver, the Macdonald eae 
in Winnipeg (landing gear), and the 


Canadian Car & Foundry’s aircraft 


division at Fort William. Other 
members of the Mission have al- 
ready inspected plants in Montreal, 
Toronto, Hamilton, and Fort Erie, 
including the Fairchild, Noorduyn, 
Vickers, de Havilland, National 
Steel Car, and Fleet factories. 
Looks Over Oil Fields 

The air chief marshal also stopped 
off in Alberta to look over ‘the oil 
fields in that province. It was re- 
ported that the purpose of this 
visit was to estimate the possible 
value of the field as a reserve source 
of fuel oil and gasoline in time of 
war for British warships and air- 
craft. 

Final decision as to definite plans 
for initiating test production of war 
planes in Canada will likely be de- 
ferred until Sir Edward has had time 
to consult with the other members 
of the Mission. 


Bank of Canada 
Stock Redeemed 


$5.9 Million Made Avail- 
able for High Grade 
Investments | 


Redemption of the Bank of Can- 
ada shares. on Monday of this week 
meant the distribution of $5,920,000 
to the shareholders. 

This stock was a preferréd invest- 
ment. It is likely therefore that the 
money released will shortly go into 
securities of the same class. 

People who bought the stock 
sought a reasonable yield combined 
with safety. The dividend was $2.25 
per annum, which to those who 
bought treasury stock at $50 a share 
means a yield of 4%% while on the 
price at which the stock was re- 
deemed the yield was about 3.7%. 

Some of the shareholders may be 
looking for a higher return now. 

Where can they get comparable 
securities? 

Stocks of the Canadian chartered 
banks at oncé come to mind, These 
offer a high degree of safety with a 
yield about the same or a little 
higher than the Bank of Canada. 
Then there are Bell Telephone, 
Loblaws, Imperial Tobacco, Inter- 
national Petroleum, Imperial Oil, 


The payment of $59.20 per share 
for the outstanding “A” stock was 
the final act in the nationalization 
of the central bank. 
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By Banks in Alberta} Near Outlook 


1 the last tive tscal years there 


In the one casein whiche debtor 


been one foreclosure by the} lost his home the details are inter- 


norte in Alberta in which the debtor 
lost his home. 

In the same period there were 37 
other foreclosures by the banks after 
friendly negotiations, compromise 
settlement, by authorization. under 
the Farmers’ Creditors Arrangement 
Act, antag by the Debt Adjustment 


This is the answer to efforts made 
in Alberta to picture the banks as 
institutions delighting in depriving 
people of their homes, 

Of the eight banks operating in 

, three have had no fore- 
closures whatever in the last five 
years. 

The 37 foreclosures are classified 
as follows: 

After the debtor had left his ‘. 


farm 

Land quit claimed to bank . 
Compromise settlement, friendly 
negotiations 17 
Foreclosures under Farmers’ 
Creditors Arrangement Act, or 
by permit from Debt Adjust- 
ment board . 4 
City block on which no interest 

or principal paid for many 
FOOES Fs éicvner needs cers via 1 


Income Tax 


esting. The debtor bought the land 
from the bank in 1925 on a half crop 
basis. The purchaser, however, did 
not carry out the terms of the con- 
tract and the bank obtained per- 
mission to foreclose under its agree- 
ment.-It obtained an order late in 
1934, returnable within three months. 
Before the three months had ex- 
pired, however, the purchaser went 
under the Farmers’ Creditors Ar- 
rangement Act. 

A proposal was formulated and 
confirmed by the board directing 
the debtor to pay $500 cash by a cer- 
tain date. The balance of the amount 
was set by the board in annual in- 
stallments from the crop, The debtor 
had the $500 cash on hand but re- 
fused to make the cash payment. 
The bank then applied to have the 
debtor declared a bankrupt under 
provisions of the Farmers’ Creditors 
Arrangement Act. The result was 
that the Trustee in Bankruptcy 
ordered the land quit-claimed to the 
bank but permitted the. debtor to 
remain in cccupanc; for a year. 

It may be pointed out that the 
bank had waited over nine years 
and finally moved with great 
reluctance, 


Officials 


May Meet Mining Men 


Conference Is De Is Deferred for 
a Month — Mining 
Interests Firm 


Conference of Canadian mining 
interests with Dominion income tax 
officials over the recent enactment 
of new income tax regulations. will 
not be held for another month, The 
Financial Post is informed. 

“We want to wait until the weather 
has. cooled down; and until the min- 
ing interests cool down especially.” 
a high income tax official said. 

Because of the intensity of feeling 
among mining men, plus the fact 
that Ontario’s Premier Hepburn has 
cited this tax amendment as a rea- 
son for Ontario severing relations 
with the Rowell Commission, it is 
generally felt that departmental 
hopes for postponing conflict on the 
issue will probably be disappointed. 

In a statement to the press, Com- 
missioner. of Income Tax Fraser 
Elliott stated that, ae clenr up many 


et yi 


discussed with representatives of the 
mining industry before actual 
promulgation.” 


Mining Interests Firm 

Complete disappointment would 
appear to await the income taxers, 
however, in their hope to convince 
Canadian mining interests and their 
legal.advisers that the effect of the 
new ‘amendments—whether or not 
so intended—is to introduce into 
Canada for the first time the prin- 
ciple of a capital gains tax. 

Do the amendments to the Income 
Tax Act involve a capital gains tax 
or not? That is the crux of the issue. 

Mining interests affirm that the 
new legislation does involve capital 
gains. .The Government stand as 
expressed by Revenue Minister 
ilsley is that no capital gaing prin- 
ciple is. involved. 

Mining interests seém to be com- 
pletely unanimous in their determ- 
ination to fight this thing through 
to a finish. 

It is rumored that the Government 
would back down on the whole is- 
sue if it felt it politically feasible. 

In his statement Mr. Ilsley may 
have pointed to some amelioriation 
when he said: “It is clear that each 
case must be determined in the light 
of its own particular facts to ascer- 
tain whether that which is secured 
is an income or a capital gain.” 

No backing down will come from 
the mining interests, howeyer. To 
prevent any semblance of the capital 
gains tax principle edging its way 
into the Canadian system, mining in- 
terests have been exploring ways to 
defeat it. 

Ruling Made in 1932 


Contention of Ottawa officials that 
“there is nothing new” in the amend- 
ments is accepted to this extent by 
7 mining figures, 

“Years ago—I guess back in 1932— 
the income tax department made a 
ruling to the same effect as the pres- 
ent amendments, But they have 

(Continued on page 2, col. 3) 


Gold Mine Goes 


Up for Auction 


From Our Own Correspondent 

QUBEBEC.—Believed the first 
time in the history of the prov- 
ince, a gold mine will be sold at 
auction. 

The Crossroads Gold Mines, 
Ltd., in the Abitibi, with mining 
rights and concessions valued at 
$100,000, and buildings valued at 
$40,000, will go under the hammer, 
for cash, on September 16, to set- 
tle liabilities brought about by the 
company’s bankruptcy. 

Mining rights are estimated on 
382 acres of land in Dubuisson 
township, while mining conces- 
sions are located on the northern 
half of two other lots. 


Wages Fixed: 


Fair Wage Board Issues 
Order — Frown on Mill 
Councils 


Frem Our Own Correspondent 

MONTREAL.—Dominion Textile 
Co. and other primary cotton pro- 
ducers in Quebéc are affected by the 
new ordinance, fixing wages and 
hours of work, issued by the Quebec 
Fair Wage Board. 

Wages, as fixed by the ordinance, 
range as follows in the various de- 
partments: 

Filtration and wringing, 16 cents 
to 43 cents; warping, 20 cents to 39 
cents; weaving, from 18 cents to 51 
cents; cloth room, 18 cents to 3] 
cents; maintenance, 21 cents to 45 
cents; stamping, 21 cents to 71 cents; 
engraving, 16 cents to 51 cents; dye- 
ing, 19 cents to 33 cents; dressing, 19 
cents to 31 cents; transformation, 18 
cents to 22 cents; knitting, 16 cents 
to 53 cents. 

Workers employed in offices or as 
deputy foremen will receive pay 
ranging from 21 cents an hour up. 

Criti¢al of Textile’s Policy 

Reported attempts of Dominion 
Textile Co. to establish “labor coun- 
cils” in its shops are criticized by 
Labor Minister Tremblay, who 
warned his department would “never 
permit” such a step. 

A preliminary report by the Gov- 
ernment’s investigating committee 
of the recent labor troubles at the 
Montmorency plant of Dominion 
Textile Co., was issued i-cently and 
Hon. Mr, Tremblay said the body’s 
findings had disclosed violation by 
the company of the “spirit if not 
the letter” of the ordinance. He said 
the type of machinery in the plant 
had been changed, forcing employees 
to do more work without additional 
pay. 


B. C. Government Again 
Plans Mine Law Change |i: 


From Our Own Correspondent 
alleged false statements of assess- | * 


VANCOUVER.— Amendments to 
the mining laws of British Columbia 
are contemplated by the’ Govern- 
ment, and efforts have been made 
by Hon. W. J. Asselstine, minister 
of mines, to convince prospectors 
that proposals are in their best mee 

ests, 


Some of the proposals were voted 
down at the last session of the legis- 
lature because of pressure against 
them . _ operators and pros- 

The Government feels that 
many neg the objections were based 
on lack of knowledge of the depart- 
ment’s intentions. 

Government seeks to strengthen 


ment, giving power to the Govern- 
ment to order an Investigation within 
one year after a certificate of work 
is recorded and to declare the 
ground open if it is found faulty. 
Several amendments are planned 
to force early development of claims 
and to prevent blanketing of large 
areas by stakers who do not intend 
oes ut them or prove’ the prop- 


At present, persons holding free 
miners’ licenses are allowed to stake 


lode and as many as they like as 
agents for others for 
hold proxies. 
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Much Better 


Now Expect Earnings tor 
Current Year Will be | 
NEW YORK GIVES LEAD 


MO: Trade prospects 
for Bruck Silk Mills-are definitely 
better now than they have been for 
some time past. Up to the present 
sales have been very slow, but if 
the expected improvement material- 
izes, the company hopes to be able 
to close its fiscal year on Oct. 31 next 
with earnings on approximately we 
same basis as a year ago. 

Last year Bruck Silk reported a 
gross trading profit of $329,953. 
After expenses, bond interest and 
other senior charges, there was a& 
net profit of $17,169 or 14 cents a 
share on the capital stock. While 
this was a relatively poor showing 
compared with the average of recent 
years, still it was appreciably better 
than in the 1936 fiscal year when net 
profits dropped to 2 cents a share ~ 
and forced a reduction and finally 
elimination of dividends. 


Based on New York 

The expected betterment is based 
on reports from the New York tex- 
tile centre, At that point conditions 
in recent months had been some- 
what similar to those experienced 
by Bruck Silk. Just recently, how- 
ever, there has been an about-face 
in New York conditions. O 
there report a heavy demand for all © 
lines of textiles with deliveries, in 
many cases, in arrears, The renewed 
buying is attributed to a more 
optimistic attitude on the part 0 
the distributors as to fall and winter 
prospects. 

Experience has shown that the . 
textile market in Canada follows the ~ 
trend set in New York. Thereisa ~~ 
time-lag of between 4 and 6 weéks © 
as a rule. The trend:runs true .to 
form this year and Bruck Silk re+~ 
ports that orders and enquiries now ~ 
are in larger volume than they have | 
been with prospects for the balance 
of the year definitely encouraging. 


Follow New Trend 

Originally organized to manufac- 
ture pure silk fabrics, Bruck Silk’s 
Cowansville plant has been turning 
more and more to the artificial prod- 
uct. Both acetate and viscose fabrics 
are manufactured. At present.prac- 
tically the entire output is made up 
of these pakeenotatige 


‘of Pee ra what is one 


the trade as “style fabrics.” Its fi i 

of operations is not nearly so highly 
competitive as in other lines of tex- 
tiles. This is reflected in the ever- 
increasing field of sales activity. 


Open Wider Markets 

From serving the Canadian mar- © 
ket almost exclusively, Bruck Silk 
has widened its field until now it © 
maintains sales offices in England © 
and Australia. A second sales office 
was opened recently in the latter 
country, which is developing rapidly 
into an important outlet for the 
products of the Cowansville plant, — 

Sales, too, have been helped by 
the management's recently adopted — 
policy of diversifying production. 
The company now manufactures 
fabrics for the garment, footwear, 
corset, bathing suit; upholstering, 
drapery and other trades. © This 
diversity has been an important fac- — 
tor in maintaining operations and 
sales at a time when the dress-goods 
trade has been in the doldrums. 


Inventories Unchanged 

The inventory position of Bruck 
Silk Mills rerhains much the same, 
probably slightly lower, than report- 
ed at the end of last October. Then’ 
the company had $594,449 tied up in 
inventories. This was the largest > 
amount reported in years. At the = 
annual meeting in December, the “ 
size of these inventories was ques- 
tioned. At that time the president, 
Isaac Bruck, stated that the company; 
had made advantageous purchases 
of yarn abroad and, what might ap« 
pear as large stock, would be an 
advantage when conditions improve, 

So far the improvement in busi 
ness has not materialized to a poin 
where there has been any materi 
change in inventory position. If the 
company secures the expected in- 
crease in business in the current 
quarter, then the inventories should 
show a reduction at the fiscal year 
end. 

Bank Loan Exists 


With business dull up to the end of 
July no change has occurred in the 


to re-establish them at the former 
high level, has led to little specula- 
tive interest. The common 

is selling around 3%, 

the year’s high of 4% and of 2%, 
lead year 4 tooclied o tia ak a 





The Noted Burberrys — 
Are In! 


The international acceptance of the quality and styling 
of Burberry Topcoats by men of importance is attested 
by Burberrys’ far-flung distribution. The distinction 
that identifies a Burberry, apart from its other. advant- 
ages, lies somewhere between a point of view upon the 
wearer's part... and a heritage upon the maker's. 
Burberry Topcoats are indicative of Men's Shop quality 
and style in gentlemen’s attire. s 


; Burberrys are $45.00 to $65.00 
Purchase these Topcoats on EATON’S Budget Plan, if you wish. 


Free Parking While Shopping 


MEN'S SHOP 


Bay Street Section 


1EATON'S - COLLEGE STREET 


Ontario Hydro 2.7%. All other systems’ use of pri- 
Output Higher 


Combined Primary and 
Secondary Power Loads 
Increase 


power declined. 


Maximum 20-Minute Peak Horsepower 
8 $ July, July, % 


An increase in combined primary 
and secondary load power produced | rorgier aay 
of 5.2% is shown by Hydro-Electric 
Power Commission of Ontario for Total 
the month of July, as compared with 
July, 1937. 

A decrease in primary loads of 1% 
occurred during the month, with 
consumption of the Niagara system, 
largest outlet for power, declining 


78,578 
126,277 


1,248,549 1,260,769 
mdary Loads: 
1,088,142 1,038,070 
t. .» 146,736 116,461 
Georgian Bay . 35,496 31,046 
Thunder Bay . 120,670 128,901 
Northern Ont. . 165,419 165,567 
1,557,468 1,480,045 
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IN THE HEART OF THE LAURENTIANS 


By new paved route, now 58 miles 
from Montreal ... on the shores of 
beautiful Lac des Sables. 
The Inn offers you the last word 
accommodation and heal! 
; facilities for woodland * 
ing, fishing (speckled -trout). Tennis, wide sandy 
aa course, sports director and the famous French-Canadian . 
Write, wire or phone. 
Ste. Agathe des Monts, Que. 


K. HARRISON, Managing-Director 


to Young Executives 


This year hundreds of young i 
will pce the larger one csittlisies 
tha. go withexecutive promotion. Not 
as few paleo their cae a 
t time, form > 
expansion of eating basi codes ‘ 
The Royal Bank of Canada welcomes 
~ the opportunity of helping these 

younger business men in their 
plans to fruition and of discussing their 
problems with them at any time. 
Your local branch manager invites 
your enquiries. 

Laans to finance foreign trade. 

| Coedig information on domestic and forcign firms. 
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The Financia 
sat ccalediatien +6 chow how the 


are judged. One of these is net assets 
value per share, or per $1,000 of 
‘bonds. This is the measure of the 


dropping. 

The other is net income and the 
réturn made to bond and stockhold- 
ers in the shape of dividends or in- 
terest. Because of the nature of stock 
rife movements discounting what 
is likely to happen over the next few 
months, market value of an invest- 
ment trust’s portfolio may be de- 
clining seriously while its income is 


‘ Annual Return on Capital Retained After Deducting Retirements 


Aldred In 


Investmen 
Trust 


nited 
*Fiscal years ended in January, February 
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under a handicap of making 


started 
their initial purchases at a 


But there have been a couple of 
trusts organized in later years 
which started, in so far as prices at 
which they were able to buy securi- 
ties, in a distinctly more favorable 
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Capital and Net Assets 
Capital 


ret to 
end of last 


Net 
assets 
Capital end of 
retained last 


é 

1,070, 
Tet 980 
3/024/080 
912,706 
2,694,008 
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Common . 
fan General Investments ...ccsccsveseese 


Caned 
Can. International Investment:{ 
Preferred 


Economic Investmentt ..+..sseccesse 
Great Britain & Canada:t 
Preferred 
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. Common ° 
London Canadian Investment: 


Income Officials 
To Meet Miners 


(Continued from page 1) 
hardly ever been able to enforce the 
ruling and it was virtually inoper- 
ative,” The Post's informant ex- 
plained. 

“Since what was formerly just a 
departmental ruling has been made 
part of the law, enforcement diffi. 
culties have been modified.” 

The amendments are retroactive to 


Lloyd’s System Points Way 
The historic insurance house, 
Lloyd's of London, points to one sug- 
mos method of foiling the amend- 
men 


“The amendment rules that tax 
shall paid by corporations, com- 
panies or associations—which in- 
cludes syndicates. The amendment 
does not cover individuals. 


accord. 
ing to a prominent Canadian legal 


7'701,000 
24437/000 


75,852,689 
Representative Management Type Trusts 
Net Assets per Share 
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, tax on their profits, (No deduction 


allowed for their losses). The Finan 
cial Post is informed that this 
clause has never been enforced. 


Stand of Department . 
In a statement this week, both 


Tax 
deny that any new form of taxation 
is being dmposed and that the sole 
purpose of the amendments is to 


$10,000 and the present value of the 
, Since the income tax amendments 


Hallnor 
London Canadian ($31.67) all have | xeisey 


arrears accumulated on their pre- 
pee — Seen ee 
uring year ow- 

: Raced a Investment Fund; 


ing: 

Corporate Investors; Canadian Gen- 
eral Investments; Canedian Inter- 
national; Canadian Investors; Invest- 
ment Foundation; ._Dominion-Scot- 
tish; Economic Investmént; United 


Corporations. 
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QUOTATIONS 


Industrials . . / 12 
Mines & Otle .. 12 
Foreign Exchange... 7 


Inter. Paper 


Loss Mounts 


Sales Maintained But Net). 


Loss Greater in Second 
| Quarter 


From Our Own Correspondent 

MONTREAL. — International 
Paper and Power Co.,reports a con- 
golidated net loss for the second 
quarter of 1938 amounting to $576,- 
180. This contrasts with a loss in the 
first quarter of $124,934, bringing 
the. loss for the half year up to 
$701,115, compared with a profit of 
$5,032,603 in. the first half of 1937. 

Operating results of International 
Power and Paper Co. of Newfound- 
land for the first two quarters of 
1988 have been excluded from the 

= the»eommen~ stock: hav- 
ing been: sold to: Bowaters Paper 
Mills; of London, England. ‘The 
selling price of the common shares 
of the Newfoundland company was 
$5.5 millions, which is $340,873 less 
than the amount of the net worth 
the Newfoundland company carried 
in the consolidated financial state- 
ment at Dec. 31, 1937. This difter- 
ence has been charged against 
consolidated earned surplus as at 
June 30, 1938. 

The consolidated profit and loss 
statement shows that there was a 
minor decline in gross sales during 
the second quarter as compared 
with the first quarter. For the half 
year, sales amounted to 45,2 millions, 
as against 63 millions for the first 
six months of 1937. One of the 
reasons for the poor showing in the 


nil] second quarter is due to increased 


cost of pulpwood, labor, materials, 
etc, while freight and delivery 
expenses also were higher. 
Comparative figures follow: 
Consolidated Profit and Less 
- Three Months Ended 
Mar.31 June30 
1938 1938 


$ 3 
22,647,353 7,434 
251,932 eat 
22,699,285 23,788,706 


785 
1 


-On Anticosti Isle a 


From Our Own Correspondent 
MONTREAL.—Option to. pur- 
chase Anticosti.Island from Con- 
solidated Paper Corp. is still in 
force and is held by A. Meidle, 


Congolidated Paper’s . expendi- 
tures on the Island are about $65,- 
000 a year more than its revenue 
from it. 

- Company officials have ‘no pres- 
ent intimation as to what the op- 
tion holder intends to do. 


were put through, members ‘of the 
original financing group or syndi- 
cate are now liable for taxation on 


Consol. Income Account 
Six Months Ended me 30 ‘ 


labor. ate: 
& repairs 


871,333 36,720,931 
+e 2,787,183 3,643,604 
1,318,177 
5,476,632 
+. 2,721,287 2,904 


304,918 
11,515,266 


the value of the shares they eventu- | Deducti 


wot thet fen 

€ t isn’t the capital gains tax, 
I don’t know what could be,” The 
Post's informant expostulated, “The 
original $10,000 was most certainly 
capital. The shares they get back 
are merely return of that capital in 
different form. With an investment 
trust the situation conceivably 
could be quite different, Such dis- 
tributions for tax evasion purposes 
were known in England during the 


war. 
Falls Heavily on Mining 


“Because that is the traditional 
and the handiest method of mine 


definitely discriminatory, 

In his statement Mr. Ilsley denied 
that a capital gains tax was involved. 
He said, on this point: “If that which 
is acquired in work, labor and cap- 


2,037,502 
4,810 
206 


*701,115 5,032,693 


ital, improved with the intention of 
selling it ata profit, and it is so sold, 
then the profit would appear to be 
taxable on the principle of carrying 
on business with a view to profit on 
the very thing that is done.” 
Discretionary power of the income 
tax officials and of the Minister of 
National Revenue as regards the per 
share price at which the tax on 
stock distribution will be calculated 
is regarded in some quarters as 
hope that the amendments 
in operation will not be as drastic 
as feared. 
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The Nation’s Business 


(Continued 


1 

4| year, the Nova Scotia fisherman was 

4! asking what was going to be done for 
him, 


The Halifax Herald spoke for him 
when it said: 


“Let the Government of Canada 
fix minimum prices for fish as it 
fixes minimum prices for wheat. 

“To say this cannot be done is 
idle and absurd. If it is possible to 
fix minimum prices for one natural 
product, it is possible to fix mini- 
mum prices for other natural 
products.” 

Quite true. If it is possible to pay 
the producer a minimum return for 
one natural product it is possible to 
do it for others. And the Nova 
Scotia fish producer has as good a 
case for minimum prices. as the 
Western farmer has. 


So has the tobacco grower of On-< 
tario; the logger of British Colum- 


Nfld. Power 


from page 1) 


bia; the meple sugar producer of 
Q : . 


_ EVER a government guar. 
antees to a producer a higher 
price than the prevailing market it 
takes the money out of the pockets 
of other people to pay the bill. Any 
country can stand a certain amount 
of that sort of thing. Any group of 
taxpayers can finance a limited de. 
gree of such subsidizing.. But it is 
quite impossible to achieve prosper- 
ity for everyone by taxing everyone 
to subsidize everyone. The cou. 
tries that have gone farthést in at. 
tempting such bootstrap levitation 
methods are skirting the nearest to 
financial collapse, Germany being 
in the most hazardous position of 
all. 
Once a nation starts fixing miai- 
mum prices to producers it begins # 
borrow trouble—plenty of it. 


Condensed statement of the profit 


and loss account follows: 
Cons. Profit & Loss Account’ 
¥ Ended Dec. 31 


Profit Higher’... 


Returns for 1987 Show|Netreven 


Gain in Surplus—Reduce 
Fanded Debt 


Frem Our Own Correspondent 

MONTREAL —Newfound- 
land Light & Power Co., subsidiary 
of International Power.Co., reports 
a further increase in net earnings. 

Last year gross income from op- 
erations totalled $634,518. This con- 
trasts with $587,261 in 1936. After 
providing for operating and other 
expenses, net available for bond in- 
terest and depreciation was $380,609, 
up from $348,204 the year before. 


Cyt Down Debt 


At the end of 1987 the company 
had outstanding a first mortgage 
bonded debt of $2,129,000, made up 
of $1,386,000 of the 414% series and 
$743,000 of the 544% series. At the 
close of 1936 there were outstanding 
$760,000 of the 5%% bonds and $1 
386,000 of the 4% series. 

There is a further reduction dur- 
ing the year in the 5% general 
mortgage bonds, the issue being re 
duced from $450,000 to $441,500. 
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Give your boy a sound 
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ANDREW'S COLLEGE - 
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(857 feet altitude), its new, 
and its aciliti 


ONT. « FOUNDED 1899 
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SCHOOL 


For full information please write to 
PRILIP A. C. KETCHUM, 042.A., B. PAED, Headmaster 
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ST. CATHARINES, ONTARIO 
Canadian Residential School for Boys —founded 1889 


Ridley 


facilities. Courses leading to 


| individual attention so that the average standing 
Lower School for boys 8 to 14. Upper Schoo! 
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College, set in -80 acres of beautiful grounds, 
and honour matriculation and R.M.C. 4 
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Chapel. Gymnasium, Swimming eee’ 
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LLOYD GEORGE 


N—It is with a certain 
LON apology that I begin these 
ee today. If Atticus possesses 
a justification it is that he is a 
Londoner and seldom strays from 
the centre of things. Unfortunately 
guring the last few months he de- 
veloped a weakness for visiting dis- 
tant places. It started with Man- 
r where Lord Kemsley’s din- 
per in honor of the City’s Centenary 
ig still spoken of in hushed tones. 
Emboldened by this excursion the 
griter went as far as Glasgow to see 
the opening of the Exhibition. 
After this, of course, his next down- 
gard step was only a matter of 
time. He went to Vienna, Bucharest 
gnd Prague and wondered why 
gome modern author does not write 
*, Tale of Three Cities.” 
Now the route is complete. On my 
is a ticket for an ocean liner 
which will be well out to sea when 
these words appear. Like Christo- 
er Columbus we shall be bound 
for the new world, but how much 
simpler it was for Columbus to dis- 
eover America than for those of us 
who go today. However, once more 
I shall gaze first hand at the Ameri- 
can experiment and no doubt in due 
time will pass on my inconclusions 
to you. es 
In the meantime, as the politicians 
gre at play, I feel we should discuss 
fora moment some of the sad and 
interesting things going on in the 


world of letters. 
* . - 


Publisher and Author 

The death of Lady Murray, widow 
of Sir John Murray, the publisher, 
ends a link with the graceful past 
of literature. Perhaps more than 
any other industry book publishing 
has maintained the standards of the 
past which gave it such prestige. 
Nevertheless the pace of modern 
times has inevitably taken away 
some of its elegance and necessarily 
materialized its association with 
authors. I have been told in fact 
that there are some well-known 
writers who are more interested in 
an advance of royalties than an ad- 
vance of literature. Perhaps that is 
the effect of income tax on art. 

In the days of Sir John and Lady 
Murray the writing of a book was 
an event and authors possessed a 
glamor which raised them above 
their fellows. Thus the Murray’s 
house in Albemarle Street was the 
gathering place of famous men and 
women in all walks of life and the 
conversation, like the food, was first 
class, Memories of those luncheons 
still survive and their influence on 
the thought of that period was far- 
reaching. I like the sense of con- 
tinuity in families that deal with 
beoks. Viscount “Hambleden, the 
head of W. H. Smith's, is the fifth 
successive William Henry Smith in 
his family. Sir John Murray, who 
succeeded his father, is the fifth of 
his family to bear that name. 

* * o 


V.B. Maxwell 


The death of W. B. Maxwell also 
ends an association with the past. 
He belonged to that vanishing 
school of authors who found in po- 
lite society full material for their 
gifts. To him there was nothing 
funny about dignity and he regard- 
ed formality as an expression of 
civilization. If he was neither as 
snobbish nor as gifted as Thackeray, 
he liked people of substance and 
wrote about them. He was not a 
great novelist, but he was a good 
one—and, anyway, great novelists 
always end up as bad reformers. 

When he was born, in the period 
just before the war of 1870, he was 
named “William Babington.” I have 
always thought that names pro- 

ly influence character and it 

ave seemed inevitable that 

iliam Babington Maxwell would 

eventually take to writing with 

especial concern for the customs of 

his time. Instead he was in no hurry 
to take up the pen. 


. 


Tribute Paid to Canadian Minister of Finance— 
Lloyd George’s Energy One of Few Wonders Left 


Perhaps it was the fact that his 


mother, “Miss Braddon,” was a best} Mr, Lloyd 


seller that made him hesitate to dip 
his soul in ink. The presence of a 
novelist in the house more often 
suppresses than stimulates the liter- 
ary instincts of the next generation. 
Another deterrent was the comfort- 
able financial situation of his par- 
ents. Necessity was then as now 
the mother of expression. Therefore 
young Maxwell dabbled in oils, but 
apparently got no farther than de- 
veloping a liking for sunsets. The 
family home in. Richmond was 
famous for its hospitality and the 
importance of its guests. W. B. 
might have been content to lead a 
purely social life for which he had 
both a liking and a gift, but under 
the persistent urgings of Mr. Grant 
Richards he at last turned to litera- 
ture and produced “The Countess 
of Maybury” in his early thirties. 

From then on he wrote many 
novels with strong and even excit- 
ing themes, but largely confined to 
the world which he knew and 
liked best. 


If we deny him greatness we must 
grant him an astonishingly consist- 
ent level of excellence. He set him- 
self a high standard and did not de- 
part from it. I am glad to see that 
his barrister son is showing a cer- 
tain literary restlessness. He has 
already published a series of essays 
in the Daily Sketch and it may be 
that the Maxwell literary stain is 
not yet exhausted. 


Dickens and Wilde 


Before we leave the world of let- 
ters I must confess to a certain sur- 
prise at the comment of a promi- 
nent reviewer on the recent Mc- 
Carthy-Shaw-Wilde-Harris-Douglas 
controversy in the Sunday Times. 
The reviewer dismissed it all as a 
very small storm in a cracked tea- 
pot. (Actually he did not put it as 
well as that, but it will do). In his 
opinion Oscar Wilde is demodé and 
no one reads him. 

That is not quite the case. One of 
the Nabobs of Collins was telling 
me the other day that his house 
pays hundreds of pounds a year in 
royalties to the estate of Oscar 
Wilde. In fact many a living author 
with a supposedly popular following 
would be glad to have the same in- 
come from his writings. Perhaps 
Dickens, too, is regarded as demodé, 
although I can never imagine a gen- 
eration that would not rejoice in 
Micawber, Pecksniff and Sam 
Weller even if it is felt that Agnes 
and Little Nell might better have 
been left among the angels and 
never brought to life. 5 

The Hollywood film of David 
Copperfield resulted in a sale in this 
country of 100,000 copies of an 
abridged version of the book. I 
never realized that David Copper- 
field, which is still the best selling 
book of Dickens, runs to half a mil- 
lion words. Only my respect for the 
accuracy of publishers makes me 
accept the figure now. 

Dickens, of course, was hampered 
by his own popularity. As he wrote 
all his books in fortnightly serial 
parts and as, almost without excep- 
tion, they proved enormously suc- 
cessful, his publishers urged him to 
keep the story going as long as pos- 
sible. Like a good author, Dickens 
did what he was told, which ac- 
counts for those diversions and ex- 
cursions which have prompted his 
detractors to deny him the gift of 
construction. 

Incidentally I had a most pleasant 
chat with an old bookseller a few 
years ago who told me that as a boy 
in Exeter he had to go and meet the 
coach bringing the fortnightly in- 
stallment of the current Dickens 
novel. The excitement in the town 
could hardly be equalled today at 
some outpost of civilization waiting 
for news of the final test match 
result. 

. ~ * 


Guilty or Not Guilty? 

There is one popular and prolific 
author of today who will disturb 
the historian if not the reviewer. I 


your estate? 


AXES involved in the settlement of an estate must be paid 
promptly, in cash. If the money is not available, assets must be 
told to raise the necessary funds. Such forced sales often result 


in serious losses. 
It may be advisable for you to 


review your estate plans now, to 


make sure that taxes are adequately provided for. If changes are 
contemplated, it is advisable to consult your lawyer. We will 
gladly assist you with any business, financial or investment 
Problems that may be involved, and explain how our trust services 
Can aid in the economical settlement of your affairs. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL 
$93 St. James Street 


Let us serve you 


TORONTO 
80 King Street. West 


and your family 


Working capita) ..... 324 760 : 


; George whose and 
vitality is one of the tatr wanhace 


a few more ‘splinters have been 
knocked off some reputations he has 
restored the contours of others 
which were in a bad way. It 
is the following passage, ho 
which may worry those who must 
in the future reconstruct the events 
of our times from the writings of 
the principal participants. 


Referring, to Germany's attempt 


at Versailles to evade the war guilt 
clause, Mr. Lloyd George writes: 


I could not accept the German 
point of view without giving 
away the whole of our case for 
entering into the war. I consid- 
ered the reasons addressed by the 
German Note utterly inadequate 
to shake conviction on the” issue 
which had implied us to throw 
in our lot with Belgium, Serbia, 
France and Russia; and I had not 
one waver of doubt as to the cul- 
pability of the German rulers. I: 
am still of that opinion. 


Those are strong words. They con- 
firm the verdict of war guilt with a 
finality that can leave no doubt at 
least as to the mind of Mr. Lloyd 
George on. the subject.. Yet an: ob- 
stinate memory forces. me to recall 
that during the tension immediately 
following Hitler’s reoccupation of 
the Rhineland, Mr. Lloyd George 
wrote an article for world consump- 
tion (an ill-timed article in the 
opinion of most: people) warning 
the British Government that if war 
resulted from.the conversations go- 
ing on between the British and 
French General Staffs no Dominion 
would send assistance to the Mother 
Country. After this interesting 
valuation of the blood bond be- 
tween Britain and her children 
overseas, Mr. Lloyd George then 
went on to state: 


That no nation wanted war in 
1914 except Austria, and that Aus- 
tria only desired a little scrap 
with Serbia. 


It may be that in the ex-premier’s 
mind there is some mental reserva- 
tion, some menace of meaning 
which reconciles these two state- 
ments concerning Germany’s atti- 
tude in 1914. At the time the news- 
paper article appeared the Germans 
joyfully accepted it as a vindica- 
tion of their innocence. Many of us 
will feel it unfortunate if Mr. Lloyd 
George does not take an early op- 
portunity to explain what appears 
on the surface to be a contradiction 
of verdicts. ; 

o * a 


A Great Servant 


His many friends on this side of 
.the Atlantic will hope that the sum- 
mer recess will restore the health of 
C. A. Dunning, the Canadian Minis- 
ter of Finance. Mr. Dunning col- 
lapsed in the House of Commons at 
Ottawa during the last days of the 
session and, although making good 
progress since then, has declared 
that unless his health is sufficiently 
restored he will not return to the 
political scene. 

The permanent absence of Mr. 


Can. Wirebound 
Profits Better 


Shows Net of $159,538 for 
Year Ended 
April 30 


Net profit of $150,538 is reported 
by Canadian Wirebound Boxes, 
Ltd., for the fiscal year’ ended Apr. 
30, 1988, as compared with $153,750 
in the preceding fiscal year. s 

Without taking into consideration 
participating provisions, earnings on 
the class A shares were $2.77, as 
compared with $2.63 in 1937. Earn- 
ings on the A and B stock were 
$1.78 and $1.26, respectively, after 
taking into consideration participa- 
tion. In the preceding year the cor- 
responding earnings were $1.69 and 
$1.19. 

The class A stock participates 
equally with the class B in any dis- 
tribution after $1 a share has been 
paid on the class B. The class A is 
entitled to a preferential dividend 
of $1.50 a share. 

Arrears of dividends on class A 
shares to Apr. 30 amounted to $2.25 
a share. Dividends totallirig $2.50 a 
share were paid on the class A, $1 in 
excess of the cumulative annual rate 
of $1.50. 

During the year 700 shares of class 
A stock were purchased, reducing to 
51,884, the outstanding shares from 
52,584 in the previous year. The 
amount of class B shares outstand- 
ing remained the same at 40,000 


shares. 

The book value of patents, leases, 
etc. was further reduced to $641,618 
by the transfer of the credit of $2.- 
100 arising from the purchase of 
class A shares. 

A. M. Dunn, president, states in 
the annual report that the company 
has recently made an agreement for 
the extension of patent licenses cov- 
ering a wirebound box, which are 
known as Rock Fastener and All- 
bound boxes. 

Equipment for 
these boxes has been 
an approximate cost of $50,000. 
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he has paid the penalty which 
democracy demands . of »its public 
men, When he was hefe on his last 
visit: he told. me of his personal 
problem, which exists. with some 
politicians here as well. . 

“I have had to choose,” he said, 
“between serving my country in 
public life or providing some form 
of security for the future of my 
family. It does not add ‘to. one’s 
peace of mind.” 

Mr. Dunning is of Prime Minis- 
terial timbre. If ill health or finan- 
cial reasons prevent his return to 
office, Canadian public life will 
have been robbed of a great servant 
of the highest integrity. ~ 


The Queen’s Birthday 

Not so many years ago the popu- 
larity of a king or queen could be 
built upon a legend. In fact there 
was hardly any way for the ordin- 
ary people to judge their rulers 
save by stories and rumors that lost 
no glamor inthe retelling. Now the 
Royal Family must face the search- 
ing lens of the motion picture cam- 
era which reveals almost weekly to 
the nation every smile, every lifting 
of the eyebrows, almost their inner- 
most thoughts when in public, How 
splendidly our King and Queen have 
come through that ofdeal! Charac- 
ter still counts—and* both these 
young people have -that gift in 
abundance. , 

And riow for some reason which 
it is difficult to find, the Queen has 
added a flair for clothes which ex- 
actly expresses her personality. I 
thought. the pictures of ‘her in Paris 
were completely charming and so 
did ‘everyone else in the cinema. 
Yet, while the screen gives us her 
kindliness and gentleness, it cannot 
reveal the loveliness of her skin or 
that soft, womanly voice that is so 
musical and'so pleasant. Therefore, 
when we add our good wishes to all 
the others Her Majesty received on 
her birthday anniversary, we do. not 
toast a legend but one whose 
womanliness and goodness. are 
known to us as clearly as if we met 
and talked with her every day. 


Coser. 1988, The Financial Post and 
he Sunday Times, London. 
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- From Out Own’ Correspondent 


erations of In- 


MONTREAL.—Opera 
ternational Hydro-Electric 


for the second quarter res in a} . 


net loss of $241,554 as compared 
it of $490,118’in the 
like quarter “1937. ‘Improved 


ation.due primarily to- lower 


ustrial demand for power in that 
eae 
considerable importance to 
holders of the system’s 6% deben- 
tures is the statement issued with 
the quarterly report by president 
Irwin L. ‘Moore. It reads: “With 
dividends from Gatineau Power Co. 
and ‘income from other sources at 
existing levels, International Hydro- 
Electric System ‘as a séparate en- 
tity will be receiving cash income 
approximately equal to its require- 
ments for expenses, .taxes and de- 
benture interest.” 
: Less Instead of Profit 
Consolidated revenue for the sec- 
ond quarter of 1938 amounted to 
$15.4 millions, as against $16.4 mil- 
lions for the same period in 1937. 
Net profit available for interest, de- 
preciation, etc., amounted to $7.6 
millions, down from $8.4 millions a 
year ago. p 
Following are the comparative 
figures for the quarter ended June 
30, 1938 and 1937: 
Statement of Consolidated Profit and Less 
3 Months Ended June 30 


1938 1937 

Oper. rev. & other inc.: e 3 
» Tevenue ..... 14,632,723. 15,540,943 
income—net . 726,701 + 888,478 


vies 15,350,408 16,429,431 


4,866,960. 5,186,461 
889,361 919,146 
+ 2,025,977 1,949,128 


7,577,126 8,374,686 


ctions 
Int. on funded. debt . 2,881,506 2,914,086 
Int. on debentures . 206,308 398,520 


244,282 
1,308,079 1,306,137 
664,424 614,125 


1,705,724 1,884,988 
Divds. not paid on 


stks. of subsids... 403,595 
Minority interest .. 213,379 
Other. char 5,703 


Net loss or profit ....  °241,554 
*Loss. : 


Canada & Dominion Sugar 
New Stock Put on Curb 


From Our Own Correspondent 

MONTREAL.—Canada. and Do- 
minion Sugar Co.’s new stock has 
been admitted to trading on the 
Montreal Curb Market on an “if, as 
and when issued” basis. 

The old stock is exchangeable for 
new at the rate of three new shares 
for each old share. 

The company has declared a divi- 
dend of 12%4'cents a share on its stock 
payable Dec. 1 to shareholders of 
record Aug. 15. 


MEANS QUALITY IN 
STEEL PRODUCTS 


Burlington are specialists in the manufacture of high- 
quality, laboratory-tested, hot-rolled steel products 
for use in manufacturing and reinforced concrete con- 
struction work. 

Our jobbing type mill allows for quick changing .of 
rolls and the production of a wide range of “Rl 
Steel” products and “New Billet Steel” sections. 


If you use steel in the manufacturing of your product, 
or for concrete ee cee eee Burlington 
Steel—the quality is guaran : 


Descriptive Booklet and Stock List FREE—on request. 
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Sections . 


Electricity is the cleanest 


heating agent. Burlington 
Billet Steel is CLEAN steel! 


Produced in small heats, by 
special methods which pro- 
mote accuracy in control of 
quality — Burlington Billet 
Steel is guaranteed to meet 
your specifications. 


The illustration at the left 
shows a heat being poured 
from our highly efficient 
electric furnace, g 
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‘*We Itke the roominess 
and safety of it 
ALL-SILENT, ALI 
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BRAKES” 
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“It's built by 
General Motors 
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# GOOD SERVICE 
wherever 
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. a and VALVE-IN-HEAD 
ENGINE Economy” 


EOPLE everywhere are saying that Chevrolet is the value sensation of 
1938. And everybody can appreciate the reasons why. Chevrolet style, 
for example, makes this the most attractive car ever offered at such low 
prices. Then, too, Chevrolet is the only lowest-priced car that brings you 
the outstanding group of value-features listed here. And just as important, 
the new Chevrolet gives you all these advantages without any sacrifice of 
all-around: economy. The fact:is, owners are reporting as high as 27 miles 
to the gallon . . . maximum oil economy . . . with lower upkeep costs than 
they ever experienced before. 
Drop in at your dealer’s showrooms today. Enjoy a ride and you, too, will 
discover. scores of reasons for deciding that Chevrolet is your very best 
“buy” for features—for value —and for savings. 


Pr Master De Luxe Flodels from $892. Delivered 
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I reataneait Trends 
Stock Markets Await rofit De 
| Movement of. Business Company and Subsidiaries 


Seare 


G ent ing, Home Building, Fixed Price 
overnment Spending, Home ding, } 


for Wheat and Armament 


Orders 


Are Looked to Stimulate Industry 


What the stock market is going to do in the next few weeks hinges on 


* 


what business is going to do. As far as Canada is concerned it is quite pos- 
_ sible that there will be a sharp improvement in the fall months due to the 
natural rebound of demand for consumer goods. This should be intensified 
by stimulation through government spending, home building, fixed price 
- for wheat and armament and aircraft orders. 
Similar business developments are expected in the United States. Not 
_ only is a natural rebound expected, but-there is the Government's vast 
_ spending programme which should reach a peak early next year. Currently 


thé?e is an improvement in automobile production, while the producers of 


4 other durable goods report a betterment or at least better prospects. 


The difficulty facing all the market forecasters is whether or not the 


the durable goods industries. 
; Until this point is cleared up there can be no large-scale investing. To 
. Jhave sustained buying of stocks and other securities there must be large- 


scale buying. 


Market High Already 

Values on the stock market should 
not drop to any major extent inas- 
much as we appear to be on the 
verge of an upswing in business. On 
basis of improving business the 
stock market is expected to go 
higher, but the market is high al- 


‘ready due to tremendous demand 


for stocks. It must be remembered 
there have been no new issues, or 
at least a limited number, for some 
years. The market up to now has 
beeh almost completely an invest- 
ment market or outlet for idle cash 
funds. 

The next market phase is likely 
to be a period when people will buy 
stocks discounting prospective earn- 
ings. That means’ a _ speculative 
market. 

- ” — 
Trade and Commodities 

To have more than.a temporary 
period of prosperity, trade should be 
on a broader: basis, but it does not 
look very hopeful. There are no 
signs of lasting prosperity yet. 

Most adverse factor in relation to 
the stock market at this time is the 
decline in commodity prices. If they 
continue to decline for the next 
three or four months, all arguments 
about improved business will fall 
down. Deflationary forces are still 
at work and world trade barriers 
and international lack of confidence 
will counteract all inflationary fac- 
tors. 2 

* ” * 
War Danger Distant | 

Danger of war is not reflected in 
the prices of British Government 
bonds or weakness in commodity 
prices. The London market has 
given a relatively good account of 
itself of late. This has not been 
without its influence on New York 
which has shown signs once or 


. twice of being panicky. European 


news by the time it gets to this side 
tends to become garbled and even 
slightly hysterical. All of which 
would be very disturbing Were it 
not for the steadying influence of 
the London market which is about 
as accurate a barometer as the in- 
vestor can have as to the possibility 
of war. 
7 - * 

Ayres Gives Views 

Another view on the prospects of 
business recovery is expressed by 
Col. Leonard P. Ayers, widely 
known American economist, in the 
current issue .. the Cleveland Trust 
Co.’s business bulletin. He says: 

“All our important business re- 
coveries from depressions have 
been sustained by increased ex- 
penditures by business enterprises 
for enlarged plant, improved 
equipment, and the financing of 
mew undertakings. So far in this 
upturn few signs of such increases 
have ‘appeared. All recovery 
periods have been marked by in- 
creased borrowings from banks, 
but at this time such advances 
have not as yet taken place. The 
flow of new funds into existing 
and new enterprises depends on 
business confidence and future 
prospects, 

“Privately financed expendi- 
tures for improvements and ex- 
tensions of the facilities and pro- 
duction, transportation, communi- 
cation, public utilities, and trades, 
tend to be self-perpetuating be- 
cause they yield profits, some of 
which are in turn reinvested. By 
contrast emergency and public ex- 
penditures tend to be self-termin- 
ating, for they cannot be indefi- 
nitely continued.” 


THE 


- expected business improvement is going to be lasting, or merely confined to 
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Investment Notes 


Brazilian Traction—The July. bul- 
letin of The Royal Bank of Canada 
on business conditions in Latin 
America, states: 

“Foreign trade has continued to 
expand in volume, but the value of 
the exports shows a material de- 
crease as a result of the lower prices. 
received for shipments of coffee, 
cotton and hides,” the letter states. 
“The value of imports, on the other 
hand, continues substantially higher 
and return for the first two months 
of the current year shows an ad- 
verse balance of trade whereas a 
surplus was reported for the same 
period last year.” 

Regarding the foreign exchange 
situation the letter says that, “The 
tax of 3% on purchases of foreign 
exchange instituted in December last 
year has been increased to 6% ex- 
cept on -pufchases made forthe im- 
portation of merchandise. Exchange 
control is still strictly enforced, no 
change in the general policy having 
been made.” , 


Dominion Woollens—Business for 
the year has been running consider- 
ably below that of last it is reported, 
but at the present time there: has 
been a noticeable improvement, at- 
tributed to seasonal demand. 

The company has closed the dye- 
ing and finishing departments of the 
Auburn plant at Peterborough and 
transferred these operations to 
Hespeler where the company oper- 
ates similar divisions. 

Earnings of the preferred shares, 
of $20 par ‘value, were one cent for 
the 18 months period ended Dec. 31, 
1937, as compared with six cents in 
the year ended June 30, 1936. Noth- 
ing has been earned on the common, 


Loblaw Inc.—A plan of reorgani- 
zation to liquidate arrears on the 
preferred stock of the company will 
be presented to the annual meeting 
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Profit of. 
$67,211 for Year 


of Blue Ribbon Corp. 


year. 
Cons. Income and Surplus Account 
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political outlook.” 

Barron’s, The Trader, New York— 
“At this time of uncertainty, the 
action of the market itself since 
spring probably affords the safest 
guide to its future. Its stubborn re- 
fusal four months ago to discount 


525 
sat? the poor earnings and prospects of 


profit 
o Pret. divds. ...+ 


for year .... 
: Prev. surplus ... 


Surplus forward ..... 134 
Working Capite! 
1938 : 
1,555,081 
674,881 
881,100 


Current assets ....... 1,483,439 
Current liabilities .... 616,683 


Legare Company 
Sales Increase 


Up 4% in the First Half 
of Year Over Same 
Period in 1937 


Sales of the Legare Co., successor 
to P.*T, Legare Co., for the first six 
months of the current year were up 
4% over those of the corresponding 
period in 1937. 

The company has been expanding 
its operations steadily during the 
year, increasing its agents in the 
Rouyn area of Quebec to 25, and 
adding to its sales outlets in the 
territory southwest of Montreal. 

The present company acquired the 
assets of P.'T. Legare Co. and com- 
menced operations at Oct. 1, 1936. 
In May, 1938, the company had 36 
branch stores, 16 consignment stock 
agents and approximately 1,000 
commission contract agents. 

Net profit for the 15-month period 
ended Dec. 31, 1937, amounted to 
$69,641, equivalent to earnings per 
share on the 29,622 shares of pre- 


the second quarter, followed by an 
electrifying lift out’ of the rut of 


N. American Elev. 
Profits Decrease 


Small Export Business in 
Past Year Reduces 
Earnings 


A net loss of $26,275 is reported by 
North-American Elevators, operating 
a grain elevator at Sorel, Que., for 
the fiscal year ended Apr. 30, 1938.. 
as compared with a net profit of 
$4,835 in the 1937 fiscal year. 

Joseph Simard, president, states in 
the annual report that short crops 
in the Canadian northwest in 1936 
and 1937 adversely affected the com- 
pany’s business. 

Since the opening of navigation 
in ‘the St. Lawrence River this year, 
a heavy movement of American 
corn for export has been in progress 
and the president says that the com- 
pany has received a fair share of the 
business. 

Income and Surplus Account 
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229,879 
91,732 
35,212 


146,124 
81,134 


Gross earnings 
Less: Oper. exp. ..... 
Admin. exp. ....+.. 


Net earnings .. 
Less: Deprec. res. ... 


ferred stock, of $25 par value out-| Less: Prev 


standing, of $2.35, and $1.41 on the 
or common shares of no par 
value. 


International Foils Ltd. 
Advances Work on Plant 
From Our Own Correspondent 


of shareholders at Buffalo, N.Y., on Pp 


Oct. 28. Dividends are paid to Apr. 
30, 1930, after a total of $7 was paid 
in the fiscal year ended Apr. 30, 
= on the 31,851 shares outstand- 


Montreal Stock Values 
Record Advance in July 


From Our Own Correspondent 

MONTREAL. — Securities listed 
and traded on the Montreal Stock 
Exchange and Montreal Cur Mar- 
ket had a total value of $7,342 mil- 
lions as at July 30, an increase of 
$225 millions over the previous 
month, but $746 millions lower than 
at the end of July a year ago. 

Of the 21 classifications, all save 
those for banks and financial com- 
panies and government bonds, were 
higher at the end of July than at the 
close of June. A slight improvemen 
in the value of banks and financial 
companies would have been shown 
had not the Bank of Canada stock 
been delisted during July. 


NEW TREND 


is building at Cap de la Madeleine, 
P.Q. The company will manufac- 
ture chiefly for the controlling 
organization, British-American To- 
bacco Co. of Great Britain. 

It is expected that International 
Foils will spend about $12 million 
on the plant, which will utilize 2,000 
h.p. of. electrical energy contracted 
_ Shawinigan Water and Power 

0. 


University Tower 
Expects Small Gain 


From Ou: Own Correspondent 

MONTREAL.—Present indications 
are that revenues of University 
Tower Building, Montreal, will be 
up lightly for 1938 compared with 
1937. At the present time the com- 
pany reports 89% of available space 
rented. ; 

The first mo _ bonds have 
been fully serviced, but nothing has 
been paid on the general mortgage 
pone. All taxes have been paid to 
ate, 


in Gold Output... 


@ With about 87 mills operating regularly, the 1937 production of Canada's 
“wnlor” gold mines finally exceeded that of the “senior” gold mines for 
the first time. Production of “junior” mines was 1,826,000 ounces compared 
with 1,663,000 ounces produced by the “senior” mines. During the current 
year an additional 15 mills have already been completed; it is estimated that 
@ total of 30 new mills will be placed in production before the year closes. 


This House has been identified with the marked progress made by the 
“junior” gold mines, through its associgtion with the financing and develop- 
ment of O'Brien, Pickle Crow, East Malartic, Sladen-Malartic, Central 
Patricia, Perron and Malartic Gold Fields. 


NESBITT, THOMSON & 


CoMPANY 


365 St. James Street West, Montreal, P.O. 


Branches in the principal cities of Canada 


yw -& 


Deficit forward 
*Deficit or loss. 
Working Capital 
As at Apr. 30 
1938 


29,779 
53,284 


Currer:t assets 
Current liabilities ... 


Excess of current assets 


over current liabs. . 23,505 


Imperial Paper 
Expands Plant 


Amalgamated Press Unit 
Increases ee: to 
4,000 Tons Weekly 


From Our Own Correspondent 

MONTREAL. — Imperial Paper 
Mills, controlled by the Amalgamat- 
ed Press, has under way a pro- 
gramme of plant expansion which 
will increase the capacity of the 
Gravesend newsprint mill by 800 
tons a week to 4,000 tons a week. 


Further, the alterations now in pro- Net from rail 


gress will also enable the mill to 
make additional classes of paper and 
thereby extend the scope and variety 
of the output. 


Financing of the development is 
being carried out by the Amalga- 
mated Press, which recently offered 
£1 million 4% second mortgage de- 
benture stock to the public at 99. An 
additional £500,000 of the stock was 
ta. up privately. 

Practically the whole of the paper 
produced by Imperial Paper Mills is 
used by the Amalgamated Press, 
which owns and publishes over 150 
journals and periodicals. 


Some later pause in the business ad- 
vance—any reaction now is likely to 
be nearer the expected minimum 
than the possible maximum in its 
extent.” 

Journal of Commerce, New York— 


with the rise in new car production. 
“The period of ‘digestion,’ follow- 
ing the buying waves of July in sev- 
eral industries, seems likely to con- 
tinue through the remainder of this 
month. However, after the first of 
the month new model production in 
the motor industry should be in full 
swing with orders for materials 
needed by that industry having their 
any effect upon sentiment in other 
nes.” 


Sherritt Gordon 
Profit Maintained 


Larger Tonnage Milled — 
Metal Production 
Down 


Sherritt Gordon Mines Ltd., mill- 
ed 156,410 tons of ore in the second 
quarter of 1938 and had an operating 
profit of $163,847 before allowance 
for taxes, depreciation or deferred 
development. In the previous quar- 
ter 148,683 tons were milled with an 
operating profit of $164,674. 

Average mill rate of 1,718 tons for 
the second quartér compared with 
1,652 tons for the first quarter. 

Copper content of the ore was ap- 
proximately 7 lb. less per ton than 
in first quarter resulting in an in- 
creased cost per pound of copper, 
although overall cost per ton of ore 
treated was slightly reduced. 

Exploration of the ore zone below 
the 6th level horizon was carried on 
by diamond drilling, and results to 
the west have been rather encourag- 
ing, according to E. L. Brown, gen- 
eral manager. 

Operating Statements, 1938 
Quarters Ended 


June 30 Mar. 31 

6,698,223 7,429,518 
1,429.844 1,506.762 
48,467.92 52,885.26 


$661,927 $684,107 
919 *30,240 


653,867 


660,408 
Less: Net cost, after 
489,194 


cred. prec. metals 496,561 


Opera’ profit? ..- 163,847 164,674 
Tons res 156,410 148,683 
Tons daily 1,718 1,652 
*Copper inventories carried at working 
cost of current quarter. 
tNo allowance has been made for taxes, 
depreciation or deferred development. 
* §Resulting from copper sales of 7,493,474 
Ib. in June quarter and 7,137,562 lb. in 
March quarter. 


C. N.’s New England Lines 
Show Second Quarter Loss 


From Our Own Correspondent 
MONTREAL.—Canadian Nationa! 
Railways lines in New England re- 
port a falling off in gross revenue 
during June, but the net deficit, 
after rentals, were somewhat less 
than a year ago. 

For the first half of the year gross 
income declined about $136,000 from 
the returns for the first half of 1937. 
The deficit, after rentals, was 
$345,674, up from $262,716 last year. 

Comparative figures follow: 

June: 1938 


$ 
98,610 


1937 


- 


132,503 
*4, 
*49,572 


Bronson Elected Head 
Of Three Ottawa Utilities 


From Our Own Correspondent 

MONTREAL.—F. E. Bronson has 
been elected president of the Ottawa 
Light Heat and Power Co., and its 
subsidiaries the Ottawa Electric Co. 
and the Ottawa Gas Co. He succeeds 
the late Hon, Thomas Ahern, 

T. F. Ahearn, M.P., was elected 
vice-president, the position formerly 
held by Mr. Bronson. F 
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Bissell and Fleury Merger} 


Issues First Annual 
-- * Statement 


A net profit of $10,496 is shown by 
Fleury-Bissell Lid, for the fiscal 
year ended’ May 31, equivalent to 
earnings of $3.01 a share on the 3,472 
shares of 5% preferred stock out- 
standing 


The company is a consolidation of 
J. Fleury’s Sons Ltd. and T. E. Bis- 
sell Co. the new company having 
become operative on Dec. 1, 1937. 

Net profit of the former T. E. Bis- 
sell Co. for the fiscal year ended 
May 31, 1937, was $9,141. 

Total assets of the company at 
May 31 amountéd to $640,266. 

There were 3,472: shares of $100 
par value preferred stock outstand- 
ing, and 15,183 shares of common. 
Earned surplus is shown on the bal- 
ance sheet at $6,096. * 

An. initial dividend of $1.25 a 
share was paid on preferred share- 
holders on April 1, 1938, followed 
by another for the same amount on 
July 22. The company proposes to 
establish as dividend payment dates 
Jan., April, July and Oct. 1. 

The auditor states that the finan- 
cial report is “subject to the ade- 
quacy of'the provision for deprecia- 
tion and correctness of the accounts 
and bills receivable... . .” “No por- 
tion of the organization and reorgan- 
ization expenses of the loss on re- 
valuation of inventory acquired 
from J. Fleury’s Sons Ltd.*has been 
written off against operations for 
the year.” 

Income and Surplus Account 
Year Ended May 31, 1938 


Gross earnings 
Less: Exec. salaries 


Operating profit ........s+. eeeee 
Less: Depreciation 
Deb, interest ....... eevcce toes 
Income taxes eoveconcese 


Net profit 
Less: Pref. divds. ..cssccceeverss 


Surplus for year ........ eedecce 
Less: Prev. deficit 
Add: Amt. trans. to com. 
CQUNY cccccecccecs pitissccoenes 
Surplus for year .« 
*Deficit of T. E. Bissell Co. 
Working Capital 
As at May 31, 1938 


Current assets ....... eebeces tees 
Current liabilities ..sesceveees+> 


Working Capital ..sccccseeveerss 


Quebec Apartment 
Earnings Improve 


Record Surplus After All 
Charges — First Time 
in Many Years 


From Our Own Correspondent 
MONTREAL.—Quebec Apartments 
Ltd., owning and operating the 
Chateau St. Louis Apartments in 
Quebec City, reports an income in 
1937 of $82,827. This represents an 
improvement “over previous years 
and compares with $81,321 in 1936. 
After payment of operating expenses 
and bond interest, balance available 
for deprecation and other charges 
was $15,041, compared with $12,798 
in 1936. 
Comparative figures on the profit 
and loss account follow: ~ 
Profit and Loss Account 
Years Ended Dec. 31 
1936 


$ 
*81,321 
52,068 


29,253 
16,455 


12,798 


1937 
$ 
*82,927 
51,871 


31,056 
16,015 


15,041 


Prov. for doubtful : 
accounts 
Prov. for inc. taxes .. 


Net profit 
*Including miscellaneous income: 
in 1936 and $440 in 1937. tDeficit. 


East Malartic Reports 
Progress of Operations 


In a progress report covering op- 
erations at East Malartic Mines for 
the period July 16 to 31, J. P. Norrie, 
general manager, states in part: 

“M-3-E drift on the 485-ft. level 
was advanced 75.9 ft. to 292.0 ft. on 
$6.66 grade ore of drift width. The 
entire drift assays $6.68. 

“Development work on the 670-ft. 
level is progressing rapidly. 

“Six hundred and ninty-three feet 
of horizontal drilling was done dur- 
ing the period on the 335-,.485-. and 
670-ft. levels. Excellent results were 
secured in the contact zone on the 
335 in the shaft area east and west 
on the 485-ft, level and in the shaft 


7,37 
716| area in the 670-ft. level. The por- 


phyry ore zone north of the contact 
has also been further developed by 
this drilling with favorable results. 
The most important drilling devel- 
opments during the period are sec- 
tions of 24 ft. of $6.86 and 31.6 ft. of 
$8.80 in the contact zone on the 670 
ft. level. 

“Mill construction is proceeding on 
schedule.” 


Ottawa Valley Power 
Re-establishes Earnings 


From Our Own Correspondent 

MONTREAL. — Ottawa Valley 
Power Co. reports gross earnings for 
the period from Feb. 4, 1987 (when 
operation was resumed under the 
revised contract with Ontario 
Hydro) to the end of 1937, were 
$1,031,462. 

Net earnings after operating ex- 
penses, but before interest charges 
and depreciation, amounted to $788,- 
235. Annual interest charges on the 


2 | first mortgage bonds toal $495,000. 


Commercial Alcohols Ltd. 
Sales Hold Up This Year 


From Our Own Correspondent 

MONTREAL.—Sales. of Commer- 
cial Alcohols Ltd. are reported fav- 
orable in comparison with the same 
period —_ Pe An car is 
i ong y the magnesia division, 
helped by oe active anand 
mines, 


from The commercial 


126.63) alcohol division also is making pro- 
ws | gress. 


Outcome for the year will depend 


1) largely upon results in the last six 


months, as the company does over 
t period, 


103.06 " half of its business in tha 
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Price Brothers & 
Company Limited 
4% Second Mortgage 
Convertible Debentures 
Due March Ist, 1957 
(Convertible to March 1st, 1947 
into the Co s common 
shares on the basis of 1 share 
— $30 principal amount 


Price: 99.50 and interest. 


BG Ts 
Debenture 
Price Brothers & Com 
newsprint enterprise, 
been established in 1817, 
In the fiscal ended 
March ee 1938 all interest 
charges o e Company 
were earned 28 times 


before and 1.6 times after 
depreciation. 


fies pemied 
Wood, Gundy & Company 


Toronto 
Montreal : 
London, Eng. 


Eastern Dairies 
Sales Holding Up 


(Continued from page 1) 
tourist traffic. Ordinarily ‘tourists 
account for quite a large volume of 
ice cream sales, especially in To- 
ronto and Montreal. Since July this 
traffic has declined noticeably, with 
adverse results on ice cream sales. 

Butter Big Problem 

The butter market is causing 
considerable uneasiness. The Do- 
minion Bureau of Statistics. report 
on all-Canada stocks showed that on 
August 1 there were over 50 million 
lb. in storage in Canada. This rep- 
resented an increase of 18 million 
lb. during the month and was 10 
million Ib. more than reported on 
Aug. 1, 1937. 

The increase in stocks and the 
favorable pasture and feed pros- 
pects for the fall lead to the conclu- 
sion that more butter will probably 
be available than can possibly be 
absorbed by domestic requirements. 
Large exports will have to take 
place if the Canadian butter situa- 
tion is to be relieved. 


Bearing on Price 

This prospect which has a strong 
bearing on Eastern Dairies is 
complicated by the fact that domes- 
tic butter prices are above the 
export price. Consequently the 
surplus stock of butter in this 
country cannot be exported unless 
the price is brought down to a 
competitive basis. / 

A drop in the price of butter will 
affect the price paid to the milk 
producer and in turn the retail price 
charged by Eastern Dairies and 
other distributors. 

/ A somewhat similar situation took 
place a year ago. It was met by the 
concerted action of the distributors 
who exported a large quantity of 
the: surplus butter resulting in a 
maintenance of the market. 

Watch Dairy Boards 

Just what will happen this year 
remains to be decided. Meanwhile 
Eastern Dairies and the other com- 
panies are more immediately con- 
cerned with what prices the differ- 
ent Commissions will establish for 
the fall and winter months. 

Prices in Winnipeg have been 
fixed until next May, so that East- 
ern Dairy’s unit there knows pretty 
well where it stands. It is expected 
that the Commissions will. fix the 
prices for Montreal, Toronto, Ottawa 
and Hamilton next month. What- 
ever action they take will determine 
largély the financial outcome this 
year of the different distributors 
affected. 

Wage Order Passed 

The Montreal unit of Eastern 
Dairies—Elmhurst—is not affected 
by the recent ordinance passed by 
the Quebec Fair Wage Board setting 
wages and hours of work for the 
dairy industry in Montreal. This 
order, retroactive to Mar. 1 1938, sets 
standards under those which the 
company now has in force. 

No Plan Considered 

While the earnings of Eastern 
Dairies of late years have not been 
particularly impressive, the com- 
pany has managed to meet in full all 


Limited 
Ottawa 
Hamilton London, Ont. 


Winnipeg 
Vancouver 


Walker Kills 
Offer to C.1.A, 


Class “B” Still Opposed to 
Deal — Net Earnings 
Smaller 


From Our Own Correspondent 

MONTREAL. — Hiram Walker. 
Gooderham & Worts has withdraw; 
the share exchange offer made to 
stockholders of Canadian Industrial 
Alcohol Co. 

The result of the recent canvass 
indicates that holders of Class 4 
voting shares supported the sugges. 
tion of further meetings, by a large 
majority, but replies from the hold. 
ers*of class B shares did not show 
sufficient change from the May 2 
voting to warrant the company in. 
curring the expense attendant upon 


the calling of further meetings and 


the resubmission of the proposal. 
Earnings Are Lower 


Earnings of the company for the 
nine months period ended June # 
show a considerable decline as com- 
pared with the previous year, total 
income amounting to $535,681 com- 
pared with $1,502,928 for the preced- 
ing 12 months. 

Net operating profit for the nine 
months amounted to $206,800, as 
against net profit for the previous 
fiscal year of $545,120. 

Consolidated profit and loss ae 
count figures compare as follows: 


9Mos. 123 Mos 


Contingencies .....+ 
Net profit ......... 


obligations in respect to its bonded 
debt. The 7% preferred stock, of 
which $2.5 millions is outstanding, 
continues in arrears. No dividends 
have been paid since January, 1933. 
The underlying preferred stocks of 
Acme Farmers Dairy and Crescent 
Creamery also are in arrears, It is 
likely that at some future date 
Eastern Dairies will carry out a cap- 
ital reorganization in order to place 
its financial structure on a sounder 
basis. However, until earnings are 
re-established this matter has been 
held in abeyance. 


Toronto, Ont.—The Department o& 
Municipal Affairs of Ontario has 
approved the refunding plan of the 
Town of Weston. It is expected that 
debentures will be ready for ex- 
change some time around Oct. 1. 


Nodernize Your Property 


Money for repairs or improvements to 
your property may now be had on unusually 
advantageous terms under the Home 
Improvement Plan. Our nearest Branch 
Manager will gladly furnish full particulars. 
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for the first seven months of the 
grrent year average daily produc- 
qas 93,629 bbis.. as compared 
\- 95,684 bbls. for the first seven 
of 1937. 
red with production in 
1937, output of the Peru field 
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Peru Colombia 
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1,748,572 

1,479,904 
1,814,774 


Daily 
Bbis. 

_ 1,118,764 
-*, 1,009,851 
1,248,339 

**. 1,081,263 
- 1,116,059 
*, 1,081,857 1,810, 
***" 4,115,046 1,803,143 


Te lend money on Canadicn real 
estate cwoy back In 1855, when 
this Corporation was first establish- 
ed in business, required more than 
good jodgment—it required faith. 
The future of Conada wa’ obscure. 
Never In the yeors that have fol- 
lowed has thot folth wavered. It 
governs the Conoda Permanent 


policy to-day. 


_ Robert Mitchell Co. 

LIMITED 

| Anoldestablished Canadian 
company with interesting 
possibilities in connection 
with the aircraft, building 
and railroad industries. 
Copy of analysis on request. 
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INCORPORATED 
Established 1883 


255 St. James St. W. 
MONTREAL 
OTTAWA TORONTO 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


The Conditioning Club 


Cxercises, Badminton, Table Tennis, 
Terkish Bath, Showers, Massages 
tad Sun-Bath. individual attention. 


S RICHMOND ST. EAST. AD. 7437 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions fer 
the price of twe. Add five words 
when box number is required. 
Clacsified ads. payable in advance. 
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SUNG QUALIFIED ACCOUNTANT, 
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Bond Prices Recede 
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On Indefinite Market 


Declines General in All Classes, With Speculative 


Issues Sho 


The prices of bonds receded generally on Canadian markets 
week, as a result of the absence of buyers, rather than the 


of a definite trend. 


A general atmosphere of waiting for stocks to take the initiative per- manship of 


Showi Loss in Week 
“Devold of Features ane 


establishment 


Would) 


wre 


British Company Woul 
Ask Government Guar- 
antee of Bond Interest 

‘ ‘An ————— a ‘ 

of the 
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vaded the market, with the more speculative type of obligation’ following|M.P., and is 
Brig. 


the hesitant lead of stocks. 


It has become increasingly evident that speculative bonds will have| Lethbridge, 
to await the decision of the market as to which way it will jump. 

High-grades softened during the week, with middle terms dropping 
fractionally and middle issues recording slightly larger losses. Provincials 


remained largely unchanged. 
Prairie Prospects 


Apparently investors had foreseen 
all the prospects inherent in Alberta 
bonds and with a slack demand 


| prices hovered around the same 


point. The effect of a good grain 
crop on the province's financial pic- 
ture and a betterment of the situa- 
tion between farmers and mortgage 
companies had been discounted, and 
now any movement will probably 
await a more definite appraisal of 
what the wheat crop will mean to 
the province. 

Corporation issues moved in sym- 
pathy with the stock market, and 
cautious traders were inclined to let 
the market furnish pointers on the 
immediate trend. 

Municipal obligations redeived 
little attention and prices moved 
irregularly. 

The only financing of the week 
came from the latter source. The 
City of Joliette, Que., sold $45,500 of 
1 to 30-year 4% serial debentures 
for permanent works and the pur- 
chase of properties, at an approxi- 
mate cost price of 3.95%. 

Plans for the refunding of the 
Weston, Ont., debenture debt were 
approved by the Ontario Depart- 
ment of Municipal Affairs, and it is 
believed that the exchange date will 
be around October 1. 


Treasury Bills 
Notwithstanding the vacillations 
of an uncertain market, the yield on 
Dominion treasury bills continued 
to forge ahead for the fourth con- 
secutive time. The average yield of 
the $25 millions issue sold August 


|15 was 0.519%. The record low yield 


of these bills was reached on June 
15, at 0.465%. Below is a schedule of 


| yields from that date to August 15. 
| Date 


Yield 


a 
i 
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Prov. Paper to Redeem 
$449,500 of 516% Bonds 


Provincial Paper Lid. has given 
notice that on Nov. 1, 1938, the 
trustee will redeem $449,500 of 5% % 
first mortgage bonds for sinking 
fund punposes at a price of 100% 
and accrued interest. 

Payment will be made at any 
branch of The Canadian Bank of 
Commerce in Canada, or, at the 
holder’s option, at the agency of the 
Bank of Montreal, New York. Bonds 


of $500 and $1,000 denominations 
have been drawn by lot. 


The organization it must be noted 
Aas 2 ego 
either Canadian or British 
SG renal athena 

Henry accompanied by R. S. 
Dalgleish, British , is 
in British Columbia’ He hae boxy 


Briefly the basis of Sir Henry's 
plan is the establishment of a char- 


raised by the issue of bonds the 
interest on which would be guaran- 
teed by the British Government if 
such guarantee can be obtained. 

A definite: scheme is under_con- 
sideration to establish 40,000 settlers 
with their families or 160,000 people 
in a certain area not specifically 
named but obviously in British 
Columbia. In this scheme it is sug- 
gested that in return for a large 
grant of land considerable railway 
development might take place. The 
estimated cost of settlement in this 
instance including railway expan- 
sion would be £50,000,000. 

The land on which the new citi- 
zens would be settled is evidently 
to be obtained by government grant. 

The company would have the ex- 
clusive right to trade, to grant trad- 
ing licenses, or sell land to traders 
within the co y’s territories. It 
must obtain and retain the right if 
it desires it, to a monopoly of the 
sale or processing of all produce of 
the company settlers. 


Co-operative Drive W avers 


Many New Problems Slow Expansion 
of. British Co-operative Societies 


By H. L. SOUTHALL 
Editer-in-Chief, Business Newspapers, The 
MacLean Publishing Company, Lta. 

LONDON.—Are the co-operative 
merchandising organizations in the 


0489 | British Isles making headway or are 
1} they on the wane? This is theques- 


Receptive Market 

Opinion of observers is that the 
market has never been more recep- 
tive to.offerings of high-grade bonds 
than at the present time. 

Looking at the prospect for fi- 
nancing in the faJl, Barron’s, New 
York, surveys the situation in the 
United States and sees in the record 
low yield of treasury notes and 
high-grade bonds an indication that 
there is a real demand for the best 

| class of securities. 

The potential buying power for 
high-grade issues is also at a peak, 
and United States banks, relying 
upon bond investments largely for 
income, would welcome the oppor- 
tunity to invest in government 
obligations. 

In addition the uncertainties of 
the future give impetus to the 
banks’ desire to place funds in the 
most secure investments obtainable. 

Similar circumstances in Canada 
make the survey applicable to this 
country. 


Bond Portfolios 

“When business conditions are on 
the ascendancy the opportunity to 
adjust one’s bond portfolio presents 
itself, The Brookmire Investor coun- 
sels. At such a time it is usually 


| | possible to make beneficial changes 


in security holdings. 

The quality of investments is 
critically affected by constantly 
changing economic and social con- 
ditions. There is often a substantial 
duration of time between the 
change of factors affecting the 
quality position of a security and 
the actual adjustment on the mar- 
ket. Thus the changing of bonds in 
deteriorating positions to those in 
more’ favorable market positions 
may often be effected without loss 
of capital. 

According to Brookmire’s the 
main benefits which may be gained 
by bond exchanges are: 

(1) Lower price and higher yield, 
without sacrifice of quality. 

(2) Higher quality, without sacri- 
fice of privilege or yield. 

Bond investment should be di- 
rected toward preservation of capi- 
tal, rather than gain, although the 
two considerations outlined above 
carry implications of appreciation. 

Securities of industries which are 
most subjected to depressions fluc- 
tuate most severely. Where bond 
interest is normally earned by a 
comfortable margin, securities of 
these industries offer possibilities 
when emerging from a slump, and 
response to its securities has been 


| Bond Index 


| Average Price 
| Graé 


and Yield for Seven High- 
ie 
1938 Price Yield 


$ 
Aug, 16 116.12 
Aug. 15, 116.18 
Aug. 15 116.19 2.877 
Aug. 12 116.30 
Aug. 11 116.32 
Aug. 10 116.39 


Year's 117.21 
Range 114.21 


tion uppermost in the minds of most 
of those who study the subject. 
Judging from sales figures, mem- 
bership and dividend disbursements, 
the co-ops. are evidently in a reason- 
ably strong position, though their 
rate of progress has latterly been 
slower than in the earlier stages. 
Looking to the future, it is interest- 
ing to ponder the statement made to 
me by a prominent British Member 
of Parliament. 

This M.P. stated unequivocally 
that the co-operative societies are 
today suffering from waste, increas- 
ing overhead, inefficiency, increased 
taxation, personnel problems, 
changes in nature of demand, non- 
competitive prices and from a cer- 
tain amount of friction over policies. 

There is a less sympathetic body 
of public opinion toward the co-ops. 
than in the earlier days in Great 
Britain and rapid progress of resale 
price maintenance has brought fre- 
quent clashes over the question of 
dividend or rebate paid by the co- 
ops. to customers. It is contended 
by private retailers this is equivalent 
to a price reduction by the co-op. on 
a line which is supposed to be sold 
at a fixed price. This is developing 
into a battle of considerable propor- 
tions. There have been echoes of it in 
a little different form in Canada. 
These rebates or dividends come 
from the surpluses which are built 
up by the retail co-operatives from 
sales, 

Surpluses and Dividends 

Total surpluses of all retail co- 
operative societies amounted in 1936 
to £28,301,100 before payment of in- 
terest on share capital. Interest on 
the share capital, invariably paid at 
a predetermined rate and a first 
charge, amounted to £4,878,742. The 
balance, £23,512,358 was the amount 


tains much of interest at the moment, 
because of some experiences in 
Canada and because of the very de- 
finite clash of opinion’ which exists 
in the Old Country. 


Blessing of Courts 

Resale price protection has the 
blessing of the Government and the 
courts. It is only natural to assume, 
therefore, that when co-operative 
societies doing such a tremendous 
volume of business on price main- 
tained articles, proceed to rebate 
dividends to members every six 
months, private retailers will raise 
objection. 


The fight over payment of divi- 
dends to co-op. members on lines 
bearing standard resale prices chiefly 
applies to drug products. The ex- 
tent to which the co-ops. have spread 
in the drug business is indicated by 
the fact that they operate 
about 26 exclusive chemist shops in 
the city of London alone. 


The dividend situation is undoubt- 
edly giving some of the co-ops. con- 
cern. A healthy “divvy” is an éssen- 
tial to their success and if the divi- 
dend is reduced or if there develop 
too many lines on which dividend 
is not allowed, a serious situation 
would ensue. 


High Dividends Difficult 


Here is what the Scottish \Co- 
operative Society report has to say 
on this point: “High dividend is a 
strong tradition in’ many parts of 
Scotland, but it is a tradition that 
js only being maintained with diffi- 
culty. This is,;mainly due to the 
additional taxation being imposed on 
societies, to the gradual reduction of 
profit margins and to the operations 
of the marketing schemes. A num- 
ber of societies have succeeded in 
maintaining dividend of 3 shillirgs 
and more, but in the large towns 
where competition is becoming more 
acute, this rate of return has become 
impossible. If present economic con- 
ditions prevail it appears probable 
that a high diVidend in a society of 
any ‘size is going to be a thing of 

past.” 


available for disposal in accordance | the 


with the wishes of the members and 
represents the immediate financial 
benefits derived by members from 
co-operative trading. It does not, 
however, represent the entire finan- 
cia) benefit, since the properties and 
investments which the societies hold 
collectively, are also the property of 
the members. 

The major part of the disposal sur- 
plus is divided among members in 
proportion to their purchases. Divi- 
dend rates vary, and they are higher 
in the north than in the south, due 
to variations in price policy (resale 
prices being not dictated to indivi- 
dual societies) and also due to lower 
The total disposable surplus in 1036 
represented 10.05% of retail sales. 

Size ef Dividends 

An official of the London Whole- 
safle Co-operative Society adviged me 
that the es paid to retail mem- 

t 


pany’s own CWS branded products. 

The dividend paid by the retail 
societies to the public who are mem- 
bers, is higher than the wholesale 
co-op.’s dividend to reigilers. A re- 
cent retail dividend paid by the 
London Co-operative -Society—the 
largest society in the world—was 1 
shilling and 2 pence on é1 of pur- 
chases. 


member of a retail co-op. 
entitled to credit ap to that amount, 


lor he can become a member for one 


shilling, but fno credit. He must 
then pay fer all purchases and 
saves sales slig: to claim the divi- 


Today the London Society has 171 
factories in all and produces more 
than one third of what it sells in 
all lines of merchandise, One of the 
reasons given me by a co-op. official 
for this constant extension into 
manufacture, was because of the 
friction over the question of paying 
dividends on sales of price-main- 
tained articles. , 

The co-ops, have only some 24,000 
stores out of a total of 750,000 in this 
country, and it remains to be seen 
whether the weight of their buying 
power and their threat of production 
of competitive lines, is a combina- 
tion sufficiently strong to force the 
issue with the manufacturers of the 
established products sold on price- 
maintained basis, whose primary 
outlet is through the regular retail 
trade, which for the most part favors 
price maintenance. - 


Custodian Appointed 
For Dunrobin Limited 


Premier Trust Co., Toronto, has 
been appointed custodian of the 
properties of Dunrobin Ltd., Grims- 
by, Ont, following the filing of a 
motion for & receiving order in 
court. 

A meeting of the creditors of the 
company will be held some time 
around Sept. 15, and a permanent 
trustee appointed.: 

Creditors may reach some ar- 
rangement with the company, or as 
an alternative, offer the properties 
of the company to the highest bid- 
der to satisfy their claims. 

The company, with head offices 
and plant at Grimsby, distils rye 
whisky, brandy and gin. It was in- 
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Gatineau's Dividend 
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' From Our Own Correspondent 


(centralized in the north- 
eastern part of the country. They in- 
clude New England Power Associ- 
ation and its many subsidiaries; In- 
ternational Hydro-Electrie Corp.; 
System Properties Inc. and minor 
interests. In Canada the System con- 
trols Gatineau Power Co., with its 
impertant water power developments 
on the Gatineau River and the Saint 
John River Power Co. in New 

In ser ike : 

1 output of the proper- 
ties making up the system was 5,804 
million kilowatt hours. This was the 
largest production ever reported. 
The plants owned by the company 
have an installed capacity of 1,812,- 
749 h.p. Of this installation 1,247,799 
h.p. is in hydro-electric plants; 564,- 
950 h.p. in steam-electric; and 71,279 
h.p. in hydro-mechanical power 
plants, In addition the system con- 
trols gas plants having a daily capa- 
city of 22,850,000 cubic feet. 

Sources of Income 

Revenues of International Hydro- 
Electric System are or were derived 
from three main sources. In Canada 
its holdings consists of 1,439,025 out 
of 1,621,960 shares of Gatineau Power 
Co. Of the New England Power As- 
sociation, the system owns about 
90% of the issued common stock. 
The third division represents the 
holdings in, International Hydro- 
Electric Corp. System Properties 
Inc. and other minor ventures. 

The difficulties of the system arose 
a few years back when New Eng- 
land Power discontinued dividend 
payments owing to the depression. 
Then Gatineau Power failed to pay 
dividends because of the cancella- 
tion of the Ontario Hydro contract. 
Until this year the company was 
forced to depend upon revenues 
from the third division. Income 
from that source was insufficient to 
pay interest on the system’s $26,568,- 
000 of debentures, In the last three 
years it has been necessary to draw 
upon cash reserves. 

President Views Outleok 


When presenting his 1937 report to 
the shareholdefs last April Irwin L. 
Moore, president of the system, said: 

“At present International Hydro- 
Electric System is not receiving any 
income either from New Englan 
Power Association or from Gatineau 
Power Co, Staternent of profit and 
loss and deficit of International 
Hydro-Electric System as a separate 
company shows cash in the treasury 
at Dec. 31, 1937 amounted to $1,461,- 
090 which, together with income an- 
ticipated by -way of interest and 
dividends from International Hydro- 
Electric Corp. and System Proper- 
ties, Inc., will be sufficient to meet 
current expenses and interest pay- 
ments on the system’s debentures 

throughout 1938.” 

This summary of the system’s 
position was not especially encourag- 
ing. However, he held out more hope 
in his forecast. 

“In view of the arrears now ex- 
isting on New England Power As- 
sociation’s preferred shares and the 
depressed business conditions pre- 
vailing in that territory, no dividends 
on the common shares of the associ- 
ation can be expected in the near 
future. While no definite prediction 
can be made, the prospéct for in- 
come from the Canadian Power prop- 
erties is much better than a year ago. 
Dividends are currently being paid 
on Gatineau Power Co.’s preferred 
shares and earnings on its common 
shares for the first three months of 

.1938 were at the annual rate of ap- 
proximately 85 cents a share.” 
Ability to Pay 

In considering the position of the 
6% debentures of International 
Hydro-Electric System, it is neces- 
sary to disregard the consolidated 
balance sheet and income account. 
These statements create an errone- 
ous impression a@s to the ability of 
the system to service its debt. Only 
the general statements should be 
studied as they give the correct pic- 
ture of the system exclusive of its 
controlled properties. 

At the beginning of 1938 the com- 
pany had outstanding over $26 mil- 
lions of 6% debentures, on which 
the annual interest charges amount 
to just under $1.6 million. 

To meet this charge the company 
had $1.5 million in cash in the treas- 
ury. 

Income from International Hydro- 


C.LL. Lowers Dividend 
on Common Stock 


ie 
From Our Own Correspondent 

MONTREAL. — Dividend on the 
common stock of Indus- 
tries Ltd. has been reduced from $1.50 
to $1.25 a share. The current declara- 
tion of $1.25 a share, payable on 
October 31 to shareholders of re- 
cord September 30, compares with 
the previous payment on July. 30 
of $1.50 a share. 

No statement was issued by the 
company as to the reason for the 
lower distribution. 

The regular quarterly dividend of 
$1.75 a share on the’ preferred has 
been declared payable on October 15 
to shareholders of record Sept. 30. 


Dosco to Pay Interest 
On Income Bonds Sept. 1 


From Our Own nen ons a 
MONTREAL.—Dominion Stee} 
Coal Corp. has closed the transfer 
a ecateren « partieigettig  saceme 

registered pating 
bonds from | 11 to 31 inclusive, 
for va at the rate 


rated under Dominion charter | of 
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The actual situation is markedly 
different. President Moore’s antici- 
pation éf dividend payments on its 
holdings in Gatineau Power has been 
realized, Gatineau has placed its 
common on a dividend basis of 20 
cents quarterly. Thus for 1938 the 
system will receive from Gatineau 
around $575,000, representing two 
quarterly 


on its holdings of 1,439,025 shares. 
Instead of ending 1938 with virtu- 
ally no cash on hand, the system will 
have a surplus of nearly $600,000 
after paying of all expenses and de- 
bentures interest. 
Outlook Much Better 


What of 19397 

The system will carry over next 
year about $600,000 in cash from its 
third division. It should receive as 
much revenue as in 1938 or $550,000. 
Income from Gatineau Power on a 
full year’s basis will be nearly $1,- 
150,000, or $2.5 millions in all. 

The indications for 1939 at this 
time ‘then are that the system will 
for the first time in several years 
have sufficient revenue to pay de- 
benture interest without drawing 
upon cash reserves, 

This conclusion, it should be 
pointed out, does not allow for a 
possible increase in the dividend of 
Gatineau Power Co. The latter is a 
very likely possibility before the 
end of 1938. Nor does the conclusion 
allow for any income from the sys- 
tem’s important holdings in New 
England Power Association. 

Margin May Widen 

Within the next three years it is 
reasonable, and even conservative, 
to state that the system's income 
from its holdings in Gatineau 
Power alone should provide suffi- 
cient revenue to cover the deben- 
ture interest. 


During that time New England] ; 


Power Association has an oppor- 
tunity of re-establishing its position 
so as to contribute some revenue to 
the parent company. 

Meanwhile International Hydro- 
Electric System’s debentures have 
considerable merit for many in- 
vestors, yielding as they do 7.5%, on 


d| current price or 10.93% to-mat 5 
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The bonds are dated May 1, 1938, 
and mature May 1, 1939 to 1968. 

The funds will be used for per- 
manent works and the purchase of 
certain properties 

The list of bids follows: 
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Credit Anglo-Franche@ ...scccoss: 
A. BE. Ames & Co. i... cccveccecesss 
J. A. Laflamme & Co. .ccccccveess 
Bruno Jeannotte & Co. ..cseesssss 
Hanson Bros. Ine. 

Clement Guimont & Co. . 


[ Bond Redemptions | 


Bond Issues: Rate Year Due Price 
1945 Sept. 1 101% 
1948 Sept.19 103 
1957: Oct. 1 103 
1949 Oct. 1 103 
1944 Aug. 25 


Ham. Cotton, A 51% 
Ottawa L. H., A . 5% 
McColl-Fron., A . 6% 
Wood, A. & J. . *6% eee 
Prov. Paper, A . 154% 1952 Nov. 1 100) 
Ont. Power ... 35% 1943 Aug. 15 
For sinking fund purposes: 
500. 


4$222,500. *$25,200, t 
$$125,000. *Sale by tender. 
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Bond Tenders l 


5S p.m. Aug. 2%, St. Colomb, P.Q.— ~~ 
$96,000, 3%, 4 and 4%, dated June 1, 1938, _. 
redeemable serially June: 1, 1953, 1958, 
1968. F. M. Hackett, sec.-treas. 

7 p.m., Aug. 30, St-Joseph-de-Grantham, 
P.Q.—$45,300, and $17,700, 4%, dated July 
1, 1938, redeemable serially from July 1, 
1939 to July 1, 1968, H. P. Precourt, see.- 
treas. 
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“an Admirable Water.. from his 4 


The Iron Man with two noses 
— Drawn from the original sketch 
in Miraculum mundi (Franck/urt, 
1658 by J. R. Glauber) 
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stomach...’ 


ITRIC 


ACID 


“ TXIRST a man is to be made of 
iron, having two noses on his 
° head... you must render him 
bloody with fire to make him hun- 
gry ...heis to be fed with a white 
swan ...an admirable water will 
ascend from his fiercy stomach .« 
and thence by his two noses flow 
into the appointed receivers .. But before the 
swan yieldeth up her spirit ... her breath 
expireth with a strong wind.” 


N this quaint style, the alchemist J. R. Glauber described the preparation of nitric acid by the 
* action of sulphuric acid on saltpetre. To realize the vital importance which nitric acid has 
in the economy of all modern nations we have only to remember that it is one of the principal 
raw materials for the manufacture of such products as fertilizers, plastics, lacquers, dyes and. 
explosives for mining, road building and other types of construction. cee 
Nevertheless, until the beginning of the last decade, this ‘‘adwirable water’ was still made, 
essentially, by the method described by Glauber, although to be sute radical changes had been 
made in plant design since the days of the ‘‘man . . made of iron, having two noses on bis bead.” 
Chile saltpetre was the raw material used and its limited distribution and apparently 
impending exhaustion, which carried with it the threat of starvation for a large part of 
_ humanity, was the incentive for the ever increasing effort being expended in solving the difficals 
problem of making nitric acid from the atmosphere which is, of course, the most readily avail- 


able of all natural resources. 


The production of the acid from this source was accompl 


ished by burning, in an electric arc, 


the nitrogen contained in the atmosphere. The combustion of nitrogen is not easily maintained, 
however, and ceases if the electric arc is removed—which, of course, is rather fortunate as other- 
wise the flame would spread throughout the atmosphere and the world would be deluged in a 

sea of nitric acid. But the process is so wasteful of 
electric energy that even at locations of very cheap 


electric power it is being displaced by the more econ- 
omical oxidation of synthetic ammonia. 

The syathesis of ammonia from atmospheric nitro- 
gen on a commercial scale, a striking achievement of 


the first few years of the present century, solved the 
problem of satisfying the total nitric acid 

of the world with the result that, while ic is still 

economical to use Chile saltpetre for certain purposes, 
the eventual exhaustion of the Chilean deposits is no 
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Canadian Industries Limited 
produce syntheti¢ nitric acid and 
use it in making products with 
which to serve Canada’s mining, 
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A weekly newspaper, presenting 18 © ore 
manner, reliable tion respecting invest- 
ts, business and na Canada. 


Tue FrvanctaL Post Survey or CANapIAN Ons, 
Yearcy, $1. ‘ 

Twe Francia Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor's service. 
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TORONTO, AUGUST 20, 1938 ‘ 


The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Bidding For Tourist Dollars 

OME has announced a $200-millions 

World’s Fair to be held in 1942. It is in 
tended to be the most expensive undertaking 
of the kind in Europe’s history. 

Add to this the $150 millions being spent to 
draw world trippers to New York in 1939; 
the $50 millions spent this year at Glasgow; 
the proportionate sums being spent by Cali- 
fornia and other communities planning big 
expositions. 

In total, these huge sums mean that the 
world’s best merchandising brains are being 
hired to woo tourists to this ar that com- 
munity. 

For Canada, these efforts have a dollars- 
and-cents meaning. 

. If Mr. and Mrs. Bill Jackson from Ohio de- 
cide to spend their vacation in New York next 
year instead of coming to Canada, this coun- 
try is the loser. Bill and his wife may have 
only $100 or $200 to spend, but it is these 

‘gums multiplied hundreds and thousands of 
times that roll up our huge $300 millions 
tourist total. 

Canada has done much to promote her in- 
valuable tourist business but she has a great 
deal more to do. 

We need a closer tie-up between official 
tourist “bureaus”; between our railways, 
hotels and major national attractions, 

We need simple, specific “plans” to ensure 
that visitors can spend their time and money 
easily, economically, profitably. . 

We might start now to sell Bill Jackson and 
his wife the idea of coming to Canada en 
route to New York. Offer him some special 
inducement that would make it easy and in- 
expensive to travel east “via Canada.” 

Canada can no longer sit back and assume 
that tourist money will fall into her lap 
without well-planned effort to merchandise 
and improve her attractions. Competition for 
the tourist dollar was never so keen as it is 
today. A well-planned merchandising effort 
on a national scale is called for. 


Empire Settlement Schemes 

E HAD on our desk recently two docu- 
ments relating to British emigration. 
Actually the words “emigration” and “im- 
migration” appear very seldom. The new 
vogue is to talk of Empire and Oversea 
Settlement schemes. As Lord Snell remarked 
in the House of Lords recentiy, the word 
emigration suggests “pressure if not actually 

compulsion”—an unfortunate connotation. 
One of these documents is the London 
Times’ summary of the House of Lords de- 
bate on the recent report of the Oversea 
Settlement Board. The other is a report of 
the “Empire Development and Settlement Re- 
search Committee,” headed by Sir Henry 

Page Croft, now making a tour of Canada. 
Though both reports deal ostensibly with 
the same subject—namely ways and means 


of fostering Empire settlement—they differ 


so widely in their outlook and conclusions as 
to raise grave doubts as to the validity of the 
engaged, and which seems to have been 
engaged. And which seems to have been 
greeted with much enthusiasm in British 
Columbia. 

Sir Henry’s organization enumerates the 
time-worn reasons for relieving Britain of 
excess population. It outlines equally well- 
known arguments why Canada and Australia 
(in particuar) need more population. It sets 
forth a grandiose scheme to settle 160,000 
people in a new area at a cost of $250 millions. 

Railway construction or extension is con- 
templated to reach the: new section which 
would appear to be somewhere in British 
Columbia although no country or section is 
mentioned by name. The whole proposition 
is to be operated by a private non-profit cor- 
poration but underwritten by the British 
Government which would also be asked to 
contribute the cost of recruitment, training 
and transport of the settlers to Canada. 

The discussion in the House of Lords takes 
an almost opposite view. Led by the Duke of 
Devonshire, under-secretary for Dominion 
Affairs, it indicates that some of the import- 
ant conclusions reached by the Oversea 
Settlement Board were as follows: * 

1. That migration in the future must be 

based on attraction and not on compulsion. 

2. That far more migration can be obtained 
on the nomination system than by the block 
settlement or mass migration. 

3. That none of the large-scale and expen- 
sive experiments had been successful. 

4. That financial assistance should not be 
given save in very exceptional 
schemes of land settlement and development, 
but that Britain should rely on “infiltration.” 

If a group of high-minded citizens can 


project of bringing British 
scheme which with the vested 
| interests, either of-capital or labor” it will 


. Bristles, Wheat and Newsprint 
TRADE newspaper item tells us that 
along about the middle-of October a 

leading manufacturer of toothbrushes will 
put on the market a new product with 
synthetic bristles. The brush will be adver- 
tised as—“100% waterproof—no bristle shed- 
ding—greater cleansing and long life.” It is 
claimed the new bristle will outlast natural 
swine bristles two to one; will not soften with 
water or saliva and will not break off in ‘the 
mouth of the user. It is a development of the 
E. I. du Pont de Nemours & Co. laboratories. 

We commend this item to Canadian wheat 
growers, to newsprint manufacturers, and to 
all other producers of primary products who 
look to artificial price and production main- 
tenance schemes. : oh 

As long as natural swine bristles of good 
quality were available in plentiful supply 
at reasonable prices there was little incentive 
to duplicate the natural product—commer- 
cially. But once the supply became uncertain 
‘and prices rose accordingly, man’s inventive 
genius set to work to duplicate and improve 
the natural product. 

Canada has always had a reputation for 
growing the finest wheat in the world. But 
let buyers discover (as they did during the 
war and again a few years ago) that this 
product is not freely available at reasonable 
price, then they turn at once to new sources 
of supply. Much the same can be said about 
our newsprint. 

So far, Canada’s new minimum wheat price 
policy seems free from artificial control. But, 
as pointed out last week in The Financial 
Post, there is a grave danger that once the 
Wheat Board starts to market the crop it will 
be forced to adopt artificial methods. 

Canada should be experimenting toward 
finding new uses for its wheat and new 
markets for newsprint rather than doing 
anything which might restrict sales and 
eliminate the demand for our quality prod- 
ucts. 


Noranda’s Empire 
HE story of “Noranda Empire” is one of 
the mest inspiring in the annals of Cana- 
dian business. Its policy of building a 
permanent mining enterprise ,demonstrates 
an economic wisdom and a social conscience 
that must appeal to every Canadian citizen. 

Noranda is not unique in its exploration 
and acquisition of outside properties. Other 
great Canadian mining organizations, some 
far older than Noranda are also seeking heirs 
to their name and property; restorers of their 
fortunes. ‘ 

But in the success which has attended her 
imperial growth, Noranda is unique. 

Luck will always ride.in the mining 
world. But. why has Noranda a record as 
bright as that of others is dim? 

Organization and men seem to be the 
Noranda secret. > 

It is extremely important for Canada’s 
future that mining companies should as soon 
as possible establish themselves as permanént 
industrial enterprises. With mines a wasting 
asset, the acquisition of new properties is the 
only way this can be done. 

There is much need for the lone prospector 
and the individual promoter. All credit for 
those groups of individuals who take long 
gambles with nature and who bring into 
Canada’s mine picture great and new areas 
of mineral wealth. 

But mining, with wheat and tourist trade, 
is now one of Canada’s largest money makers. 
Whole communities are linked to the fortunes 
of a few great companies. 

It is fundamental to Canada’s economic and 
social future that more of these great organi- 
zations have something. like Noranda’s suc- 
cess in the quest for permanence. 


Exposing Rackets 

N RECENT weeks The Toronto Globe and 

Mail conducted a front-page column expos- 
ing various local “rackets” which have 
victimized local citizenry. 

In doing this it has performed an important 
service to its readers which should be well 
worth the time and effort involved. It is a 
service which should be continued. 

It is five years ago this month that The 
Financial Post started its “Rackets” column. 
Prevously, it had exposed many rackets as 
they appeared. Since the column became a 
regular feature 230 rackets have been 
exposed. ‘The column has run almost con- 
tinuously since August, 1933. It will continue 
in the future., 

In introducing this service to our readers, 
The Post pointed out that the new Oxford 
dictionary defines “Racket” as a slang word 
meaning “a trick, a dodge, a scheme, a line 
of business or action.” This definition ran at 
the head of our weekly column for some time. 
Our aim, as set forth at that time was “to help 
many Canadians detect the secret aim or pur- 
pose of people who are trying to work rackets, 
whether political, business, social or psuedo- 
philanthropic.” 


T WAS natural that the recent death of 


Samuel Insull should have incited most) 


editors to comment, In the editorials the 
caustic criticisms of'a few years ago were 
softened, as on the principle “Of the dead, 
speak at least a little good,” 

Here is a paragraph from an editorial in 
the Toronto Daily Star: 

“Samuel Insull was a man of vision and 

courage, and if he had an inordinate love of 
power and scooped too much of the cream off 
his various enterprises, he did only that which 
‘is permitted and encouraged by a system that 
stresses profits rather than service.” 

It would be fair to ask “What system?” 
Certainly not the system of modern business. 

What Samuel Insull did is not encouraged 
by modern business methods. It is permitted 
only at the risk of a complete collapse of all 
that one has built up on_such an insecure 
fqundation, and at the risk of incurring 
viglent punishment at the hands of public 
opinion. 

The code of conduct of business today 
does not stress “profits rather than service.” 
Every really successful executive operates on 
the principle that, if he and his firm render 
service to the public, and perform their social 
duty to their workers and customers, profits 
will flower naturally as a reward of enter- 
prise and will endure. 

Any business ignores this principle at great 
peril. Only temporary success can come from 
any other line of conduct; temporary “suc- 
cess” such as was visited upon Mr. Insull in 
the boom days of the late ’20’s. F 


Keeping Posted 
ONTRIBUTORY factor in saving To- 
ronto taxpayers more than $50,000 a 

year was publication in The Financial Post of 
up-to-the-minute news of commodity price 
changes. 

Recently the price of bread sold to the To- 
ronto welfare department for relief recipi- 
ents was cut from 8.61 to 8 cents a leaf, pro- 
ducing an estimated saving of $4,000 a week. 
Announcement of the cut in cost was made by 
the welfare department soon after one of 
Toronto’s four controllers, J. Douglas McNish, 
publicly objected that relief bread was still | 
at the old price, while chain and department 
stores were selling at eight cents a loaf. 

As authority for his information on the 
retail price drop he cited a recent front-page 
story in The Financial Post, reporting bread 
price adjustments resulting from lower wheat 
prices. 


Editorials in Brief 
South Africa reports a surplus Of $21.2 millions 
for 1937-38. Ottawa papers please copy. 
7 a - 


By Shortening matchsticks one thirtieth of an 
inch, Japan plans to save a million yen annually. 
But only to squander the money in shooting a 
few more thousand Russians or Chinese. 
s «+s = ‘ 

Another British trade delegation is to visit 
Canada; this time to study at first hand the 
British Columbia timber business. 

British visitors these days have a business- 
like look in their eyes. There is less sightseeing 
and more genuine interest in Canadian trade 
and production than for many years. Prospects 
for improved trade between the two countries 
look excellent. 

* y we 

It is said the U. S. Securities and Exchange 
Commission wants to get control over the busi- 
ness of inspecting life insurance companies, 
banks, etc. It is expected that the life insur- 
ance business will be under some kind of con- 
trol by the S. E. C. as to investments, leaving 
to the insurance departments of the individual 
States, the supervision of strictly insurance 
activities. 

Which is pretty much what we have had in 
Canada for many years. 

* = 

Bumper grain crops are again worrying U.S. 
Secretary of Agriculturé Wallace. His ever- 
normal granary and new A.A.A, measure are 
being put to the test in its first year by a critical 
wheat situation. Y 

A New York Times correspondent took two 
columns of space to ‘describe the complex ma- 
chinery by which Mr. Wallace hopes to solve his 
problem. The discussion ended with a threat 
that “should other countries refuse to co-operate 
in facilitating foreign wheat trade, this country 
(the U.S.) might take drastic steps, perhaps 
even resort to subsidies, to sel] abroad.as much 
as possible of the estimated 362 millions left- 
over bushels.” 

At no point was there the slightest indication 
that the U.S. with all its vast expenditure of 
taxpayers’ money and governmental machinery 
was making any attempt to seek new uses and 
wider outlets for this great world staple. 


Sayings of the Week . « 


“The greatest day of my life was the day I 
married Mrs. Ford.”"—Henry Ford. 
* = . 


“Is there no way of preventing us from making. 
fools of ourselves?”—Sir Stafford Cripps. 
* > 


“We in China need substhntial and unashamed 
humility.”—-Madame Chiang Kai-Shek, 
aa ee 


. “Make them take you at your own valuation 
and don't put too cheap a valuation on yourself.” 
—Adolphe Menjou. . 

> ¢© « 


“The best pay I ever got was experience, 
which I think is still the most valuable thing in 
the world.”——-Henry Ford. 
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“Strength and beauty are the bugle calls of 
this new age; clarity and logic command its in- 
spiration.”"—Adolph Hitler. : 

o + e 


oe 
“If I selected a national emblem it would not 
be a sword, lion, mer, or sickle, but a dust- 


‘pan and brush."—Lord Kennet. 


“It is an undoubted truth that strong British 
and American navies are immense ties 
of world peace.”—-Winston Churchill, 

“L was $0 inted to find nothing at the 
Paris Exhibition : 


pee kr ae a 


_ | today? 


IF WE CAN’T PITCH YOU CAN’T USE OUR BALL! 


Post-Seripts 


Visit to Paris 
When the president of a Canadian 
chartered bank goes overseas for a 
visit, he is expected to come back 
imbued with the latest economic 
theories in London, Paris, Berlin 
and elsewhere. Undoubtedly they 
do keep their noses pretty close to 
the grindstone, but they have their 
lighter 
moments. 
On his re- 
cent visit to 
England Mor- 
ris Wilson, 
president of 
the Royal 
Bank of Can- 
ada, went 
over to Paris 
where he vis- 
ited the 
bank’s 
branch. He 
arrived a 
week before 
King George 
and Queen 
Elizabeth 
MORRIS WILSON ware: exouct- 
ed for their State visit. An imspec- 
tion of ‘the very elaborate decora- 
tions, which had been up for some 
time, was in order. One of the offi- 
cials of the Paris branch took Mr. 
Wilson in tow. Irf due course they 
arrived at the Seine River, wherein 
was a monstrous figure. The guide 
endeavored to explain the object 
but his command of the English 
language was too limited. The word 
“Ness” was/ repeated several times 
and jokingly Mr. Wilson asked him 
if the river object was the Monster 
of Loch Ness. Much to Mr. Wilson's 
amusement ‘that’s exactly what it 
was. The guide went on to say that 
the French Government had the 
figure created and put in the river 
to remind Queen Elizabeth of the 
land of her birth. ‘i 
* . 


The Paris streets and buildings 
were most elaborately decorated for 
the coming State visit and being a 
bank president Mr, Wilson noted 
that his own bank’s building had 
not been decorated up to that time. 
Upon enquiry he was informed by 
the manager that it was the inten- 
tion to decorate the front of the 
building on a very modest scale. In 
order to stimulate interest, one of 
the Paris newspapers offered a sil- 
ver plaque for the best decorated 
building. To the surprise and de- 
light of Mr. Wilson the Paris office 
won the Grand, Prize. 

Remembering the very elaborate 
decorations he had seen a short time 
before and also the manager’s re- 
mark that the building was to be 
decorated on a modest scale, Mr. 
Wilson naturally was curious to find 
out how much had been spent by 
the bank. The exact figure is prob- 
ably a bank secret, but it was less 
than some Canadians would spend 
celebrating May 24 and was consid- 
erably less than the value of the 
silver plaque awarded to the bank 


as Grand Prize. 
* e * 


Top-Flight Australian 

Last week we had lupch with 
Professor L. F. Giblin who is rated 
as Australia’s top-flight economist, 

Had we peered in the British 
Who's Who before we met him we 
might have been better prepared to 
learn that this grizzled, 66-year-old 
veteran of the Great War spent six 
years in Canada as a youth, partici- 
pating in the Klondike gold rush of 
98. He has not been back here 
since. 

To say that Professor Giblin is an 
economist is to put it mildly. Who's 
Who describes some of the occupa- 
tions he has crowded into his life as 
follows: 


“. » « miner, boatman, teamster, 
sailor, cook, lumberman, school- 
master, fruit grower, labor agita- 
tor, soldier, member of parlia- 
ment, statistician,” 


It neglects to say that he is a 
director of the Commonwealth Bank 
of Australia, which means he now 
spends several days a month shutt- 
ling back and forth between Mel- 


bourne and Sydney. 
+ s * 


Professor Giblin is a faurth gen- 
eration Australian. His forebears 
came out from England in 1826. His 
father was at one time Premier and 
Puisne Judge of Tasmania. He at- 
tended university in* England, first 
at University College, London, later 
at King’s College, Cambridge. It 
was after he had completed his 

lish schooling that he and a 
tiend struck out for the Klondike. 
.. One thing that struck us immedi- 
ately we met Major Giblin (he was 
wounded; won the D.S.O. and M.C. 
in the Great War) was his brilliant 
scarlet tie and blue shirt. 

Our curiosity quickly got the bet- 
on Es us and we found ote worn 
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The reason is that when 


of ae 


| wo and a halt days ere 


came an apostle of the great Wil- 
liam Morris, “English poet, crafts- 
man and socialist.” William Morris 
affected the scarlet tie and blue 
shirt. Though he died in 1896 his 
idiosyncrasy lives on in, this out- 
standing Australian. 
" *. + 

Professor Giblin is a walking en- 
cyclopedia on all things Australian. 

Talk to him about the famous 
Australian tariff study of 1929 on 
which was based the controversial 
document prepared by Prof. Nor- 
man Rogers for the Nova Scotia 
Government, and you find he was 
one of those who prepared and pub- 
lished the original document. Ask 
him about the Commonwealth Grants 
Commission which has received much 
publicity at Rowell Commission 
hearings and elsewhere, and you 
find he was an original member 
from 1933-35, 

Ask him for some statistics on the 
Commonwealth and you get a quick 
answer—learned doubtless during 
the twelve years in which he was 
Tasmanian statistician, also deputy 
and later acting statistician for the 
Commonwealth as a whole. 

A few years ago, when Canada’s: 
famed Macmillan Royal Commission 
on banking was being formed, there 
was some talk of Professor Giblin 
being asked to sit in as an outstand- 
ing citizen of Empire who had been 
intimately associated with such mat- 
ters in Canada’s sister dominion. 
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Ryestone 

The.annual regatta of the Cogna- 
shene Cottagers Association on 
Georgian Bay the other day was 
brightened by the presentation of a 
silver cup for dinghy racing by Col. 
R.. Y. Eaton. 

The cup is to be called the Rye- 
stone Trophy. The winner each year 
will receive a silver miniature from 
the Colonel. 

Why is it called “Ryestone”? 

Just look at the first three letters 
and check them against the donor’s 
initials. 

The Colonel's island, which he 
bought last year from the late T. W. 
Duggan and which has been re- 
modelled into one of the show 
plates of Georgian Bay, will prob- 
ably be called Ryestone also. 


Good Citizen 


Frank J, Burd, jovial president of 
the Vancouver Daily Province, is 
Vancouver's 1938 Good Citizen. Fur- 
thermore he has a medal to prove it. 

Every year 
the Vancou- 
ver branch of 
the Native 
Sons of Brit- 
ish Columbia 3 
picks the out- 
standing good g 
citizen and 
this year the 
honor goes to 
the veteran 
news paper- 
man who has 
played a 
quiet part in 


d 
citizenship, a group of his fellow 
citizens said: “Quite apart from his 
public endéavors, Mr. Burd’s life as 
a private citizen bears the hallmark 
of. the highest standing of good 
citizenship.” ‘ 


Knows His Americas 
In assuming direction of the busi- 


ness development department of the 


Canada Bank of Commerce, To- 
ronto, J. E. W. Stephenson gs 
experience gained in widely separ- 
ated and widely different parts of 
North and 
South Amer- 
ica. 

If the places 
where he has 
served were 
plotted on a 
map they 
would show 
s omething 
like a long 
triangle, the 
base of which 
would stretch 
from Mont- 
real on the 
east to Port- 
land, Oregon, 
on the west, 
with the apex 
at Rio de 
Janeiro. 

The business development branch 
of which Mr. Stephenson assumes 
the direction was organized by R. A. 
Rumsey. It has latterly been in 
charge of Wm. Hogg. Its object is to 
maintain existing eontacts-and add 
new ones both at home and abroad. 


Like many mén who have risen 
high in the service of the Canadian 
banks, Mr. Stephenson commenced 
life in a small town. He entered the 
bank as a junior/at Parkhill, Ont., 
in 1905. - 

It was a time of great activity in 
the West and like many young Can- 
adians he felt its lure and was 
transferred to Winnipeg. From: that 
point (then the central western 
headquarters of the bank’s business 
under the direction of John Aird— 
later Sir John Aird, general man- 
ager and president of the bank) he 
travelled all over the prairies. with 
the bank’s auditors and inspectors, 
seeing the prairies develop, existing 
towns grow and new communities 
come into being. In,1913 he became 
accountant at Calgary and the fol- 
lowing year accountant at Portland, 
Oregon. 


J. E. W. STEPHENSON 


It was there he commenced the 
series of moves which took him to 
practically every quarter of the two 
Americas. 

The business at Portland was an 
entirely different type from that to 
which he had been accustomed. 
Originally the Portland office was 
part of a chain of branches of the 
Bank of British Columbia (absorbed 
by the Commerce in 1902). Lumber- 
ing, salmon packing and grain ship- 
ping were the main classes of busi- 
ness transacted there. In the first 


|| years of the Great War millions of 


FRANK BURD 


since he reached Vancouver in 1901. 

Mr. Burd is not the crusader type 
of Good Citizen, nor the view-with- 
alarm brand of publisher. There is 
a glint in his eye as he looks over 
his glasses at you, a smile on his 
face. He is the Good Citizen the 
other citizens like, who smooths 
away troubles. 

- ez > 


In 1933 Mr. Burd completed 50 
years in newspaper work. He started 
as a carrier boy on the Winnipeg 
Free Press, worked as a printer, and 
during the Yukon gold rush pub- 
lished his own paper in Whitehorse. 

His only fight landed him on the 
staff of the Vancouver Province, At 
the time the steamship Islander was 
wrecked with the loss of 56 lives he 
was circulation manager of the old 
News Advertiser, a morning paper. 
He wanted to get out an extra. When 
the management refused he quit his 
job in disgust and went to work for 
the Province. 

In conferring the medal of good 


bushels of grain went through the 
port for the allied countries and 
much of this business went through 
the bank's Portland branch. 

From Portland to Mexico City in 
1917 was Mr. Stephenson's next 
move where he again encountered a 
new phase of banking. Four years 
later he accompanied the bank's 
staff to Rio de Janiero, Brazil, to 
open a branch there and until 1923 
acted as assistant manager. 

. * * 


During his stay in Rio he had one 
of the most interesting experiences 
of his career, when he accompanied 
the late Sir Edmund Walker, then 
president of the bank, and S. H. 
Logan, then supérvisor of the Head 
Office Foreign Department and now 
president of the institution, on a 
lengthy trip into the interior of 
Brazil and through sections of Uru- 
guay, Argentina and Chile. In the 
course of this trip extensive reports 
were prepared on South American 
conditions affecting the bank’s busi- 
ness, In 1923 he was transferred 
back to Mexico City as manager. 

During the years spent in Central 
and South America, Mr. Stephenson 
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Statutory Holidays . .. 


Medicine Hat News 
The Financial Post makes the sug- 
gestion that Dominion Day, instead 
of being observed .necessarily on 
July 1 each year, be fixed as the 
first Monday in July. 
paw —_ that — year, with 
n y ona day, many 
persons had to go back to work for 
a half or full day on Saturday, 
whereas if commemoration of the 
day had been left till Monday, there 
would have been, for 


Sunday 


afternoon and all 


(Sa 


Calgary Herald 
Public opinion throughout the 
Dominion is solidifying in favor of 
celebrating national holidays on 


week ends. Canada observes well: 


our newspapers will help 
printing your valuable articie, , 
earnest 


Your full-page article 
showing how the state an “ey: 


pay-as-you-go basis, sho 
eagerly read by all Sovernment 
Canada. If a Scottish mayor ca, 
it in Nebraska, surely we 1.” 
enough Scotsmen in Canada to 
on a similar campaign. Carry 
braska is the fact that a city ~ 
was built for five million hall 
and the contractor refunded - 
thousands of dollars on the eo, 
price at the completion of the buil 
ing, after being fully paig 
work. This jas never been 
of here. 

For the past thirty yea 
nearly all governments in Canad 
have issued ten-year bonds for 
nearly all government pbuilg; 
highways, railways, relief and 
general expense which mean the 
taxpayers are called upon to 
two prices for same, as a § or 
bond doubles a loan in aboy ten 


heard 
TS OF morg 


years. 
Is it any wonder our taxes 


are 
highest of any country in the 


the worl 


Our railway loss alone igs com. 
puted at $150 a minute. If railway 
officials and men do not join i, 
helping to reduce losses there will 
be many less jobs and more idle 
cars. 

Taxation in Canada has reaches 
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reduced her debt and went o. 1 aa 


have 
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Pied bY the world 
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The undeniable ju 
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; ae will charac: 
restored: This apog 
; tk check 
ce sitive -checki 
P _ naif + retail ~@ 
strial buying, <: 
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a point in many industries when 3 


corporation tax eats up dividend 


and capital reserves, increases the er 


price of production and slows 

sales, both for domestic and e 

to say nothing about the discourage. 

ment to investors and workers, 
Let all governments look into the 

success of Nebraska without delay, 

A. MACINTYRE BRUCE 
St. Thomas. P 


As Others 
See Us 


False Pretense Government 
St. Catharines Standard 
The Financial Post, vahich has wid 
ramifications for gathering new 
and views in the West, summarize 
various expressions of opinion en. 
anating from weekly newspapers in 


\ Current be _ 
with advance of 17 
first week in Aug 


yields, bank cleariy 
last year slightly v 


Alberta on Aberhartism. The othe ; 


day Premier Aber was hoote 
down, and perhaps such resentment 
is growing in the far-lying ru 
domain of the province whene 
comes mainly his support. 

After all the experience of Alberia 
it may in the leng run prove a goo 
thing for the sound economy ¢ 


| der .preeeding we 
game week year 

| epread 4% greater 
> July. 


Canada in the years to come. It my 


also be a warning to the soap-bor 
pontificates of the future that they 
cannot throw the works out*of gear 
in this country with impunity, Aber 


hart’s failure may become the classic 


quotation of the future of the cos! 
which the people must pay for all 
the dishonest “isms” of false p 
tense government. 


The Small Town 

Ss Current Sun 
Roger Babson, statistician 
publicist, hit the headlines recently 
by advising university graduates not 
to get married hastily but to gets 


anda 


job in a small town and to put there 


savings into a small farm. The Fin 


ancial Post commenting agrees thai 
the small town has always been 1 
good place to live. “Today, any d= 


advantages it may have had as 
distance and isolation have disap 
peared. Traditional qualities ¢ 
friendliness, freedom and fresh ai 
have been enhanced by most ¢ 
the amenities of ‘city’ life.” 
Those of us living in small tows 


and sometimes. looking longingly 
toward the glitter of the big cl 


should realize that after all the red 
romance of living is where you 
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friends are neighbors and you 4 
neighbors all friends. Only the smal 


towns give that. 


One Freak the Less 
New Westminster, British Columbit 


Western opinion appears to cot 
sign Premier Aberhart of Alberta ® 
the discard, his flurry in Saskatch+ 
wan having destroyed the last ver 
tige of re t for him as a party 
leader. It ‘is agreed that he ha 


worked nothing but mischief for hs ’ 


province; while he has shown ™ 
regret that all the boons promise 
at the time of the success of bi 


party at the polls have “gone with ‘ 


the wind.” 

In a review of the situation, The 
Financial Post recalls that in 19% 
the Social Credit party secured? 
little over 50% of the total vote 2 
the next election not over 0% 
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the electors are expected to supp" Fe 


it. In view of the confusion amo 


opposition parties, however, evel 4 
this niggardly backing may mee 


the end of the weird legislation ® 
which this province has been § 


jected, though the reorganization R 


which must follow the Social C 


regime may be postponed for P* 


sibly another five years. 


Aside from a couple of big . 


vately financed building projects 5 
Edmonton and activity in the 


ner Valley, there is stagnation in * 


affairs of the province. The civil 


ce is demoralized. Roads are # 


r. The school system is 


organized. Credit has complete! Re 


dried up. Farmers have a crop Ie! 
‘hanging over their heads. Agitalet 
are reported advising listenes 

pay nothing at all dn_ obligations 


predicting that all debts will "i 


annulled by 1940. 


saw many interesting developm® 
in banking, political and social 
He was, in fact, an eye witness ° 
fewer than four revolutions. 
His appointment as manage! 
Montreal in 1931 rounded out 4* 
and varied experience which 


given him a valuable knowleds¢ 
domestic and foreign business. 
In spite of his travels this '§ 
first time that Mr. Stephenson 
made his home in Toronto. 
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Housewife: “Well, this is the li" 


Begging in couples now!” — 
Beggar: “Only temporarily. 
This is my new partner 
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t 20, 1938 
eek in Business 


.-»< of Upturn Still Spotty and Irregular’and Major 
big Corrections Required to Restore All 


-round 


Better Situation 


Despite a 
movin 
Ped py the world-wide economic 


The unden 


ite various minor deviations in the past two months, business seems 
t of the woods of recession into which it found itself side- 


slowdown. But it by no means has 


into brighter open country such as it moved through in 1936-37. 
iable justifications for revived confidence and better expee- 


tstions cannot obscure the disquieting elements in the picture whose 


uence has not yet 


abated. Considerable adjustment of such factors 


- be effective before the recovery trend of last year can be fully 
. ined on a concerted, uninterrupted basis. And correction of declining 


dustrial # 
year end wil 


| and business trends cannot be hurzied enough to ensure that 
] see all the drags on business cast off. 
* . * * 


gnd of July and early August brought evidence that considerable 


srune 


js restored. This apparently will prev 


Je will characterize the current recovery process before an even keel 


ail even in regard to the individual 


of business progress that have reflected the general brightening 


: the economic picture. In both Canada and the United States, such 
sive quick-checks on business pace as the weekly composite indices, 


jpdustrial buying, 
the favorable uptrend. 


retail sales, commodity prices, stock prices, wholesale and 
either fell: behind preceding weeks or failed to broaden 


Such developments as the falling away of the general commodity index 
jn the past month, and the comparatively disappointing volume of advance 
‘buying for fall, cannot be entirely explained away by large crops or seas- 
nal influences. The cumulative effect’ of lagging business for nearly a 

ar, the Jessons taught by the anxious overbuying of early 1937, and the 


unfa 


improvemnen t. 


ze avorable world marketing conditions for primary commodities, are ha 
curbing demand below what might be expected from the recent signs of 


Those who are basically sellers will evidently have to wait until those 
on the buying end of things can see re-sale volume definitely crystallizing, 


sod until commodity prices level ou 
better bargains. 


t sufficiently to dissipate hopes of 


Apart from the unsatisfactory price level for wheat and the less-than- 
icted Canadian crop volume, major slack to be caught up in Canada’s 
recovery adjustment is our export trade. A related development is the 
10% falling off in our tourist business this summer, owing to effect of 
recession on American spending power. Ability of British purchases to 
narrow the lag in Canada’s 20% lower export volume, is affected by the 
?¢;, shrinkage in Britain's own exports during the first half of this year. 


Business Indicators 


Current business picking up 
with advance of 1% in D, B. S. for 
first week in August; gain due to 
gains in three components of in- 
dex—indices of carloadings, bond 
yields, bank clearings; lag behind 
last year slightly widened. 


Carloadings showed slight up- 
ward trend with seasonally ad- 
justed index for week ended Aug. 
7 showing 2% gain over preceding 
week; actual volume slightly un- 
der preeeding weck, and below 
same week year ago by 15%, a 
spread 4% greater than at end of 
July. 

Railway revenue showing im- 
provement, C. P. R. gross earnings 
for opening week of August fall- 
ing only 1% below 1937 period, 
Cc. R. figure only 8% down; 
similar figures week before 
showed declines of 7% and 17%. 


Weekly index, D.B.S. ...s00+e00+ 
Commodity prices 


Financial Post index 
Retail trade index no. of sales . 
Dept. store sales - 
Wholesale index no. of sales .. 
Country sales (°% of gains) .... 
Empleyment D.B.S. Index— 


All industries 
Manufacturing 
Living costss 


Railways— 
Carloadings, week (Aug. 6) .. 
CN.R. gr. earn., wk. (Aug. 7) $ 
CP.R. gr. earn., wk. (Aug. 7) $ 
CP.R. net revenue (June) - $ 
CN.R. net revenue (June) ... $ 
Iron and Steel (June)— 
Pig iron production (tons) ... 
Steel ingots and castings 
prod. itons) 
Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (June) .... 
Factory output (June) 
Trucks and Buses: 
Domestic sales* (June) .... 
Factory output (June) 
Exports (June) 
Financing (June)— 


New 
Construction— 
Production— 
Cons. contracts (July) 
Cement. bbis, (May) 
Clay Clay) ...dc,0cecdqcton 
Gypsum, tons (May) 
Agriculture— 
Flour prod., bbls. (June) 
Flour exp., bbls. (July) 
Wheat exp., bus. (July) 
Cattle sales (May! .....cse06 
Hog sales (May) .. 
Sea Fisheries (June) —t 
Catch, cwts. ...... 
Landed value 
Newsprint (tons) —~ 
Production (June) 


4282,9 
47,248,1 


Exports (June) . 
Mining and Olis— 

Coal prod., tons (June) 

Coal imports, tons (June) .... 
Gold prod., fine oz. (May) ... 
Nickel prod., Ib. (June) 
Copper prod., Ib. (June) .... 
Crude pet. prod., bbls. (May) 
Crude pet. imp. bbls. (June) . 
Electric Power Output (June)— 
Total monthly mk.h.f ....... 
Trade— 

Imports (June) 

Exports (July) 

Other — Factorse— 

umber, exp.: 

M. bd. ft. (June) 

Boot & shoe prod., pr. (June) 
Cotton, raw, imports. lb. (May) 
Raw rubber imp., Ib. (June) . 
Cigarette cons. (June No.t . 
Sugar manufactured, ib.§ . 
inanee— 

Bank debits (June) .......++- $ 2,730,5 

nd sales (July) $ 096,976,1 

Life insurance (June) s 


923,1 
1,609,6 


381, 
416,327,1 


166, 
41,714, 


7.264,1 


.6 
106.0 


9,235 
11,014 


2,389 
3,718 
5,795 


Used . 4,395,803 $ 
3,771,236 $ 


310 
379.824 
110,515 


969,207 


59, 
59,396 
847,490 
2,110.2 
201,694 
104,520 


248,489,958 
566,086 
3,931,485 
1,973,155 


$ 58,946,698 § 175,668,684 $ 336,602,235 
$ 478,719,609 $ 100,142,306 § 404,399,546 


3,605,041 


631,524 
86,266.450 


35,120,000 $ 37.700, 


Foreign trade showing better 
trend, with decline in exports be- 
low last year narrowed in July to 
21%, from 32% in June. 

Wheat export gaining headway, 
drop of 16% in July total compar- 
ing favorably with June shrink- 
age of 40%; flour export keeping 
pace, with July volume 15% un- 
der June, 1937, 

Copper production substantially 
greater, June total showing gain 
of 14%; nickel production in same 
month 25% under June a year 
ago. 
Boot and shoe output lagging, 
June decline of 23% from 1937 be- 
ing greater than similar figure in 
May. 

Current trend in Canadian busi- 
ness shown by The Financial Post 
index of business activity, with 
new figures for the week marked 
thus 4. 


om 20 6July28 July 16 Ang. 7/87 
108-8 106.7 108.3 11.8 


Year At 
ear Ago 
124.0 


440,306 
43,215,008 
42,555,000 

511,406 $ 

©770,582 $ 


64,375 
109,401 


6,667,948 
423,944 
713,177 


435,188 $ 05,679,982 $ 
404,158 
670,741 
76,662 
97,563 
17,736 
31,008 
34,487 


19,226,543 
23,718,278 


61,023 
76,102 


15,585 
25,056 
34,960 


19,471, 


imaiahd $ 085 ; 
20,045,660 


5,746,656 $ 


$ 21,158,200 $ 21,485,300 $ 101,813,400 § 131,861,100 
545, 557,294 1 


: 1135581 1,110,631 
278,967 1, 
113,570 3 215,930 


5,511,120 
1,934,316 
33,031,976 
~ 273,523 
320,651 
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1,787,760 
1,631,583 


79.135 


759,940 3,108,615 
2,063,670 $ 6,079,732 $ 


312,165 1,258,871 
306, 


40 § 


13 
10 


1,067,684 7,026,099 
00 es 


mt 
20,959,736 111908337 
"192,845 3s 300 

, 14,364,286 


4,461,568 
2,255,338 13,756,132 


380,815,680 
636,417,371 
756,092 
10,946,853 
46,305,322 
25,345,508 
628,744 3,231,858 
67,278,417 370,140,908 
78 $ 2,001,017 $ 14,585,068 § 


24 $ 100,714.875 $ 722,828,361 § 
700,000 § 190,049,000 § 
nadien total 


162,191 
2,226,062 
8,679,224 
8,488,643 


77 


862,634 
70 12, 11 


60,073,701 
33,327,190 
3,055,861 
342,788,138 
18,186,008 
829,097,565 
193,116,000 
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“D.B.S. All-Canads figure comprising over 90% of the Ca 


1000's omitted. 
sUnrevised figures covering N.S., P.E.L. 


‘For average family per. week, food. fuel. rent. 


For four weeks to July 16. 


1938. 


N.B., Que.. B.C: 


eDeficit. *Decrease. 


A Booklet About Bonds 


Information frequently required in 


connection with co 


ration securities 


—such as maturity dates, call features, 
denominations,~ currencies in which 
payable, sinking fund provisions, earn- 
ings figures, etc. — is given in concise 
form in our booklet “Canadian Cor- 


poration Issues.” 


Handy pocket size. Free on request. 


Royal Securities Corporation 
mene 


244 St. James Street 
Montreal 


Halifaz, Saint John, Quebee, 
Charlottetown, Hamilton, 


Ottawa, 
St. John's, Nfid., London, Eng. 


330 Bay Street 
Tencnto'? 


Winnipeg, Calgary, Vancouver, » 
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dormant since 1936. Other consider- 
ations included a cash payment of 
$100,000 and assumption of a $150,- 
000 mortgage through issue of 6% 
bonds. 

Preparations for getting into pro- 
duction on the machine gun con- 
tracts are said to be proceeding 
satisfactorily. 

Several officials of the company 
are back from England after study- 
ing methods in production of the 
Bren gun at the Enfield arms plant. 
A group of foremen and futute key 
workers on the Inglis gun contracts 
are likely to be sent to the Enfield 
plant to obtain six months actual ex- 
perience in production of the Bren 


gun. 
It is possible that one or more ex- 


supervise pre- 
parations at the Toronto plant. Fur- 
ther supervision may be exercised 
by an expert from Czechoslovakia, 
where the Bren gun was originally 
developed. 
No Guns Till 1940 

It will likely be another 12 to 18 
months before actual production of 
the guns in Toronto will commence. 
Delivery of the first guns is not re- 
quired under the Inglis contracts 
— the year commencing March, 
1940. 


In the meantime, demand is re- 
ported developing in encouraging 
volume for the regular products of 
the company, such as boilers, tanks, 
hydraulic turbines, transmission 
equipment, and precision steel ma- 
chinery. The old company did a 
considerable volume of business in 
such products ‘for some years; 

Contract was recently awarded for 
extension of the Inglis plant. Chief 
purpose of the addition is to permit 
concentration of machine gun pro- 
duction in one of the three main 
buildings of the factory, leaving the 
other two free for regular industrial 
operations and reconditioning work. 


Foreign Business 


Trend of ‘business conditions in 
foreign countries is summarized by 
the United States Department of 
Commerce as follows: 

Japan—Business sentiment more 
buoyant at the end of July, owing to 
Government stimulation of export 
industries; development of excess of 
exports aver imports earlier than 
last year has also provided encour- 
agement, 

China.—Merchants Steam Naviga- 
tion Co., controlled by Government 
autMorities, has sold to British inter- 
ests one of its four fast coastal ships 
and is negotiating for the sale of the 
other three; freight and passenger 
service of the Chekiang-Kiangsi 
Railway has continued despite mili- 
tary disturbances. 

Italy.—Slow subsidence of biisi- 
ness continues, but foreign-trade for 
the first half year shows consider- 
able reduction of import excess 
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Canada Malting 
Exports Reduced 


Domestic Business to Date 
at About Same Levels 
as Previous Year — 


Domestic sales for the year to date 
of Canada Malting Co..are reported 
to be running about the same level 
as last year, but there has been a 
substantial decrease in exports.’ 

Export sales to the United States, 
because of that country’s steps to- 


‘ward self-sufficiency in manufactur- 


ing barley malt, have declined con- 
siderably, as predicted in the last 
annual report. Sales to South Am- 
erican countries have been curtailed 
because of fore’ exchange diffi- 
ess is being done 
in Great Britain. 

It is expected that earnings for the 
current year will be sufficient to 
cover dividend requirements. 

Net profit for the year ended Dec. 
31, 1937, amounted to $587,934, 
equivalent to $2.95 a share on the 
198,972 no par value common shares 
outstanding. Dividends of $1.50 a 
share were paid during 1937, plus a 
bonus of 50 cents. 


Commodities 


Commodity prices again showed a 
majority of decline this week. Grain 
and cotton were prominent among 
those to show recessions while live- 
stock prices also sagged downward. 
Pressure of the new crop in wheat 
and the favorable crop outlook in 
cotton were the main factors there. 
In wheat a liberal world supply for 
the coming year is indicated. 

Coffee, while the quotation re- 
mains unchanged has shown a 
firmer tone owing to the reports of 
insect damage to the ¢rop in Brazil. 

Demand for raw products er- 
ally has not been active. Lead and 
zinc were among the more active 
materials, while trade in copper was 
sufficient to maintain prices, Tex- 
tiles were quiet and orders from the 
mills for cotton were lighter. Hides 
remained firm with the outlook in 
the boot and shoe trade described 
as favorable. 

Price Range 


Latest vious 
week week last age 
$7.60 $7.75 $10. 


-1600 

Sugar, raw, lb. ... 0275 
fie, sos ees 72% 
Wheat, Man. (bus.) , .77% 
Coffee, Ib. 05% 


owing to smaller wheat require- oe 


ments. 


Netherlands. — Business declin¢| Crumps (Brit.) 
partially checked during .June and | Fishers’ 


in some trades; notably in bulk 
goods, elements of improvement 
have appeared. 

Sweden. — Despite unsettling in- 
fluence of lower prices for many 
wood-goods exports and reduced 
production quotas, industrial pro- 


duction, employment, foreign trade, | equals 


and retail sales have been main- 
tained to a remarkable degree. 

Greece.—Business steady in the 
second quarter of the year, with in- 
dustry active and agricultural con- 
ditions favorable; export movement 
in April and May was under last 
year’s level. 

Egypt.—Both imports and exports 
in May smaller than a year earlier, 
particularly the former; for the first 
five months exports show a decline 
and imports a moderate rise. 

Chile—A relatively easier ex- 
change situation: as compared with 
June, a reduction in copper output, 
and a less favorable agricultural out- 
look were features of ‘the month’s 
business and economic situation. - 

Costa Rica—Unsatisfactory state 
of market for Costa Rican coffee 
caused lull in retail sales, but gen- 
eral economic conditions remained 
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: The base of indices 
100. The British index is Board of 
Trade converted to 1930 base. 
Base of price quotations is as follows 
Steers, ood, ever 188 


Sugar 
York: Wheat — No. 1 
Pt. A. Basis: Hides — No. 1 


Foreign Exchange 


A steadier tone has developed in 
the foreign exchange markets dur- 
ing the week and while sterling 
made a further new low there haz 
subsequently been a slight recovery. 
Demand for gold at London has dim- 
inished slightly, but is still active. 


Quotations on the leading ex 


changes follow: 
AT TORONTO AND MONTREAL, 
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Corr. Paper Box 
Defers Dividend 


Uncertain Outlook and 
Failure to Earn Require- 
ments Reason - 


Directors of Corrugated Paper 
Box Co. have decided ‘to defer divi- 
dends on the preferred stock due 
Sept. 1, 1938, due to uncertain out- 
look for business and the fact that 
qenten for the first six months of 

current year were not sufficient 
to cover dividend requirements for 
the period. 

In business there is usually a 
seasonal upturn in volume during 
the fall months, with September 
usually being the best month in the 
year. To date, however, this upturn 
has not been apparent. 
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$50 Millions for B. C. 
From U. K. Trade Treaty 


Frem Our Own Correspondent 
VANCOUVER. — British Colum- 
bia’s lumber, wooden door and ply- 
wood industries have received $50,- 
000,000 in revenue since the Ottawa 
agreements from the British market 
alone, and this represents money 


that would otherwise not be spent}. 


in this province at-all, according to 
a survey just completed to bolster 


obligations of the city -would be a 

deal more painful and regret- 
table than a moderate downward re- 
vision of edticational ‘costs. 

It also recommended a study of 
the City Hydro to disclose why its 
operations are not more profitable; 
consideration of whether em- 
ployed in the city but living else- 
where should contribute toward 
civic expense and the inter-depend- 
— of city and country in Mani- 
toba. 

Board of Trade Brief 

The brief submitted by the 
Senior Board of Trade presented 
seven avenues for exploration by 
the Commission. These comprised: 
investigation of the various civic 
utilities with a view to obtaining 
greater revenue; whether greater 
economy and efficiency can be 
achieved in the administration of 
various social services and unem- 
ployment relief, if the tax collection 
system is as effective as it might be; 
if a more aggressive policy of dis- 
posing of city owned tax sales prop- 
erties is desirable; whether the city 
should not have the right to de- 
termine when indigents should go to 
hospitals; whether changes in the 
council and committees are desirable 
and what proportion of present pro- 
vincial revenues should properly be 
allocated to the city. 

The board reiterated ‘its belie? in 
the need for tax relief. 


the claims of the timber trade for 
continuance of the British prefer- 
ence, ‘ 
Before the preference became 
effective, the British market was 
supplied chiefly by the Baltic coun- 
tries, but British Columbia managed 
to sell about a million dollars worth 
of lumber in that market annually. 
Since the preference came into 
effect, however, B.C.’slumber sales. 
to the United Kingdom have been 
averaging about $7,000,000 a year. 
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Many executives are so close to their own 
business . .. so involved in the adminis- 
tration of thelr own duties . . . that the 
complete picture of their enterprise escapes 
them and important factors are overlooked. 


For this reason the George 8S. May organ- 
ization can be of inestimable value to any 
concern. May engineers, with an imper- 
to examine every detail of operation, but 
always with an eye to the good of the 
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an extensive organization are 

placed at the service of our « 

clients. This service may be” 
' secured at any of our branches, 


A. E. AMES & CO, 


TORONTO 
Montes! = Winneg = Venscuver «Vitro «New Yet = Londen, Og, 


Province a New Senewiale: 


3% Debentures due July 15, 1941 
‘ Price: 99% and interest to yield 3.00% 


McColl-Frontenac Oil Company Led. 
44% 


4 
First M e and Collateral Trust Bonds 
e October 1, 1940 
_ Price: 100 and interest to yield 425% 


Descriptive circulars will be mailed upon request. 


MCLEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Torente 
‘ Telephone: Bigte @168 


Correspondents in New York and London, Eng. 
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ONLY BY MAKING A WILL 


can you provide for your dependents, . 
relieving them of all details In the 
settlement of your affairs according 
to your wishes, safeguarding against © 
unwise investments, besides assuring 
an income for your family without 
responsibilities or financial worry. 


Appoint this conspany your Executer, 


MONTREAL TRUST 
COMPANY 
pant! LONE STREET, TOROS 


your 
PROTECTION 


whole company ... can find mony ways 
to reduce costs, increase efficiency, siep up 
production and sales, increase earnings, 
and improve the general condition of the 
business in all its phases. 


o- 


Pethaps you are so close to your ows 
sepciteaibiik tik witt penguins We teil 
Consult the nearest George S. May office. 
It will cost you nothing and will undoubted- 
ly prove of great value. 
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- Newsprint Salel™ 
Exceeds Output 


Returns For July R 
‘ Further Drog eo 
Mill Stoc 


From Our Own Correspondent 
MONTREAL.—Sales of newsprint 
paper in July exceeded production 
by 14,863 tons, There was a corres- 


month were 1% above seasonal 
“normal” with excesses of 
7% at June 30 and 13% at May 31. 

In commenting upon the current 
newsprint situation, the Newsprint 
Association of Canada in its monthly 
bulletin says: 

“Total July shipments of 301,659 
tons were 6,888 tons more than in 
June, but 25.3% below July last year. 
Shipments from Canada to the 
United States were 4,263 tons more 
than in June, but 38.2% below July 
last year. Canadian shipments to 
overseas markets, although 1! 
than in June, were 15.9% higher thap 
in July last year. 

“Total North American produc- 
tion of 286,796 tons in Jily was vir- 
tually the same as in June and 32.4% 
less than in July, 1937. 

“Advertising linage in U. S. news- 
papers in July was 157% below 
July last year, compared with a 
decline of 19.1% in June. 

“Reported consumption by U. S. 
publishers in June was 164% be- 
low June, 1937, compared with a de- 
cline of 146% in May. Total U. S. 
consumption in the first six months 
of the year was 12.5% below 1937. 

“U. S. publishers’ stocks were re- 
ported as reduced in June by 35,875 
tons, making a reduction of 330,000 
tons in the first six months of the 
year. Publishers’ stocks at June 30 
were 38% above seasonal normal, 
compared ‘with excesses of 50% at 
May 31 and 84% at the start of the 
year.” 


Nova Scotia Engages 
In German Pulp Trade 


Frem Our Own Correspondent 
MONTREAL.—Nova_ Scotia is 
sharing in the extensive pulpwood 
export business to Germany. The 
first co-operative shipment, of 2,500 
cords, left Halifax last week. 


Mill Op 


print mills' operations for the first 
seven months of 1938 were 
equivalent to 60.2% of rated ca-_ 
pacity. This contrasts with an 

operating ratio of 86.7% in the 


Civic Help Offered 
Port Royal Pulp 


Saint John Board of Trade 
Seeks to Have Mill 
Reopened 


.—Saint 
of Trade has formed a special com-: 


mittee to assist in any movement 
which would bring about the re- 
opening of the Port Royal Pulp & 
Paper Co.’s plant. At the same time 
A. J. Lacroix, mill manager, said the 
mill might open any day now, but 
it was difficult to ‘state definitely 
the date when operations would be 
resumed. 


Port Royal Pulp Mill was forced 
to close down owing to the inability 
of the Japanese importers to secure 
the necessary exchange credit on 
foreign purchases of pulp. 


Crown-Zellerbach Co. 
Changes Executive Head 


From Our Own Correspondent 

MONTREAL. — J. D. Zellerbach 
has been elected president of Crown 
Zellerbach Corp., one of the largest 
newsprint operators on the Pacific 
coast, to succeed I. Zellerbach, who 
has become chairman of the execu- 
tive committee, 

R. A. McDonald and H. L. Zeller- 
bach, formerly vice-presidents, have 
been elected executive vice-presi- 
dents, and F. N. Youhgman was 
elected vice-president. 

I, Zellerbach has been president of 
the company since its organization 
and J. D. Zellerbach had been execu- 
tive vice-president 


July Newsprint Returns 


1938 
oo 
2 


From Canada 
From Newfoundland 
From U. 5S. A. 


205,490 
SHIPMENTS 
145 


From Canada 
Can. and Cornbrk. 
Can. and All Nfid. 


——Year te Date—— 
1938 1937 


1,462,417 
152,824 
457,232 


2,072,473 


1,335,989 
124,750 
449,780 


2,103,954 
208,051 
549,056 


2,861,061 
1,986,772 
168,486 
550,087 
2,705,345 
1,576,449 
119,277 


1,695,726 
291,046 
1,986,772 


1,576,449 
53,378 


1,910,519 


967,596 


38 
17,759 88,054 


252,897 
40,774 


298,671 
TO U. &. 
235,138 


318 
9,365 
1,629,827 
546,945 


_ 2,176,772 


STOCKS: NORTH AMERICA 


All Manufacturers: End of May . 


End of June . eecevcese ea 


End of July 


U.S. A. Publishers: End of May ..cccscsses 


End of June ...ccccsees 
End of May ..cccssesss 
End of June ...... esece 


Aggregate Total: 


*Preliminary,. 


“Normal” 
261,818 
269,513 

*271,050 

315,371 

315,388 
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eeeeveresterenseeeee ‘ 584,901 
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MERSEY PAPER 


Company, Limited 


/ 


Makers of Fine Newsprint 


- Located at Tidewater and having 
facilities for shipment by steamers 
at all times of the year to all the 

ports of the world 


LIVERPOOL, NOVA SCOTIA 


PRICE BROS. 


eR Co 


NEWSPRINT 
Mills : 


mpany Limited 


and BOARD 
Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 


HEAD OFFICE 


PRICE HOUSE 


QUEBEC CITY 


Abi tibi ee & Paies 
Company, Limited 


TORONTO, ONT. 
Owning directly or aees subsidiary companies, 
m 


Beaupre, 


Pine Man. 


Iroquois Falls Gat 
Soest Hock als On 


Port Arthur, Ont. 
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| Where the Money Goes ‘ 


ee Coll 8 Oil 


Eig} 


Cost 5.97¢ 
of every dollar 


Cost 3.12¢ 
of every dollar 


It Cost 


Taxes 


— Get 15.95¢ 
of every dollar 


Wood Supply 


Tne ; Deal 


Firms Guaran- 
Issue 
"Gold in Lo in London 
- From eur Gua Correupendesih Hoo 


ve control of 
mt of International 


Co. 
» Control “of this property was 
thr: the purchase by 


| geoured 
Bowater of all the outstanding com- 


Cost 2.80c 
of every dollar 


mon stock. A new company, Bo- 
water-Lloyd Newfoundland Ltd., was 
formed for the purpose, Interna- 
tional’s holdings of 700,000. shares 
were d-for $55 millions. 
Following this, an additional 100,000 
shares of par value of £1 each were 
taken up and paid for at par by 
Siatien Paper Mills. It was fur- 
‘ther provided that the dividend on 
the preferred stock, which is cumu- 
lative after 1938, does not become 
cumulative until after 1940. 

The capital set-up of Bowater- 
Lloyds consists of 500,000 shares of 
common stock of par value of £1 


‘teach, on which 3s. 6d. per share is 


Costs 2.32c 
of every dollar 


Administration 


Si ot 


Costs 31.52c 
of every dollar 


Costs 6.15¢ 
of every dollar 


$170,000,000 to produce the paper manufactured in Canada last year. 
Thé year before it cost $148,000,000. Six out of the 9 provinces shared 


in this business: Quebéc, $85,000,000; Ontario, $55,800,000; British Columbia, 
$13,600,000 and Manitoba, New Brunswick and Nova Scotia combined, $15,600,000. 
But all provinces of the Dominion benefitted from the distribution of this huge 


sum of money... 


trative and general expenses. 


Approximately one-half was spent on wood, labor, adminis- 
The balance — nearly $85,000,000 — was spent for a 


multitude of supplies; machinery; parts, wires; chemicals and dyes; coal; oil; power; 
transportation and the inevitable taxes. The contribution made by the paper indus- 
try to the economic welfare of the provinces in which 'the plants are located is of 
tremendous import, as it is to the welfare of the Dominion at large. 


This is No. 9 in a series of brief surveys of Canada’s pulp and paper industries. 


Your Investments 


What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers. 


2. Publish anonymously letters of general 


naked 


interest. 


3. Supply facts rather than opinfons. 


What We Don’t Do: 


1. Answer enquiries of non-subscribers. 

2. Answer enquiries on foreign securities, 

3. ‘Reply by télephone or telegraph. 

4. Select lists of securities; express opin- 
ions; or make forecasts. 


Three-cent stamp and address label from subscriber’s copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Fairchild Aircraft 
I have been thinking of making 
investment in Aviation stocks and 
would like to have your opinion 
on Fairchild Aircraft. 


There. has been considerable in- 
terest in the aviation stocks of late, 
but so far it has been a-speculative 
rather than an investment interest. 
The airplane companies in this 
country have yet to: develop an 
established earning power. 

Fairchild is in a relative- 
ly satisfactory position; has a rea- 
sonably good volume of orders on 
hand; and has prospects in line with 
those of other companies in the in- 
dustry. As a long hold the stock is 
probably not without attraction, but 
for the near future it does not offer 
much except in the way of possible 
enhancement in value due to specu- 
lative buying. , j 


Alberta Bonds 


Would you advise the purchase 
of Alberta bonds to hold for ap- 
preciation? 


In purchasing Alberta bonds for 
appreciation you would be gambling 
on the political trend in Alberta, At 
the present time no one can tell 
what the ultimate result of the Al- 
berta situation is going to be. There 
is no indication the present govern- 
ment is becoming more moderate in 
its views, so that much will depend 
upon the result of the next election. 

Even assuming the Social Credit 
Government is defeated in the next 
election, there is no assurance Al- 
berta will be able to restore interest 
payments tp the statutory basis. 
Some arrangement will have to be 
made to refund past due and matur- 
ing obligations, especially as cash 


resources of the province have been | 


depleted. Then, again, it is probable 
even the anti-Social Credit forces 
will seek refunding of the provin- 
cial debt at lower than the present 
statutory rate. 

Favorable factors, of course, are 
the improvement in conditions in 
western Canada and the study being 
made by the Royal Commission on 
Dominion-Provincial Relations. Any 
adjustment‘of Dominion-Provincial 
relations to benefit Manitoba and 
Saskatchewan probably will be ap- 
plied to Alberta as well. 


Dominion Bridge 
We would like to have your com- 
ments on Dominion Bridge stock. 
What are the prospects for this 
company? 


Dominion Bridge is probably the 


with the result that the net profits 
were equal to $1.29 a share, com- 
pared with 57 cents a share the 
year before. The improvement ex- 
perienced last year was built upon 
Governmental construction for the 
most part. The company is ina 
sound financial position and given 
better volume should quickly re- 
establish its earning power. 


Power Corp. 


Will you please let us have your 
opinion on the Power Corp. com- 
mon stock, which we note is sell- 
ing around $16 a share? 

It will ba possible to form a better 
opinion of the position of Power 
Corp. of Canada’s common stock 
when the annual report for the year 
ended June 30 is published the early 
part of next month. 

No official information has been 
issued by the management since the 
half yearly statement was issued in 
February, but it is estimated that 
the report for the 1937-38 fiscal year 
will show a net profit of slightly 
over $1 million, equivalent to ap- 
proximately 95 cents a share on the 
common stock after a deduction of 
preferred dividends. This would 
compare with net profit of $927,538 


and earnings of 73 cents a share on 


the common stock in the previous 
fiscal year. No particulars are avail- 
able as regards the equity behind 
the common stock which at June 30, 
1937, amounted to $19.01 a share. 
Since then there has been a sharp 
change in security values and it is 
rather difficult to place a value on 
the current equity. 


Electrolux 
I would like to have a report on 
the Electrolux Carp. I notice the 
stock is selling at a level which 
returns a comparatively high yield. 


Electrolux Corp. reported net 
profit for the second quarter of 1938 
of $543,458 or 44 cents a share. This 
compared with $843,867 or 68 cents a 
share for the corresponding period 
of 1937. For the first half of the 
year, earnings were. equal to 98 
centsa share as against $1.30 a share 
a year ago. The relatively high 
yield on this stock reflects two fac- 
tors: the type of business which the 
company is engaged in and the fact 
that it carries a large amount of 
“paper” on its balance sheet. So far 
the earnings of the company have 
been relatively good, but this type of 
business is generally regarded as 
showing a lack.of stability which is 
reflected in the market value of the 
stock, 
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Have you made your will? 


NLY by making a will can 

you be certain that the 

property you spend a 

lifetime in acquiring will go to those 
you want to have it...Only by ap 
pointing an experienced Corporate 
Executor can you be certain that 
it will be efficiently administered. 


As your Executor, name 


THE ROYAL TRUST 
COMPANY _ 


paid up, and £1,250,000 442% guar- 
anteed first debenture stock, which 
will be payable as to principal and 
interest in. pounds sterling. 

In order to finance purchase of the 
property, Bowater-Lloyd made a 
pubiic offering of the debenture 
stock. This is unconditionally 
guaranteed as to principal, interest 
and sinking fund, jointly and sever- 
ally by Bowater Paper Mills Lid., 
Bowater Mersey Paper Mills Ltd. 
and Edward Lloyd Ltd. The stock 
was offered to the public at 98. 


Crown Cork, Seal 
Profits Increase 


Current Year Expected to 
Show Betterment 
Over 1937 


Sales and profits of Crown Cork 
& Seal Co., in the current year are 
reported to be higher to date than 
in the corresponding period of 1937. 
It is expected that profits for the 
full year will show an improvement 
over last year, unless something un- 
foreseen occurs. 

Addition to the Toronto plant, 
consisting of two stories at an ap- 
proximate cost of $50,000 has been 
completed and is now in-use, 

Earnings of the company have in- 
creased steadily since they reached 
a low point in 1933. Net profit in 
1937. was higher than that of the 
predecessor company in 1929, when 
this figure was $202,349. 

Net profit for the fiscal year end- 
ed Dec, 31, 1937, amounted to $209,- 

182, as compared with $163,170 in 
1936. Earnings on the 100,000 com- 
mon shates outstanding were $2.09 
and $1.63, respectively. Quarterly 
dividends at the rate of 25 cents a 
share were established with the pay- 
ment of Feb. 1, 1938. During 1937, 
20 cents a share was paid quarterly 
with an extra dividend of 20 cents a 
share in the final quarter, 


RELATIORS 


. : : between a bond house and its 
clients are closely confidential and 
investment dealers of high repute 
build up business on a besis of fair 
dealing to their customers and of 
constant watchfulness for their 
customers’ interests. 
e 
You are invited to discuss your investment eccount with us. 


LAUREACE SMITH & CO. LTD. 
INVESTMENT SECURITIES 


VANCOUVER 
Reyal Bank Bidg. 


HAMILTON 
Barking 
and Loan Bidg. 


TORONTO VICTORIA 
Canada Permanent Bidg. fom Bidg. 
PORT ARTHUR 
_ ORT WILLIAM 


~ Manufacturers of High-Grade 


QUALITY HOSIERY 
OC RROG Se a8 ba 
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INTERNATIONALS Offer the 
Best Solution to Hauling Problems 


You get the real measure of International Trucks 
only when they go to work for you. And then 
you get a better demonstration of stamina and 
economy — more performance per dollar — than 


you have ever known before. 


International builds every type of truck to meet 
every trucking requirement, from 1-ton delivery 
to powerful six-wheelers. In all, there are 30 
models in 99 wheelbase lengths. And every one 
of them is all-truck in every inch and ounce of 
construction and design. 


Every International is engineered for outstanding 
performance and styled for brilliant appearance. 
See and inspect the beautiful Internationals at 
the nearest International Truck dealer or Com- 
pany-owned branch showroom. 


INTERNATIONAL Harvester COMPANY 
OF CANADA, LIMITED 
HAMILTON ONTARIO 


Truck Factory Located at Chatham, Ontario 


See the full line of modert 
Internationals at the CAN- 
ADIAN NATIONAL EXHIBI- 
TION—TORONTO— August % 
te September 10. 
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Ruler of Organization 
Outlines Highlights 
Of Noranda’s System 


By R. A. McEACHERN 
gist Writer, The Financial Post 
The rewards were big for the two 
prospectors who batted black flies and 
grag weary picks in the wilderness of 
gorthern Quebec 20 years ago. Ed Horne 
Ed Miller got something like $64,000 
gph and 24,000 shares of stock for stak- 
ing the Noranda that was to be. 
This pair are among the few prospec- 
tors in Canada to possess great wealth. 
prospectors remember that. 
§ does Noranda Mines Limited. 
for the Noranda folk are still thinking 
jp terms of beginnings and of growth. 
jn 10 swift years an empire has been 


Yellowknife 


F | Porcupine 
Hallnor - 65% 


over 50% 
Bonetal - 66% 


a Noranda has paid its stock- 
polders $35,500,000 in dividends. The 
market values it at arourid $178 millions. 
it has proved ore reserves at its own 
property for 15 years. It has vast “prov- 
inces” which are promising great and 
steady new streams of wealth to keep 
flowing the St. Lawrence of wealth that 
is Noranda. 

It isn't next year Noranda is thinking 
shout. It's next century. 


moving up. Its the spirit that counts and 
I think we've got it.” 

“You've got to have a spark plug in a 
company,” Mr. Murdoch says. “Look at 
companies where there is no working 
president.” 

“You've got to have somebody at the 
head driving. Especially in mining 
where great speed and secrecy is fun- 
damental. I sometimes make the deal 
first, tell the company afterward. I’ve 
run into my own directors competing for 
a deal. Somebody has to have full power 
to make decisions, the will to make them 
and to make them fast. Here, that’s my 
job. I’m just the spark plug.” 


Looking for Mines 


What is Noranda looking for; copper, 
lead, silver, gold? 

Noranda is looking for mines, the 
president replies. 

“Copper or gold—which are you more 
anxious to get? In which metal have 
you greater faith over the long-term— 
say 30-year—future?” 

Mr. Murdoch's reply is very deliberate, 


“I think the-price of copper will go 
higher. But when thefpresent arma- 
ment race passes over, I suppose there 
will be a > temporary slump— 
in the price. But as soon as armaments 
; are supplied—as soon as the world 
the Empire. No prospector shall come stops being afraid of wars—business . 
without marching the thick catpets of Will have a chance to achieve a level 
reception rooms, offices and halls to‘ the and co el pie an — Gants urcwen is 
threne*room in the far-cormer.—~-where.. or 1] cents; oe / * =a 
i PA , 1 h “ ‘ 
ne oxi Wt yaaa — As for gold, I have no fear whatever 

He calls himself “The Spark Plug.”  °* * Seduction in the price-et gold. But 

cman tented “ie > Spark Plug.” much as I would like to see it, I can’t 
the supreme ruler of the Noranda Em- eae ra Oe “Tae: of an 
pire, doesn’t tell the Noranda secret in But h N P dai & st > Is 
a word. 2a Gk ane beading tpeedaed 

The small clock on the great, litterea ** * Pec ik tet Se meee 
desk faces the visitor, not the ruler. The eager, OF ae vr per mine producing 

by-product gold? . 


cigarettes are a common brand. He looks aber : 
into the skyscraper across the street Price is the answer, It has two high- 
where a battery of great drums spin as Pay types of ore; smelting type, high in 
in a shaft house. They lift elevators and © Cpper; concentrating type, high in gold. 
people, not ore. By combining ores, Noranda can call its 
cards, plan its output When copper 
prices are high, Noranda can seize pro- 
fits on the run by pushing through 
smelting ores. When copper is low, it 


Secret of the Empire 

What is the secret of the Noranda Em- 
pire? Is there a magic touch? Noranda 
takes into its empire Waite Amulet, 
Hallnor, Pamour, Powell Rouyn, Kerr 
Addison—every one a prospect that 
comes through magnificently. It has s 
dozen other glittering prospects. 

Other great companies with a rich 
home property, great wealth, great ex- 
perience and money enough to buy more, 
spend millions in exploration and today 
have a long list—an occasional promise 
and a lot of disappointments. 

Noranda makes mistakes. But why 
are its wins so frequent in the great 
game where the odds 4re the same for 
everyone; where others have similar 
wealth, similar experience? 

Almost daily there sits in the sky- 
scraper capital of the Noranda Empire 
some horny-handed, ruddy-faced pros- 
pector of the mining lands, It’s a law of 


Sees All Prospectors 


Mr. Murdoch talks about prospectors. 
“I see all of them myself. I think we 
have a name for giving prospectors a 
good chance to show what they have 
and for seeing that they come out all 
right if they have something good.” 

And so the prospectors come. Noranda 
very often gets the “first look.” 

The Noranda machine works fast. 

John Brant tells Mr, Murdoch his 
story. His claims are so and so. The 
Noranda files come out. Engineers at 
head office have been gathering every 
scrap of information about that area for 
years. Statisticians, scanning every news- 
paper and report, have collated a mass 
of facts and figures about every success- 
ful and unsuccessful attempt at mine 
making known in that area. 

Lawyer Murdoch builds a/mental pic- 
ture of the prospect. He sizes up his 
prospector. 

Prospector John Brant finds himself 
leaving the Noranda capitol with $10,000 
in his pocket and an order to show what 
he can do. 

But Noranda does much more. 

Like other great mining’ organiza- 
tions, Noranda has its squads of ex- 
plorers year after year plying the Can- 
adian mine country. Noranda Empire 
builders are now ranging the pre-Cam- 
brian from the Yellowknife to the Gaspe. 
They have piles of textbooks, univer- 
sity degrees, wealth and wide experi- 
ence behind them. They know things, 
they can do things, they can look at 
things which lesser companies and lone 
Prospectors can’t, 


Patient Search 


And, especially, they can wait. No 
frantic search is theirs. If there be grave 
doubt, more optimistic hands may, next 
door, blast some of the secret from the 
bowels of the earth. 

Of his exploration crews, Mr. Mur- 
doch is almost blushingly proud. At the 
top is Oliver Hall, chief of the explora- * 
tion department. Head of the geological 
department is Dr. Peter Price, a scientist 
= grew up in the Noranda organiza- 

n, 

Are there special inducements for the 
explorers? 

Yes, empire building. ‘ 

Ot course, we are likely to raise -his 
salary if he brings something good,” the 
tuler said. “But there is no stock oF 
cheap stock.” : 

“That isn’t the way to build,” the ruler 
said, almost impatiently. “We bring men 
“0ng with the company. We try never 
‘o bring in an outsider, Our men from 
%p to bottom know they are in line for 


By JOHN LANGDON 
Eastern Editer, The Financial Post 


gated to a secondary position in the 
mind of the investor. There was a time 
when the average investment portfolio 
was incomplete without’ one or more 
stocks in this group. Montreal Power 
was considered the ideal investment for 
the widow and the orphan. Shawinigan 
ranked just as highly as a blue-chip 
issue. Vying for favor were Southern 
Canada Power, Quebec Power, and 
others. 

Conditions have changed in what was 
once considered the stronghold of the 
privately owned power companies. Earn- 
ings have been affected. Dividends have 
been reduced. Interest has been passed, 
though temporarily. - 

But overhanging all has been the 
threat of political interference; new leg- 
islation to curb the activities of the 
power companies. 


Fear of Political Interference 


most important influence in changing: 
the investors’ attitude toward the Que- 
bec power stocks. It is not so much as 
what has happened in the last few years 
as what may happen-in the next few 
years. The fear of the unknown has 
caused investment bankers, brokers and 
others to switch their clients’ funds into 
other securities or to other geographical 
° areas. 

Depressed values haye resulted from 
this unorganized, but nevertheless ef- 
fective, campaign. Montreal Power com- 
mon can be bought to yield 5%; Sha- 


6.15%; Quebec Power, 5.5%; with the 
average of the group running over 5%. 
This is an 
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Quebec power stocks have been rele- , 


Political uncertainty has been the’ 


‘Based on past performances and current 
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Chart by The Financial Post 


Pamour Porcupine 


Anglo Porcupine - 51% 


Eastward Mines 
60% 


Keweenaw Silver 


80% 


can step-up its concentrating ore and 
suck the sweets of an insatiable, stable- 
priced gold market. 


What of the Future? 


What of the future? Is there any limit 
in the size to which the Noranda em- 
pire can grow? 

The ruler looked at the rolling drums 
across the street. 

“I have infinite faith in the mineral 
possibilities of this country,” he finally 
replied. “We have the faith, the money, 
and we have the desire.” 


The inference was: growth is:the Nor- 
anda policy; pouncing on any good- 
looking prospect is the order. 

“Shareholders sometimes don’t under- 
stand why companies keep a large sup- 
ply of cash on hand,” Mr. Murdoch 
observed. “Sometimes they complain 
that cash ought to be distributed in 
dividends. 

“We keep a big supply of cash on hand 
(It was almost $2 millions in the 1937 
annual report). That means we are al- 
ways in a position to snap up any good 
proposition and to do it fast.” 

Does Noranda plan to confine its em- 
pire to Canada? Is La Compania Minera 
La India, with its 100-ton mill down in 
Nicaragua, a hint of things to come? 

“We prefer to stay in Canada. We fee! 
we have a duty as a Canadian company 
deriving our profits from what Provi- 
dence has put in the ground. Our duty 
is to use some of those profits to protect 
the investment of our shareholders and 


si ey 
Premier Duplessis has attempted to 
follow a middle course. 


earnings, this group of stocks would ap- 
pear conservatively and even under- 
valued. 


Market Forecasts Trend 
Yet the stock market seldom makes 
mistakes. It has an.uncanny way of pre- 


winigat, 4%; Southern, Canada Power, judging values. Now and again it over- 


looks a “sleeper,” but rarely if ever does 
it overlook a whole group. 
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Waite Amulet - 53% 


Powell Rouyn - 8% 
Quebec Smelters - 90% 
Rhyolite Rouyn - 20% 
Adsit - 96% 
"Newbee - 7% 


Gignac - optioned 
Noranda Hotel - 100% 
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NORANDA MINES 
Head Office 


Canada Wire & Cable 
over 30% 


Noranda Exploration Co. - 100% 


to take our part, in the development of 
the great mineral resources of our 
country.” 

As for Minera La India, another source 
told me that one of the Noranda direct- 
ors was in on it, wanted Noranda to join: 
So’ Noranda~-went to Nicaragua. Just an 
episode. 


Effect of High Taxation 


The Noranda chief added another 
reason for his policy. 

High taxation. When vast, unharrassed 
wealth awaited the successful prospec- 
tor and promoter, the hardships and 
especially the disappointments and losses 
of individual mine making readily faded 
before the roseate hopes of a strike. 


Taxation which clips 50% from the in- 


come of the rich can alter many things. 
It can drain off and waste much of the 
community's incentive. 

But the Murdoch plan is much deeper 


the investor expects a repetition of the 
“Golden Age” when a Quebec power 
stock was bought, not on the basis of 
security and yield, but on the almost 
certain prospect of increasing dividends, 
stock bonuses, stock splits and capital 
appreciation. 

Considered from the other angle— 
pure investment—the group has unques- 
tioned merit. But to secure the re-estab- 
lishment of faith in the Quebec power 
stocks it is necessary for the investor to 
regard past developments in their proper 
perspective and place a true value upon 
recent happenings. 


“Golden Age” Is Past 

The Quebec power situation can best 
be appraised by dividing its record into 
two periods—before 1930 and after. The 
industry is a relatively newcomer ‘to the 
field of economic endeavor. Its growth 
has been of the mushroom type. 

Consolidations were effected over- 
night. Excesses and abuses were often 
the order of the day, Little or no gov- 
ernmental supervision was exercised. 
Operators prospered. Increasing divi- 
dends were paid to stockholders. Stock 
splits and bonuses were not infrequent, 
Now and again “melons” were cut. 

The very handsome returns to stock- 
holders up to 1930 were, in part, justi- 
fied. In the early years the risk to capi- 
tal was not inconsiderable. But long 
before 1930 operations and earnings were 
on a well-established basis. Nothwith- 
standing the power companies paid ab- 
normally big returns to their stockhold- 
ers. Their stocks were prime speculative 
issues and were regarded as a sound 
medium for investment. 


Opposed to “Power Barons” 


The extraordinary growth and the lack 
of government supervision up to this 
time ted to abuses. Unquestionably the 
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and broader than mére growth. It 
points to’ a new day in Canadian mining. 

It is the great mining companies of 
vast experience and vast resources that 
should be doing the exploration and de- 
velopment work, Mr. Murdoch believes. 

“In view of the great mineral depos- 
its meee. he mpywiee f the se ul 
com ere should co-operate in 
joint development and follow more the 

ractice of the large mining co: es 

n Africa to form something s to 

London’s Corner House. And that in- 
volves getting away from the old- 
fashioned idea of one company de- 
manding control. The profits are great 
and the risks are great. In the interests 
of shareholders and of Canadians those 
= should be spread and the costs 
cut.” 

And Corner House is a monument to 
the permanent co-operative theory of 
mine development, Therein are housed a 
score’of great mine-finding, mine devel- 
und by a maze of 
interlocking directorates. Among them 
the costs of mine finding and mine de- 
velopment are shared. They have the 
trained staffs, the machinery, the experi- 
ence. Underwriting expense is cut to the 
bone and almost every dollar appropri- 
ated goes,into the ground. 

For the shareholder it means—not all 
or nothing, but something: the security 
of producing properties plus the profit 
possibilities of new strikes. 

It is even more fundamental than that: 
it is the policy which aims at wiping out 
that generic and otherwise inescapable 
weakness of mines as an investment— 
depletion. 


power companies had created a certain- 
amount of antipathy. But it was not 
until the depression years set in that this 
antipathy came out into the open. 

In the past’six or seven years the Que- 
bec power industry has undergone many 
changes. Some have been for the good of 
the industry, or will be, while others 
may be regarded as detrimental. On the 
whole the changes have not and do not 
appear unfavorable in the permanent 
sense. They are disquieting temporarily 
or until such time as the industry's lead- 
ers adjust themselves—mostly mentally 
—to the changing times and their re- 
sponsibility to the public. 
Beauharnois and Hepburn 


The loss of popularity by the Quebec 
power securities may be said to have 
begun with the Beauharnois Power 
affair. The public disclosures not only 
created ill-will for the industry with the 
man on the street but disturbed the con- 
fidence of the investor. 


Overhanging all Quebec power 
stocks at present is the threat of 
political action. 

In the accompanying article the 
situation is reviewed. While it is 
dangerous to be too precise in formu- 
lating generalities, it may be said: 

Unless there is a marked change 
in public sentiment, Premier Du- 
plessis will not foster legislation 
which will work serious harm to the 
power companies. 

The National Electricity Syndicate 
will confine its operations to areas 

which are not now without electri- 
cal service, with the exception of 
northwestern Quebec. 

The Electricity Commisssion is 
unquestionably a development for 
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Time was when permanence of a min- 
ing enterprise had little economic or 
sotial significance. A generation ago 
mines could peter out, the slender stock 
of machinery could be teamed away or 
even abandoned. The principals could 
take a holiday and scout for another 


James Y. Murdoch, Noranda’s ruler 


Still it was recognized that the high 
finance of that promotion was sympto- 
matic of the times and did not materi- 
ally affect the fundamental structure of 
the industry. , 

The next blow to investor confidence 
came when the ee ee 
bination cancelled the Ontario Hydro 
contract held by four of the Quebec 
companies. This lead to doubt as to the 
security of the contract position of the 
operators. Fortunately new contracts 
were entered into and relations restored. 


Chickens Come Home to Roost 


Both the Beauharnois and Ontario 
Hydro esCapades might have passed into 
the limbo of things had not public agita- 
tion against the power companies re- 
sulted in the Taschereau Government 
setting up the Lapointe Commission. to 
enquire into the affairs of the industry. 
The findings of this board were, in many 
ways, favorable tp the operators. But, 
and it is a big but, the Lapointe Com- 


- Power Outlook Summarized 


the good of the power companies. 
The province should have had such 
a regulatory body many years ago. 

Taxation in Quebec is likely to 
increase and take a larger share of 
the earnings of the power com- 
panies. 

Rate reductions are to be ex- 
pected. These reductions will be 
confined almost solely to the domes- 
tic user. 

Premier Duplessis will not allow 
any development which will jeopar- 
dize the investment in the power 
companies. But for the future in- 
vestors should appraise the Québec 
power securities on a yield basis, 
rather than on the hope of a repe- 
tition of the pre-1920 days. _ 


a 


Why So Many Successes? 
— Others Disappointed 


After Fortune Spent 


prospect. The few dozen workers—tra- 
ditionally vagabond—readily drifted into 
other camps. — 


Change in Mine Technique 

' But the revolution in mine technique | 
during the past generation—even in the 
past 10 years—has changed all that. 
Million-dollar plants, power and trans- 
portation systems—cities created in the 


_ pre-Cambrian wilderness. Hundreds of 


homes, thousands of men, not footloose 
adventurers like their Klondike progeni- 
tors, but prosperous home owners and 
citizens. ~ - 

Permanence—all the permanence that 
the genius of man can bestow in place 
of impermanence, and ultimate economic 
and social chaos for tremendously im- 
portant centres of Canadian life is the 
pith and the hope of the Murdoch idea. 

I remind Mr, Murdoch of the old ob- 
jection: that it was the lone prospector 
and the promoter who have opened up 
almost every great new wealth-produc- 
ing area: that the big company has never 
shown itself to be so daring: that it 
wants too sure a thing: that the very 
weakness of its great experience and- 
wealth is that it refuses to take that 
gallant, desperate gamble which some- 
times makes mining history. 

“That’s why we-do all we can to help 
and support the prospector,” comes the 
instant reply. “Mines are not so likely 
to be found in new districts by pros- - 
pectors working for a company. The 
prospector must be encouraged.” 

I mention another common objection 
to the exploration activities of the big 
companies: that they look over many 
properties, turn down all but a very 
few: that the effect of a turn-down by 
a big company is to “kill” the property: 
to make others loath to try it. © 

Last year Noranda investigated more 
than 130 properties and prospects and 
optioned only five. , / 


Activities Confidential 

“We never announce that we have 
turned down a property,” Mr. Murdoch 
said. “We don’t want to do it any harm 
for anybody else.” The detailed activi- 
ties of his empire builders are as confi- 
-dential as possible. 

It’s a dazzling list of “provinces” in the 
Noranda empire. “Bat ‘has Nétanda with © 


‘ all its success in acquiring other prop- 


erties successfully countered the old 
charge that “more money goes into the 
ground than ever comes out of it’? How 
stands Noranda’s profit and loss account 
on its empire building? 

“This year,” Mr. Murdoch declares, 
“we will commence getting back money 
we put into other properties since we 
began. = 

“By the end of 1939 we will have back ~ 
more than we put in.” . 


An analys® of the investment posi- 
tion of the various companies which 
make up the Noranda Empire will be 
found on page 14, 


Quebec Politics and Power Company 


Some Disturbing Possibilities Are Seen 
But Long Term Position Considered Sound 


mission found that the financial activi- 
ties of nearly all the companies were not 
always in the best interests of the public. 


Became a Political Issue 

Even before the National Party devel- 
oped into an important political unit, the 
power companies and Government were 
attacked by the mayor of St. Hyacinthe 


—Hon. Mr. Bouchard. Just when his . 


campaign threatened to become a major 
issue, Mr. Bouchard became a member 
of the Taschereau Government. 

Forced to do something about the La- 
pointe report, the Taschereau Govern- 
ment appointed the Quebec Electricity 
Commission to regulate the industry. 
Before it was really established the Gov- 
ernment changed and the Nationalist 
party came into power on the promise, 
among other things, of taking action 
against the “power trust.” : 


Record of Power Operators 

How the leader of the Nationalist 
Government—Hon. Maurice Duplessis— 
has attempted to carry out that promise © 
will be outlined. Before doing so, it is 
necessary to mention briefly the case of 
the power companies. 


The water power resources. of Que- 
bee have been developed almost 
wholly by private capital. Publie¢ 
ownership in Quebec is of very lim- 
ited. proportions. This development: 
has been on economic lines and at a 
cost as low as any. place else in the: 
world: 

The availability of large supplies of 
electrical energy has been one of the 
principal reasons for the industrializa- 
tion of the province. The hundreds of 
millions of dollars of new 
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The $3 millions project is a new 
and important -transport link bée- 
tween the* most closely populated 
sections of Catiada and the United 
States.- At a particularly convenient 


d strategic point, it connects t 
highway systems of Ontario an 
New York State. 

» It_is the first fixed all-weather; 
year ‘round facility for internationa, 


road traffic between Niagara Falls 
and the improvised accOmmodation 
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for vehicles on the railroad bridge} 


across the river at Cornwall, its 
general significance is to furnish a 
direct, unbroken route for highway 
travel under two headings: .. i 

1. Moving from or through 
-eastern Ontario to the holiday 
-resorts, tourist areas, and business 
centres of upper New York State, 
New England and: northeastern 
Pennsylvania. 

2. Originating in all but the 
western sections of New York, and 
in all New England states but 
Maine, and heading for the river 
and lake vacation sections 
eastern Ontario; and for ’ either 
holiday or general purposes - to« 
ward all but the extreme eastern 
and southwestern regions of the 
province. 

Clodes Important Gap 

While it has a year ‘round, all- 
purpose value .for handling this 
international traffic, moving on a 
northwest-southeast line between 
Ontario and New York-New Eng- 
land, the bridge’s especial signifi- 
cance and largest promise of 
revenue both spring from the same 
source. This is the improved 
access it gives for international 
tourist traffic to both Canadian and 
American sections of the Thousand 
Islands region. In addition, it closes 
the gap in a route which is the most 
direct for many Americans to the 
Algonquin Park area, North Bay 
and the Dionne quintuplets, and 
northern Ontario generally. 


Both ends of the bridge lie in 
summer resort and tourist areas long 
favored by holiday makers of the 
two countries. Closest settlement 
to the Canadian end is Ivy Lea, Ont. 
approximately half-way between 
Brockville and Kingston, and about 
three miles southeast of the main 
highway between those points. 
Gananoque is 10 miles west, Brock- 
ville and Kingston each about 25 
miles east and west respectively 
from Ivy Lea. 


The American end is at Collins 
Landing, midway between Alex- 
andria Bay and Clayton, N-Y:, and 

gbout- 15 -miles -from Watertown, 
where the Thousand Islands Bridge 
Authority has its headquarters. 
Within easy reach of Collins Land- 
ing are the Finger Lakes section and 
10 state parks. One of them is on 
Wells Island, across which a road- 
way links two of the most import- 
ant sections of the bridge as a whole. 


Create New Traffic 


The potential value of this 
strategic location of the bridge 
springs Chiefly from two anticipa- 
tions of bridge authorities. One is 
that virtually all of the Coss-river 
traffic now catried by ferries, in the 
section between Cornwall and 
Kingston, and portions of the traffic 
using the Niagara River crossings 
and the Cornwall bridge, will in 
future be diverted to the new bridge. 
The second and most hopeful 
prospect is for generation by the 
new facility of a large volume of 
new traffic, mogtly of local origin 

‘ or coming from short-trip inter- 
national tourists. 


Extent to which these anticipa- 
tions are fulfilled is of considerable 
importance and public interest. 
For one thing, promotion \ and 
financing of the bridge project was 
largely based on a survey which 
produced estimates of the probable 
earnings from. diverted and newly 

' originated traffic over the bridge. 

| And on these, estimates of pro- 

' gressively rising bridge revenues is 
based the expectation thet the 
bridge will be fully paid for and 
become a public facility within 17 
to 20 years. 


The estimate is that in 19389, the 
first full year of the bridge’s opera- 
tion through traffic over the bridge 

should total 140,000 cars, and that 

| 50,000 cars should make the part- 
way trip to Wells Island. Allowing 
for annual increases, the anticipa- 
tion is that net operating revenué 
will average $240,000 a year during 
the next 10 years, and $271,000 over 
a theoretical 30-year period. 


Record of Other Bridges 


Experience with similar projects 
- along the international border in 
recent years has been particularly 


prospect of the bridge being turned 
over as a free public facility in the 
expected two decades. 


However, in. the case of the 
Thousand Islands project, the re- 
~~ quirements for sinking fund and 
- interest on the bonds are a first 
_\ charge on - tolls from the bridge 


issues, total of approximately $22 


‘| millions has béen spent for actual 


construction: of the bridge, connect- 
ing roadways, etc. Remainder of the 
$3 millions has gone for prelimin- 
ery expenses of financing, promo- 
tion, engineering investigation, pub- 
licity, administration, customs, 
immigration + and _ toll-collection 
buildings; or has been set aside for 
operating expenses until revenues 
begin to come in. 


The comparatively low cost of 
building the bridge itself is partly 
due to ingenious and skilful engin- 
eering, partly to the economies 
inherent in choice of the site. The 
linking of the river banks of the two 
countries is unusual in that the 
crossing is not achieved by a single 
bridge unit, but by five different 
sections in which four distinct types 
of bridge construction were used. 
The sections are linked by stretches 
of steel-supported viaduct and 
roadways built across the islands 
which form the “stepping stones” 
of the crossing as a whole. 


In fact, the major ‘portion of the 
8.5 miles crossing broadly referred 
to as the bridge does not consist of 
bridges at all but of viaducts and 
connecting islapd roads. About five 
miles of these roadways are on 
Wells Island, between the American 
boundary line and the American 


channel span. From the Canadian: 


side, the various units of the crossing 
progress as follows: 


1. Suspension bridge over Canadian 
channel, 3,030 feet over all with 
main span 750 feet long, 120 feet 
above water. 


2, Short viaduct on Georgina ‘Island 
linking suspension span to single- 
arch type of steel bridge, crossing 
the 350. feet. to. small Constance 


3. Viaduct across Constance Island. 

4. Double-span truss type of bridge, 
600 feet long, linking Constance 
Island to Hill Island. 


5. Two-thirds of @ mile of roadway 


and viaduct across Hill Island, 


6. Short concrete bridge faced with 
stone from the adjoining Ameri- 
can and Canadian islands, across 
90-foot channel constituting the 
international boundary at this 
point, 

7. Roadway of about 5.3 miles wind- 
ing westward around Lake of the 
Islands on Wells Island (U.S.). 

8. Suspension bridge across Ameri- 
can channel to U. S. mainland, 
4,150 feet over all with main span 
of 800 feet, 150 feet-above water. 


Scenic Route 


Adoption of this scheme to 
the river was motivated 
desirability of holding 
but to blend the 


a scenic viewpoint. 
In a further effort to fuse the bridge 
units into their scenic background, 
the girders have been painted a 
distinctive blue-green color. 

Over the international rift bridge, 
claimed to be the shortest inter- 
national bridge in the world, the 
roadway is 30 feet wide. At all sec- 
tions of the crossing as a whole, the 
roadway is 22 feet wide, with side- 
cane on both sides across the bridge 
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Programme M. 


Chief public interest attaches to{cial party, through tHattic “¢; 


er, Schedule of events extends 
m the-fficial- opening Thursday 


afternoon’ to Saturday evening. 


1 ‘Apart from its general publicity 
-| value, elaboration of the 
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been favored by tourists of the two 
countries, 
Promote Tourist Travel 


While it is also a short cut for 
both commercial and private traffic 
of a regular, year-round character, 


chief function and revenue of the|- 


bridge is expected to depend largely 
on service to tourist travel between 


) rks Opening 


participation in the opening | way across the bridge w ther 
ny of the titular heads of the barred on, the opening day, bus °° 
ot Canada, the Unilted | access to the scene of the dedicati.. 
' New, York State.| was arranged. Opening ¢¢- 
Heading the - ‘person-|bridge to regular through trigc 
ages officiating in the ceremony are | and for access to the Islands 
President Roosevelt, Prime Minister | which the bridge units Teach, 
W. L. Mackenzie King; Lieufenant-|set some time ago tor 4° "% 
Governor Albert Matthews of On-| (E. S. T.), Friday, Aug. 19, Toh 4 
tario, and Governor Herbert H. Leh- | passage across the spans has béen 
. | Bet-at $1.25 per car, regardiegs 
number of passengers. e 


CONCRETE | = 


PIERS 


the most densely populated areas of | 


both countries. 
Laying of full emphasis on the 


, importance of the bridge from the 


‘| afternoon. 


Longest and highest section of the; the American side of the river. Pic-| tending across 8% miles of bridges 
five-in-one assembly of spans con-| tured above, this unit is 800 feet long | and island roads, from Collins Land- 


stituting the Thousand Islands In- 
ternational Bridge, is the suspension 
bridge spanning the ship channel on 


From the American end of the 
bridge, a specially built road con- 
nects with the state highway a third 
of a mile away. From the Canadian 
end, the provincial highways depart- 
ment has completed a short stretch 
of road connecting at Ivy Lea with 


the main highway to Kingston 
Brockville and points beyond. Work 
is 50% completed on a new highway 
dipping southward along the bank 
of the river from Gananoque to 
Butternut (west of Brockville), and 
passing through Ivy Lea. Distance 
between the main adjoining high- 
ways in New York and Ontario is 11 
miles. 


More For National Park 


Erection of the bridge has initiated 
a strong movement on the Canadian 
side for development of Government 
park reserves and other supervised 
tourist facilities in the Kingston- 
Gananoque-Brockville area. A com- 
mittee representative of citizens in 
these three centres, and headed by 
John Mitchell, Lansdowne, Ont, has 
been f d to press for acquisition 
by the Ontario Government of areas 
around the Canadian end of the 
bridge and creation .of a national 
park. 


The matter was also brought up 
at the last session of Parliament, 
where proposals included one for 
taking over as a park of Hill Island, 
on the Canadian side of the inter- 
national rift bridge across the 
boundary line, 

Tolls for e over the bridge, 
or for return between the two 
mainland areas to Wells Island or 
Hill Island, will start as low as 25 
cents for pedestrians, bicyclists, and 
passengers on trucks or local-service 
buses. Travellers on horseback will 
be charged 50 cents, the same as for 
passenger auto trailers; 


The basic charge will be $1:25 for 


suspen- 
‘sion span of the bridge (150 ft.) ‘is 


equalled by that of another inter- 
national link, slated for opening this 
fall — the Bluewater International 
Bridge across the St. Clair River 
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‘and clears the river surface by 150 
feet. It carries the roadway of this 
newly opened international link, ex- 


similar dimensions of the American 
suspension span of the Thousand 
Islands (4,500 ft, and 800 ft.) 
However, the Sarnia dimensions 
are dwarfed by the combined 
lengths of the American and Cana- 
and Islands project, 7,180 ft. over all 
dian suspension spans of the Thous- 
and 1,550 ft, for main spans. Includ- 
ing the other. Canadian bridge 
sections, the international rift unit, 
and the island roads, the Thousand 
Islands project is, of course, a much 
longer and more ambitious project. 
Control and financing of the Sarnia 
scheme is on a basis similar to that 
of the Thousand Islands project. 
Another comparison might be 
made with the Lion’s Gate bridge, 
now nearing completion across the 
entrance to Vancouver harbor. 
While its clearance of 200 feet above 
water is substantially above those 


New Anchor | 
Type Devised 


Invention of Bridge De- 
signer Used for First 
Time ‘. 
, Among > in 
cemiube aimee mare 


Thousand Islands Bridge project 
was the invention by Holton’ D. 


man practical application on the 
ousand Islands undertaking, 
device is rated as:the simplest and 
thus far tori dn at 
multiple 
cables, & aay 
the 37 rope strands com- 


cable is separately and 
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ing, N.Y., to Wells Island, N.Y. 
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of the Thousand Islands suspension 
spans, length of the main suspension 
span between the Lion’s Gate towers 
is 1,550 feet, exactly the same as the 
combined length of the two main 
spans in the Thousand Islands 
crossing. Overall length of the Van- 
couver project is 6,000 feet. 


. Other Comparisons 
In relation to other bridges of a 


comparable type and size, the main 


spans of the Canadian and Ameri- 
can suspension units of the Thou- 
sand Islands project are not sub- 
stantially longer. Both units are dis- 
tinguished, however, by exceptional 
overall length and length of via- 
ducts and approaches. This arose 
from the ample clearances above 


the river channels to permit unham- | 5, 


pered passage of river shipping. 
The unusual length of the Thou- 
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viewpoint of international inter- 
course and goodwill has been as- 
sured by arrangements for the actual 
opening ceremony on Thursday 
The remainder of the 
programme is plainly drafted to 
appeal primarily to tourists and holi- 
day travellers. Band concerts, In- 
dian dances, a boat parade, and fire- 
works have a prominent part in the 
plans, ' 


sand Islands suspension structures 
also raised the cost of each some- 
what above those of comparable in- 
dividual spans. According to Robin- 
son & Steinman, New York engi- 
neers who designed the Thousand 
Islands project, bridges of similar 
span and roadway width have been 
built for about $900,000, with lower 
clearances and shorter approaches. 
On the Thousand Islands job, cost of 
the American crossing is set at 
$070,000 and of the Canadian cross- 
ing, $1,014,000. 

Comparison provided by the en- 
gineers of dimensions of the Thou- 
sand Islands spans with similar 
projects follows: 

Bridge Dimensions 
Length in 


ak Viad in tt. 
n aduct 
Ohio Foo 990 90 
689 330 
540 


Location: 
Portsmouth, 
benville, O. .. 

Thousand Islands: 
American sec. . 800 
Canadian sec. . 
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Canadian Section 
Thousand Islands 
Bridge — 
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This week saw the welding of still another link between friendly 
neighbours ... as Prime Minister King of Canada and President 
Roosevelt of the United States, with colourful ceremony, opened 
the new Thousand Islands Bridge at Ivy Lea on the St. Lawrence. 


Hydro, Ontario's No, 1 public servant, salutes the event. And 
Hydro is glad to have played a part of its own in the great under- 


taking . .. through supplying the electric power which aided in 
the construction of the bridge and now lights the way for traffic 


—at cost. s 


“Power at cost” is the principle on which Hydro was founded’ 
and today is operated. Hydro serves all Ontario... it is the ready 
servant in the home. .. the driving force of industry .. . the: 
working partner of the miner, the lumberman and the industrial 


pioneer up north. 


Ontario believes in progress — and Hydro is progress’ greatest 


tool, 


> 


THE CHATS FALLS PLANT ON THE 
OTTAWA RIVER 


Generating capacity 192,000 horsepower. 
Joint development with The Ottawa Valley 
Power Co. One of the 41 great develop- 
ments of the Hydro Electric Power Com- 
mission of Ontario, 


The Commission supplies power to 26 
cities, 100- towns; 129 villages, 148 police 
- villages, 374 townships, 14 township voted 
areas served as municipalities. Giving ser- 
vice to 585,000 urban consumers, 92,000 
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10% of New Crossing 
Roadway on Islands; 
Five Bridge Sections 


Mother Nature is omitted from the 
of engineers and contractors for 
the Thousand Islands International 
pidge, thrown open to traffic this 


week. 

Yet nature exerted an important 
influence on both the general plan 
gnd structural design of the eight- 
mile crossing between the nations. 

rthermore, natur@ actually con- 
tributed integral units of the five 
pridge sections in this hop-skip-and- 
a-jump crossing of the St. Lawr- 


ence. 

Dominant role played in this major 
construction project by natural con- 
formations and foundations, sprang 
chiefly from the basic aims of the 
" sponsors of the undertaking: 


1. To utilize to fullest advantage 
as parts of the crossing the four 
islands lying in the path of the new 
international link. 

® To adapt both placement and 
design of the crossing to the dis- 
tinctive topography and = scenic 
setting of this section of the river, 

3. To let the rocky formations of 
the shore lines of both mainland 
and islands, and in the shallows of 
water stretches traversed by the 
actual bridge sections, obviate 
necessity for building costly found- 
ations for bridge structures. 


Evidence of how efficiently and 
profitably these objectives were at- 
tained is seen in the comparatively 
modest cost of actual construction. 
Total outlay for the five bridges and 
the connecting island roads and via- 
ducts, is reported at only $2.2 mil- 
lions. This is regarded as moderate 
in view of the total length of the 
crossing (8.5 miles), and the fact 
that the five bridge sections have a 
total combined length of 2,600 feet 
and are of four different types of 
bridge construction. 


70% of Crossing Pavement 


The alliance with nature in both 
designing and actual construction of 
the crossing undoubtedly played a 
major réle in holding down erection 
costs. About 70% of the total road- 
way connecting the Canadian and 
American shores does not consist of 
expensive bridge structures, but of 
pavement laid across islands athwart 
the course of the project. More in- 
teresting from a construction stand- 
point are the economies arising from 
use of natural rock deposits .and 
shore contours for foundations. 


At several points, such formations 
and deposits could not have been 
more conveniently placed for car- 
rying out objectives of the plan if 
the topography were the product of 
engineering plans. The general loca- 
tion and nature of the formations 
fitted in beautifully with the gen- 
eral scheme to adapt the bridge to 
the scenic background. And the par- 
ticular placement and special char- 
acter of the particular contours used 
dictated in large measure the type 
of bridge design for each of. the five 
water crossings. 


The bridge structures consist of 
suspension spans across the Cana- 
dian and American channels at 
either end of the whole crossing; a 
single arch (350 ft.) steel span south 
of the Canadian suspension unit; a 
double span (600 ft.) steel truss 
bridge still farther south; a 90-foot 
concrete and stone bridge across the 
international rift and boundary line. 


The manner in which design of 
these units was dictated and their 
construction facilitated is thus out- 
lined by Dr. D. B. Steinman, of 
Robinson & Steinman, New York 
engineers who planned and super- 
vised the project: 


“Natural rock abutments rising 
steeply from the water’s edge 
dictated the steel arch span. The 
availability of a small rock island 
at mid-channel dictated the two- 
span continuous truss. The dis- 
covery of an uncharted shoal of 
solid rock, surrounded by deep 
water, 240 feet offshore of Georgina 
Island, makes a 750-foot suspen- 
sion span economically feasible 
over the Canadian channel. It also 
determined the location and ar- 
Tangement of the series of spans, 
piers and anchorages.” 


Maximum Grace and Beauty 


In regard to both suspension spans. 
Dr. Steinman comments that “pres- 
ence of rock at or near ground sur- 
face for inexpensive anchorages, 


further helped to establish the clear: 


economic superiority of the suspen- 
sion type. In addition, the suspen- 
sion designs offered maximum grace 
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MAIN CANADIAN LINK 


In the quintet of island-joined 
spans forming the Thousand Islands 
International Bridge, chief Canadian 
unit is the suspension bridge shown 
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and Georgina Island. From here | Slightly speller than the suspension| . 
three smaller bridges carry the road-| span across the American channel, | 


way across several smaller islands 


. 


the.Canadian suspension ‘section is 


above. It straddles the Canadian| 2nd the international boundary to | 750 feet long and clears the river by 
Wells Island on the American side. | 120 feet. 
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river channel between Ivy Lea, Ont. 


and beauty to do justice to the scenic 
setting.” 


The shoal off Georgina Island not 
only provided an’ excellent pier 
foundation for south end of the Can- 
adian suspension span, but allowed 
reduction of the main span length 
and made it possible to anchor 
cable within the narrow limits of 
Georgina Island. The south end of 
this span rests on the north shore 
of Georgina, but ideal anchorage for 
the cables was found in the steeply 
rising rock formation on the island’s 
south shore. 

Existence of this rock formation 
led to evolution of one of the unique 
features of the whole project’s de- 
sign. All potentialities of the deposit 
were utilized for the location at this 
point of a triple function pier serv- 
ing these purposes: 

1. South anchorage for the Can- 
adian suspension bridge. 

2. North abutment to hold the 
north projection of the steel arch 
span from Georgina Island to Con- 
stance Island. 

3. Pylon to support the arch floor 
panel and the south end of the 
viaduct across Georgina Island. 

Size and cost of both suspension 
bridges was reduced to a minimum 
by discovery of solid rock close to 
ground surface for both north an- 
chorages, for the American span on 
Wells Island, and for the Canadian 
span on the Canadian mainland. On 
the American mainland at the south 
end of the American suspension unit, 
rock was found 30 to 50 feet below 
ground surface, and serves to sup- 
port steel piles driven down after 
earth excavation to a depth of 15 
feet. 

With the exception of the south 


pier of the Canadian suspension 
span, on the shoal off Georgina 
Island, exposed or shallow bedrock 
was found available for résting the 
main piers of bridges throughout the 
crossing. Instead of the usual bal- 
ance between the costs of substruc- 
ture and superstructure in similar 
bridge construction, the ratio in the 
Thousand Islands project was re- 
duced to 1-to-5. m 

Every effort has been. made, not 
only to blend the project into the 
surrounding topography, but to af- 
ford travellers over the bridge a 
clear view of the river. beauties. The 
stiffening girders on. the suspension 
spans were set only high enough to 
provide necessary railings. To quote 
Engineer Steinman: 

“The dominant features are the 
suspension-span towers, with the 
graceful curves of cable and road- 
way lines between them. The tower 
design is made up of straight lines 
arranged in harmonious composition, 
with arched portals above the road- 
way. The steelwork. will be painted 
a bluish green to complete the. color 
harmony of the picture. Each of the 
four main suspension span towers 
carries two aviation beacon lights. 

“The only international unit is the 
small bridge over the rift between 
Wells Island (United States) and 
Hill Island (Canada) ...A brass 
strip traversing the roadway ‘and 
bronze tablets mounted on the rail- 
ings mark the international bound- 
ary. A reinforced concrete span of 
rigid-frame type, with arch outline, 
was adopted as economical’ and ap- 
propriate for this structure. 


“It is faced with granite cut from | Mich. 


the native rock at the site, so that 
the arching span uniting the two 


Construction World 


Comfort Molds Design 


The steadily increasing incorpora- 
tion of air-conditioning In. the con- 
struction of new buildings, particu- 
larly office structures and other 
commercial-type units, is having a 
far-reaching effect on the design and 
layout of such buildings as a whole. 
Out of this, it is predicted, will arise 
buildings that will be more comfort- 
able structurally as well as from air- 
conditioning, will be more efficient 
operating units, and will have great 
longevity. 

The matter is discussed in a recent 
issue of Freehold, real estate maga- 
zine, by a New York air-condition- 
ing consultant. He is particularly 
impressed with the greater effi- 
ciency of air-conditioning equip- 
ment when installed in buildings for 
which the design allows for air-con- 
ditioning, than in existing struc- 
tures where air-conditioning has 
been added as an afterthought. 

Among the features of building 
design which he predicts will be 
radically affected by influence of air- 
conditioning are window size and 
placement, ceiling heights and size 
of rooms, choice of materials and 
colors, insulation practice, and con- 
struction methods to control con- 
densation within walls. He says: 

“By and large windows of sheet 
glass will probably become smaller, 
be of modified design to provide in- 
sulative value and sealing character- 
istics, . . . Air-conditioning require- 
ments demand ceiling height and 
special consideration which may 
add at least 10% to the total build- 
ing cube above present practice. ... 
I anticipate increasingly larger por- 
tions of wall areas made of single or 
even double glass blocks.” 


Ready-Made Walls 

Combination of cardboard and 
concrete is one of the unusual fea- 
tures of the method for building low 
cost houses developed by P. H. 
Braendel, Montreal engineer. The 
Belmore Construction Co. has been 
formed by Mr. Braendel to hold the 
patents on his system, and actual 
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construction of demonstration 
houses by the method has been 
undertaken. 

The system involves a degree of 
prefabrication, widely regarded as 
the key to efficient low-cost dwell- 
ing construction. But instead of 
using steel or other wall material, 
Mr.. Braendel relies chiefly on con- 
crete. The basic feature of his 
scheme calls for construction of 
complete walls, from exterior finish 
to inner plaster walls, in a hori- 
zortal position for subsequent hoist- 
ing into place. 

As described in Engineering & 
Contract Record, the system in- 
volves use of a steel collar around 
the foundation wall of the house. 
Attached to this collar:is a hinged 
steel beam around which the form 
for pouring concrete is erected. The 
foot-thick wall is then built up as 
follows: white concrete, 1-1% in- 
ches; reinforcing bars; ordinary 
concrete, 1% inches; corrugated 
cardboard boxes, 12 x 14% inches 
and 7 inches deep, placed 1% inches 
apart; concrete poured ‘between 
boxes and over them to depth of 1 
inch; finish of asphalt felt, insulat- 
ing board and wall plaster (or 
composition board). 

The cardboard boxes provide .a 
honeycomb of air cells within the 
finished wall and constitute an ex- 
cellent method of insulation against 
heat and cold. The concrete and re- 
inforcing ensure long-term rigidity 
of the wall, obviating risk of crack- 
ed inner walls, displacenient of door 
and window frames through 
The system -of course provides-a 
high degree of resistance to fire, ter- 

i isture, decay and extremes 


ing. It is estimated, however, that 
prices can be held to a range of 


from $3,000 to $4,000. ss 


Building Holds Up 

Compared with the sharp lag i 
general industrial activity in the 
United States during the first half 


countries is virtually built of the 
terrain from which it springs.” 
Because of the number, combined 
size, and type variety of the actual 
bridge sections of the project, im- 
pressively large volumes of material 
and labor have been used in com- 
pletion of the project. By the time 
finishing touches have been given 
to the crossing, a total of 575,000 
man-hours of-labor will: have been 
used, equivalent to 72,000 man-days 
of eight hours each. Total quantities 
of some of the chief: materials used 


are: , 
Cement, 30,000 barrels; concrete, 
20,700 cubic yards; concrete rein- 
forcing steel, 800 .tons; steel for 
bridge and viaduct structures, 6,500 
tons; cable strand, suspenders, hand- 
rope, wrapping wire, 555. tons, 
Thousand Islands Bridge Author- 
ity. of Watertown, N.Y.,; is réspon- 
sible for the sponsorfship, financing. 
construction and: operation of’ this 
latest addition. to international. toll 
bridges. Assqciated with Robinson & 
Steinman in designs ‘for the -project 
have been Monsarrat~ & Pratley, 
Montreal, with W. T.-Field of Water- 
town as advisory engineer, Contracts 
for construction of the various. se¢- 
tions_of the project. were allotted to 
construction firms-in'the two‘ coun- 
tries, as follows: | . 
Substructure work for the Cana- 
dian units of the crossing; Cameron 
& Phin, Welland, Ont.; superstrut- 
ture of Canadian units, Canadian 
Bridge Co. of Walkerville, Ont.;° in- 
ternational rift span, ‘R.A. Blyth, 
Toronto; substructure for ‘the Am- 
erican span, Dominion Constriction 
Corp., Toronto, -Ont., -and Niles, 
; American ‘superstructure, 
er Bridge “Co., Néw York 
ity. 


Fishing Recalled _ 
At Bridge Site 


President’s Father Fished 
Where Bridge Now 
‘ Stands 


President Roosevelt, in dedicating 
the new Thousand Islands Interna- 
tional Bridge this week, is to ride 
across a structure towering above 
waters on which his father rowed a 
skiff. 

Seventy-six years ago the late 
James Roosevelt vacationed in the 
Thousand Islands region. He fished 
daily for maskinonge ‘in -the St. 
Lawrence River where now*the new 
bridge links Canada with the United 
States. ; 

Registers of the Crossmon Houst 
oldest hotel in. the area, bear the 
name of the U. S. president's father 
early in September of 1862. Residents 
of this sector remember hearing of 
the elder Roosevelt's fishing skil. 
and declare Franklin Delano Roose- 
velt’s angling ability is inherited 
When invited by members of the 
Thousand Islands Bridge Authority | 
to attend the dedication ceremonies 
the President showed great interest 
in fishing conditions in the St 
Lawrence. 


ment buildings involved in the plan. 
including the structures to house the 
Supreme Court, and Departments of 
Labor and Trade-Commerce. Assess- 


| 


} 
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sites for a number of new govern i! 


ed value of the property required is 


over half a million dollars. 

In addition, city authorities. are 
planning to expropriate another 
large block nearby as site for'a' new 
civic centre, to accommodate muni- 
cipal offices, courts, police and fire 
departments, . 


[ New Building | 


Canadas Malting Ce. plans alteration of 
its storage bins at Toronto. 

Canad Johns-Manvilie Ce, contem- 
plates extension of its plant at Asbestos, 


e. 
Shawinigan Water & Power Co. has 
,000 service build 


of this year, the gross volume of con-/| and 


struction operations in that country 
bore up relatively well. This was 
largely attributable to an especially 
large total of publicly financed con- 
struction work, mostly of an emerg- 


ness conditions. 

The trend in residential building. 
which achieved a level 19% ahead 
of the first half of 1936, though 
showing a drop of 23% under the 
same period last year, was 
encouraging. Private cons of 
all types was 28% below 1987, while 
public building showed an 11% rise. 

om 


Industry Ousted 


Show Favorable Trend 


oan Our Own as, Cin 


year. 

Net profits for the first five 
months of 1938 were under that re- 
ported in the previous year, but well 
ahead of the returns for 1936. , 

The company closed the = half 

year in shape, t bank 
tear bk mdbetantially, 
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NCE: again “Dulux” -Structural Steel 
Finish has been chosen for an important 


-project, because “Dulux” has been specially 


designed 'to give longer-lasting beauty and pro- 
tection — formulated to stand up under scorch- 
ing sun and freezing cold. 

The same vast research facilities that devel- 
oped “Dulux” and “Duco” have produced 
hundreds of ‘special industrial finishes. Here is 
a wealth of experience for the manufacturer 


-with finishing problems. 


For factory, office building or.other struc- ral 
tural maintenance, C-I-L produces ‘a wide 
range of Paints, Varnishes and Enamels, each 
designed'to do any job better. 


For home painting, whether exterior or: in- 
terior, there’is a complete line:of C-I-L prod- 
ucts — finishes exactly right for each painting 
purpose; Consult your local C-I-L Retail Paint 


Dealer! 


One of the spans on the Canadian side ef the Thousand Islands Inter- 
national Bridge photegrephed during the course of construction. The 
entire bridge has been finished with “Dulux.” 


United States Consulting Engineers 
ROBINSON -& STEINMAN, New York, N.¥. 


Canadian Consulting Engineers 
MONSARRAT & PRATLEY, Montreal. 


Struetural Steel Fabricators 
‘CANADIAN BRIDGE CO. LTD., Walkerville. 


Painting Contractors . 
WALKER BROS., Welland. 


CANADIAN INDUSTRIES-LIMITED 


*- (PAINT AND VARNISH DIVISION 


LL 


Liiva 


PAINT 


Branches: 


HALIFAX 
WINNIPEG 
VANCOUVER 


Factories: 


MONTREAL 
TORONTO 
REGINA 


CANADIAN CHANNEL CROSSING 


The steel. superstructure for this 
crossing was fabricated and erected by 


THE 
CANADIAN 


Thousand Islands Bridge 
Authority, Watertown,N.Y. 
Robinson & Steinman, 
Consulting Engineers, New 
York, N.Y. 


BRIDGE COMPANY 


LIMITED 


Our plant at Walkerville, Ontario, occupy- 
ing a 33-acre site, is fully equipped for 
fabricating steel for Bridges, Buildings, 
ete., as well as Hot Galvanized Transmis- 
sion Towers, Radio Masts, Beacon Towers 
and Sub-Stations. 


Our engineering staff is at your service in 
connection with construction involving the 
use of fabricated structural steelwork. 


THE 
CANADIAN BRIDGE. 
COMPANY, LIMITED 


WALKERVILLE, ONTARIO 
Montreal Office, 552 New Birks Building 
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Wright Hargreaves 21,308 7. 8.00 7.75 7.86 
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Stocks Not Traded in During Week 


Beaver Fire peperenee. oeued cas 
Can. Indemnity .....+.se.0. 125 -. | Northern Ont. Power, pf 


Can. Airw sh Sauce 
4 | Rocther os “ 8 q Stock Sales 
United Grain ........ 


Western Brew. . peri ¥ : Montreal Toronto 


West. Grain, pref. . ue 7 12 Markets Markets 
*Stocks more active on other exchanges Indust. Mines Ind. & Mines 


Set saemaaee. Aug. 16 ..... 22,000 28,900 500,000 
Aug. 15 ..... 15,700 30,100 445,000 


Rips Aug. 13 ..... 10,100 30,400 sae 
| | acs 3 seam 37,800 
Municipal Bonds Aug. 11 J... 21,400 62,400 73,000 


Aug. 16, 1938 Aug. 10 .,... 19.800 63,100 628,000 


Rate Due Bid Ask. Yid. FP lavectnems Trests~ | 
tHalifax ... 5 1961 111.00 113.00 4.12 
Hamilton... 5 1950 111.50 113.00 3.65 Investment Trusts 


Montreal .. 5 1945 103.25 1046.95 4.25 Bid Asked 

Ottawa .... 4% 1945 108.80 110.30 2.85| Can. Amer. Trust ......00.. 2360 38 
tQuebec ..-. 5 1959 106.00 106.00 4.55) Can, Inv. Fund ........00.. 38 4” 

Saint John 5 1950 106.00 106.00 4.17] All Can. Trustee ....cccocoe 1235 130 oné Pete. 

354/?Toronto ... 4% 1055 113.25 119.25 3.90] Trans-Canada ............. 1273 0 += Foundation Pete... 

tVancouver. & 1950 84.00 87.00 6.83 4% | 88 Ford Moto 
Winnipeg .. 5 1944 =96.00 100.00 8.00| Can. Int. Tr., modified ..... 5.25 4&0 

tPayable Can. and N. Y. Do., unmodified ......... 475 5% 
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a (Government Bonds 


Investment Dealers’ 
(Supression of Canada) 

pominven ef Canada Bends 

Approx. 

Bid Asked Yid. 

seve 100.75 

.. 100.10 

. 101.25 


Aut: 17, 1938 
1 Jan. * 
1 June ' 
15 Nov. © 
15 Oct. 
15 Oct. | 
i June | 
1 Sept. "40 
15 Mar. p 
15 Nov. 
1 June “4 
15 Oct. | 
1 June | 
15 Oct. 
1 June. 
35 Jan. 
15 Oct. 
15 Nov. , 


oo & 68 00 00 ee oe ee te 
FF + 
> 
m= NO 90 ht et ee ee ee 


Pett iti ittibitripi tii itietrietti ett 


rr, 100.37 
67 .... 98.87 
 ) 69.12 


Dominion Guaranteed 
Canadian National Railway: 
ys Jan. "42... 101.00 
15 Feb. “43 
1 May “44 
15 Dec. ‘50 
15 Feb. °53 
1 Sept. "51 .. 
1 Feb. “56 ... 
57 
35 
=; 
69 
69 


‘eo co Ba Bo Ro Pe Bo eo Be bo co bo = Robe here ke 


1 July ‘5 
15 June 

1 Feb. = 

1 July * 


1 Oct. " oeee . 
1 Feb. °70 .... 120.00 


Previncial Government Bonds 


hew Brunswick: 

1$ Oct. ‘Si .... 
18 June "56 .... 
15 Nov. "GT case 
+4 15 Apt. Sl wee 
$15 Jan. 


Neva Seotia: 
2Jan. °S 


te 15 Dec. * 
t 15 Sept. = 
ti 15 Nov. ' 
S28 . 
Ontarie: 

1% 15 May "4 
3 1 Dec. ‘5 
% 15 Nov. ° 
% i June ’ 
44 1 June ‘5 
44 18 Jan. * 
5 35 Oct." 
85 2 Dec. 
54 1 July 
Ont. Bydro Comm.: 
% 1Febd. ‘53. 
3% 1 Apr. ‘47 .. 
4% lJan. "70 .... 
Prinee Edward Island: 
4 1 Oct. "65 ..0. 


Quebet: 
3 1 Nov. 

1 Mar.’ 

1 June "52 .... 

15 Mar. ‘33 

1 Aug. *: 

2 Jan. ' 
Alberta: 
4 15 Dec. 
4% 1 Oct. “ 
t4% 1 Oct. "5 
§ 1 Oct. * 
tS% 1 Apr. ’ 
‘ 1 Mar. ’ 
British Columbia: 
af 1 Dec. "57 woes 
%% 15 Jan. “51 woe 
té% 1 Oct. °53 
tS 25 Apr. °54 ..s. 
5% 1 Feb. "45 
6 15 Feb. * 
Manitoba: 
¢ 1 Dec. °5 
4% 15 Dec. ‘5 
*§ 2 Dec, "5 
5% 1 Oct “S 
6 1 Apr. * 
Saskatchewan, 
4 1 Nov. °60 .... 
4% 1 Oct. “SL crc 
*t% 15 Mar, "60 .... 
s 1 Aug. "58 .... 
8% 1 Oct. $2 .... 
6 15 Mar. 62. 


"Payable Can., N.Y.,& £. «Calculated 
to call date giving lowest possible yield. 
‘Payable Can. & N.Y. ePayable N.Y. 
allable on or after Sept. 15, 1936, 
fTraded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


(Dividends Declared | 


This Date 
pay- of 
ment record 


$1.50 . 15 

Agnew-Surpass .. 30c 

Do., bonus 20c 

Do., pref. ....... $1.75 
Angio-Can. Tel., A 15c¢ 
Brown's Oil, pf.* .. $3 
Bk. Can. Nationale $2 
Borden Co.,¢. .... 80e 
Bank of Montreal... $2 
Bk. of Toronto ... 
Beattie Gold 
Cosmos Imp., pf. .. 
Can. Fairbanks,c... §$ 
124%4c 


Fo fo Bo es e0 es 29 00 os co no me me 
S2UB4SR2RRs8se2 


83.00 

95.00 
102.50 
105.00. 
110.00 


3 
4 
‘4 


pm bocses 
2o2882 


Seo mes 
go 0 Bo co go 08 
ae-28% 


~ 
» 


$0 £2 bo c0 £9 to Co 20 89 
RSSSSSFR25 


» 114.50 
eee 115.50 
ees 122.00 

- 116.00 


SSaeS8SR SeHk s: 
SSSSSSSs SSsess 


be tt tt tt 
PAAwon 


ns gonete 
B- S323 


++ 100.25 
- 103.25 
118.50 


99.50 


fo eo to wo woes 
S228R5 


“S838 882582 
S88e shake 


PPP eee 
eBSIsss 


Vutraon 
= 
£eZzec 


SARAAH 
Rs¥ees & 


Date 
payable 


Aluminium, pfd. .. Sept. 1 


Canadian Oil, c. 

Can. Wire & C. 
ie Soha peodeew $1.6244 
Commoi! 3.5¢ 
Can. & Dom. Sug. *12%c 
Can. Indust., pf. .. $1.75 
c - $1.25 


Sept. 15 
Aug. 25 
Sept. 1 
Oct. 15 
Oct. 31 


tern Car, pf. 
ectrolux 
Firestone Pete. .... 2 
Foundation Pete... 
Ford Motor 
Four Star Pet. 
atineau Pr.,c. ... *20c 
Do., pref. ....... 
m. Cotton, 
Inter Mining .... 
Int. C'l & Coke, c. 
inter. Nickel, c. .. 
law “A.” “By 
Lake of W. M. p... 4 
Wsiana Land, c. 10¢ 
ura Secord, c. .. 75¢ 
re pref... $2.50 
acessa Mines .... 5c 
cKenzie Red Lake 3c 
real Loan ... 50c 
¥ l-Front.. c. . 10 
Siillivray Cr., ¢. 1%e 
Yre Pore. ... 50c 
Monarch Rylts. .... 
NS.b & P 
. %. Bhce 
Rat. Biscuit ? 
'» pref. . 
Nipissing Mines a 
lvie Flour, pf. $1.75 
Photo Engravers . 50c 
Pine t Gold, B.C. 10¢ 
airie Rylts, .... 5.5c 
WMaster Cons. . *iIc 
bec Power .... 25¢ 
Rolland Paper .... 25¢ 
Do., pref 
Roya) Bank 


Reger: Knit., pf. .. 


tet Int. 
aV., D seoee 10 Sept 
our: D. Oil p.... 2e § 
Wanite Gold, ¢. Se 
Toburn Gold 
% xtra 
Union Gas 
et Fuel, p. , 
tlker-G. a w 
Do, pref. “ea 
1On arrears tinterim. 
ate of payment -not set. 
vidends Deferred— 
rrugated Paper Box, pfd.. due Sept. 1. 
St paid $1.75 June 1, 1938. 


Public Utility Earnings | 


Public Utility Rarnings 
exican Light & Power 
June— 1938 37 


$ 
639,859 
516,428 


121,430 


50c 
10¢ 
fl'ee 
50c § 
25¢ 


$1.75 


July 22 
5 Aug. 20 
Aug. 15 


Aug. 26 
Aug. 26 


*Initial 


Deer. 


Ores earn. F eis 


T. exp. ., 


" exp. . 


Net earn, ,, 


3.147 662 
1,172,462 


The Dominion Bank 


Dividend No, 224 


paid up capital stock 

has been declared for quarter ending 
3th September, 1938, being at the ra’ 
ten per cent per annum, and that 

will be payable at the Head 

Bank and its Branches on and 

day, the ist day of Octo 
shareholders of record of 

tember, 1938. 


By Order of the Board. 


Notice is hereby given that a Divi- 
dend of TWe and One-Half per 
cent. upon the Paid-Up Capital 
Stock of this Bank has been declared 


and its branches on and after the 
first day of September next, ‘to 
shareholders of record on August 
fifteenth, 1938. 


By Order of the Board. 


_jers will not result in any attempts 


Banque Canadienne 


Nationale 


‘ DIVIDEND NOTICE 

. NOTICE is hereby given that a 
dividend of two cent (2%) (being 
at the rate of 8% per annum) 
been declared by the Directors of 
the BANQUE CANADIENNE NA- 
TIONALE on the id-up capital 
elieant a — a = uarter 
en on the 3ist day of August, 
1938. This dividend, bearing the 
number 190, will be payable at the 
Main office or at the branches of the 
Bank, on or after the first day of 
September, 1988, to the shareholders 
of record on August 15th, 1938. 

By order of the Board, 


CHARLES ST-PIERRE, 
Gerieral Manager. 


Lake Shore Mines, Limited 


(Ne Persenal Liability) | 
DIVIDEND NO. 74 


NOTICE is hereby given that a quarterly 
dividend of One per share. the 


at 
close of business on the first day of 
tember, 1938. 


By order of the Board. 


KIRKLAND SECURITIES, LIMITED. 
SECRETARY. 


Dated at Kirkland Lake, Ontario, 
August 15th, 1938. 


the 
Sep- 


Photo Engravers & 


Electrotypers Limited 
DIVIDEND NO. 27 
Notice is hereby given that a divi- 
dend of Fifty Cents per share has 
been declared on the no par value 
stock of this Company, payable Sep- 
tember Ist, 1938, to Shareholders of 
record at the close of business on the 
15th day of August, 1938. 
The Transfer books will not be 
By order of the Board. 
JAMES RICHARDS, 
Secretary-Treasurer. 
Toronto, August 11, 1938. 


MACASSA MINES, 
LIMITED 
(Ne Personal Liability) 
DIVIDEND Ne. 13 
NOTICE IS HEREBY GIVEN that a 
quarterly dividend of FIVE CENTS per 
share on the issued capital stock of the 
Company will be paid on September 15th 
to shareholders of record August ist 


next. 

The Canadian five per cent. tax will be 
deducted from dividends payable to non- 
residents of Canada. 

By order of the Board, 
L. SOLIAGUE, 
Secretary. 


Toronto, August 10th, 1938. 


ANGLO-CANADIAN 
TELEPHONE COMPANY 


Class “A” Dividend Notice 


NOTICE is hereby given that a 
dividend of One and One-half Per 
Cent (1%%) has been declared on 
the Class “A” stock of the Company, 

ayable September 1, 1938, to stock- 
Dolgers of record at the close of 
business on August 15, 1938. 

By Order of the Board. 

GEOFFREY PURDY, 
Secretary. 
Montreal, August 15, 1938. 


MacKinnon Steel 
Corporation Limited 


DIVIDEND NOTICE 


Notice is hereby given that a dividend 
of one and three quarters per cent (144%) 
has been declared on the 7% Cumulative 
Sinking Fund Redeemable Preferred stock 
of MacKinnon Steel Corporation, Limited, 
payable September 15th, 1938, to share 
holders of record on August 3ist, 1938. 

This is a payment on account of arrears 
of preferred dividend. 


By order of the Board of Directors. 
J. G. SCORER, 
Secretary. 
Montreal, August 16th, 1938. 


PAYMASTER 
CONSOLIDATED 


MINES, LIMITED 
(Ne Personal Liability) 


INTERIM DIVIDEND NOTICE 
LL 


NOTICE is hereby given that a 
Interim Dividend of ONE <a 


r Share on the 

Stock of the Company will feet 
on September 15th, 1938, to Share- 
holders of record at the close of 
business on September Ist, 1938. 

In View of the above dividend 
declaration, it is important that 
shareholders have their stock ts- 
tered in their own names. Certific 


tes properly endorsed should be 
{0 % 's Trans- 


By Order of the Board. 
E. L. O'REILLY. 
Secretary. 
Toronto, August and, 1938. 


A. J. PATTISON JR. & CO. Ltd. 


Established 1207 
CORPORATION SECURITIES 


Royal Bonk — EL. 510! 
TORONTO 


at manipulation of world prices. 


Loss 10 Cents a Bushel j 
There has been a steady gradual 
decline in wheat prices since the 
government announced the basic 
board price to be paid to 
western farmers of 80 cents a bushel. 


has| At the beginning of the week May 


wheat was quoted at 70 cents a 
bushel with earlier months some- 
what lower. : 

Allowing for storage and interest 
costs, extra losses on lower grades 
and offsetting against these, prem- 


. Mnchseica sithaie ‘ah eA) i ee hae et en eae ee eee eee Tt eee ad Wallanltmer erate LNs Pa a ee 
. FoR . na Sas terete Ss EN ee Po ae ence he Se Se 


w 


farms, the present outlook is for 
the board to handle all the rest of 
the crop, perhaps 275,000,000 bushels 
altogether, to a total value of som 
thing over $200,000,000. 
Price declines have been due to 
causes outside of Canada. Russia has 
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ties in spite of the feeling that pre-) ported sete is probably consid- 


vails in Europe that total supplies of | erably greater than has previously 


Russian wheat available this year 
will not be large. Both Italy and 
Germany have been buying wheat, 


been admitted. Both countries, how- 
ever, have been making contracts 
to secure their needs from the Dan- 


been shipping considerablé quanti- indicating that their need for im-' ubian ¢ountries. 


Quebec Politics and Power Stocks 


(Continued from page 9) 
areas which as yet do not justify 
them on economic grounds, 

Their rate structure is now a fair 
one. It stands comparison with the 
rates gharged in the States and other 
provinces in Canada. 

Quebec power companies con- 
tribute heavily to the Dominion and 
Quebec treasuries in the way of taxes 
and royalties—wherein they differ 
from the Government-owned sys- 
tems, especially Ontario Hydro. 

On balance the Quebec power 
utilities have a good record. But any 
corporation or enterprise that enjoys 
a@ monopoly must expect to be at- 
tacked, specially when their house 
is not wholly in order. 

The water powers of Quebec are 
immensely valuable. They are con- 
trolled by a dozen major companies 
which do over 90% of the power 
business. In turn they are financed, 
controlled and managed by English- 
speaking Quebeckers. 

Politicians Take a Hand 

Such a situation can hardly be said 
to be pleasing to the awakened na- 
tionalistic spirit of the French Can- 
adians, many of whom honestly be- 
lieve that the water power. ould 
be developed for the benefit of the 
Quebeckers. 

Quietly but steadily the Quebec 
power companies have been carry- 
ing on educational work throughout 
the province. They have developed 
a friendly and more intelligent 
understanding toward the power 
question. It is a work which should 
have peen done years ago. 

, Cannot Ignore Power Question 

Nevertheless the power question 
is still a live one in Quebec. Politi- 
cally Hon, Maurice Duplessis can- 
not afford to ignore it. His record 
of office to date clearly shows that 
the Premier has attempted to follow 
a middle course in all his dealings 
pertaining to the economic life of 
the province. 

Duplessis’ policies appear radical. 
Especially is this the case to those 
opposed to the Nationalist party and 
to people outside the province who 
have fed with scare stories 
having little substance in fact. Un- 
doubtedly these policies are radical 
compared with those previously in 
force. But they are moderate com- 
pared with the power legislation 
that might have been brought down 
or which is in force in other parts 
of the Dominion and the United 
States, 

Government Agencies Active 

At present there are in Quebec 
three government bodies having to 
dp with the power industry: Elec- 
tricity Commission, Streams Com- 
mission and the National Electricity 


DIVIDEND NOTICES 
The Bank of Nova Scotia 


Dividend No. 275 


or ae hereby orn — . Dy 
of three per cent on - 
up Capital Stock of this Bank ‘has 
been declared for the current 


uar- 
ter to shareholders of record of Bep- 
tember 15th, and that the same will 


be payable on and after Saturday, 
the first day of October next, at any 
of the offices of the Bank in Canada. 
By order of the Board. 
H. F. PATTERSON, 
General Manager. 
Halifax, N.S., August 16th, 1938, 
— ee eee 


Canada Cement Company 
Limited 
Preference Dividend No. 26 
NOTICE is hereby given that a 
dividend of One Dollar ($1.00) = 
share on the Preference Stock of this 
Company has been declared, pay- 
able on the 20th day of September 
next to Preference shareholders of 
record at the close of business Aug- 
ust 31, 1938. 
By Order of the Board, 
G. A. RUSSELL, 
. Secretary. 


Montreal, August 16, 1938, 


The Hamilton Cotton 
Company Limited 


DIVIDEND NOTICE 


Syndicate, Duplessis has been re- 
sponsible only for the last named 
but under his administration the 
Electricity Commission hés assumed 
mandatory powers over the opera- 
tions, rates and finances of the 
power companies. 

Until the Electricity Commission 
was formed there was, speaking 
practically, no government body to 


control operations and activities of | ny 


the operators. Had there been a 
powerful body in office, much of the 
criticism against the financial opera- 
tions of the companies would have 
been forestalled. 

The Electricity Commission is not 
popular with all the power com- 
panies. Others, however, welcome 
the Commission, for they see in it a 
buffer between them and public 
criticism. The industry, by and 
large, has confidence in the board 
and is willing to abide by ite de- 
cisions. z 

Watch Electricity Commission 


At this time the Commission is 
undertaking a most important task. 
It has ordered and is carrying out a 
detailed survey‘ of the properties 
owned by each of the companies. It 
is om the basis of this appraisal that 
present and future domestic rates 
will be based. Less than three of the 
operators were able to comply with 
the order and submit @ detalled ap- 
praisal of their property. That is 
why a number of the companies 
have engineers and accountants at 
work compiling such data for the 
first time in their corporate history. 

Syndicate Holds Possible Threat 

In setting up the Syndicate, Du- 
plessis met the political demand for 
public ownership. But he has cir- 
cumscribed the field of activity for 
the Board. Lately it has made ar- 
rangements to take over and de- 
velop the power site on the upper 
Ottawa River formerly controlled 
by Noranda Power Co., subsidiary 
of Noranda Mines. It speaks of de- 
veloping power for the Chibouga- 
mau mining area and the Gaspé 
Peninsula. The latter is a Diesel or 
steam-power project. For the time 
being the Syndicate will devote its 
attentions to the Noranda power site. 

This Government body doés not 
carry any threat to the established 
power companies, with the excep- 
tion of Northern Quebec Power Co., 
a subsidiary of Canada Northern 
Power Co. Hitherto this company 
has had monopolistic rights to the 
northwestern Quebec, mining area. 
The company’s rate structure and 
contract have been attacked from 
time to time. In part, because of 
this, Noranda made plans to go 
ahead and develop its own power 
er: In turning the site over to 
the Syndicate, it is generally as- 
sumed that Noranda will receive in 
return a very favorable power con- 
tract. Further, the creation of a 
government-owned plant presup- 
poses low rates to the mines. What 
this competition will do to Northern 
Quebec Power Co. retains to be 
seeni. 

Consider Political Changes 

There are several factors for the 
investor to watch in the Quebec 
situation. Mainly they are political. 
Further legislation against the 
power companies or tightening 
present regulations hinges on 
whether or not Duplessis’ present 

wer policy satisfies his followers 
n the House and the electors at 
large. This may be answered in part 
by saying that the agitation against 
the operators is lessening. This finds 
reflection in the attitude of the 
House members. ‘ 

Publie-sentiment may change and 
demand a more intensive campaign 
against the power companies. Then 
there is the matter of pol 
pediency. Utility bai 
ties in any country. Hon. Maurice 
Duplessis has few masters at the 
game of politics. Within the next 
year there may be a provincial elec- 
tion. Mr. Duplessis and his followers 
may consider rate reductions a good 
vote puller. : 

Therefore the Electricity Commis- 
sion’s present appraisal of the power 
properties may looked upon as 
the forerunner of a rate uction, 

May Tax Big F. 

Another factor to keep in mind 

has to do with taxes. r Du- 


and lity. But theewater powers 
are ev isch of the 


ot! speaking Quebeckers. So are the 


pulp and paper, eoenene, tram- 
ways and other major industries. 
Property taxes in the province have 


, | about reached the limit. Why not a 


special assessment against the cor- 


porations exploiting the natural re- 
sources or having monopolistic 
— in supplying essential serv- 
ces? 

_ Many members of the Nationalist 
party are said to favor such a tax. 

In the last two sessions of the 
Legislature the Premier literally put 
his hand in the — of Montreal 
Light, Heat and Power Consolidated, 
ontreal Tramways Co. and the 
Bell Telephone Co, of Canada and 
passed well over a million dollars to 
the financially hard-pressed City of 
Montreal. It was called a “contribu- 
tion.” 

A special assessment against cor- 
porations, the proceeds to be put in 
@ general jack-pot and distributed 
to the municipal and provincial 
treasuries on some equitable basis, 
is a possibility not to be overlooked. 
It would be popular politically. 

Basic Situation is Sound 

Basically the Quebec power situa- 
tion is sound, It is not to be implied 
that the industry is free of prob- 
lems, That would be misleading. 
There are situations, briefly out- 
lined above, any one of which might 
develop adversely to the power 
companies. 

Conclusions naturally are general 
in character. A situation that may 
affect one company may have no 
bearing on the others. For that rea- 
son a brief summary of the current 
position and prospects of the indi- 
vidual operators follows: 


Saguenay Power Co. 


Saguenay Power Co. is the largest 
operator in the northern country. 
Its output is almost wholly distribut- 
ed in wholesale blocks to the Alum- 
inium Co. of Canada at Arvida; 
Lake St. Join Power and Paper; 
Consolidated Paper Corp. at Port 
Alfred, Price Bros. and Co. and 
Shawinigan Water and Power Co. 
The company also has a subsidiary 
which does a small amount of retail 
business, Even without the revenue 
from the retail distribution, Sag- 
uenay Power would be able to meet 
all its obligations. Investor interest 
in the company is confined to the 
bonds and preferred stock. ” 


Northern Quebec Power 


Northern Quebec Power Co., sub- 
sidiary of Canada Northern Power 
Co.,. is faced with the prospect of 
competition from the National Elec- 
tricity Syndicate’s proposed plant. No 
particulars are available as to how 
large the installation will be; the 
terms of the contract, if one has been 
made, with Noranda Mines; the 
basis on which it will se)l power; 
where its distribution lines will be 
erected. Until these are known it is 
idle to speculate on what the pos- 
sible competition of this government- 
owned plant will mean to Northera 
Quebec Power, Nevertheless the in- 
vestor in the company cannot afford 
to minimize its importance, An 
active competitor for the company 
in its own field would unquestion- 
ably affect earning power 

Lower 8t. Lawrence Power 

Lower St. Lawrence Power Co. 
operating as its name implies in the 
lower part of the province, serves 
a spareely-populated area. To date 
its earni have been limited, no 
dividends being paid on the capital 
stock, The company is small; its cus- 
tomers largely domestic. Any rate 
reduction enforced by the commis 
sion would have a bearing on inter+ 
est charges. The company is owned, 
operated and managed by French- 
Canadians. 


Quebec Power Co. 
Quebec Power Co., serving Quebec 
City and district with such utility 
services as power, tramways and 
gas, has had more than its share of 
itical troubles to bear. Messrs. 
and Gregoire have been bit- 
ter opponents, However, the com- 
pany has gone ahead with its own 
lang and has brought about a steady 
lnprovement in publie relations. It 
has been handicapped in the past 
by having absorbed a number of 
small independent companies with 
varying rate schedules, These have 
all been aan geo and as — 

tions permitted, managem 

have made a number of rate reduc- 
tions, At present the rate structure 
is favorable to the consumer; &@ con- 

dition that is securing wider 

nition and resulting ine more 
Pee to the com- 
ia being covered 
margin. In view of its 
the ny ig not like» 


Shawinigan Water & peers 


ter and 
is one of the principal power utili 


ties in the province, The manage- 
ment has followed a conservative 
licy with respect to dividends, 
it has shown marked ability in 
dealing with its domestic and rural 
service. The company has been most 
active In extending rural lines, even 
into areas which do not pay for them- 
selves at present; a condition which 
has not been displeasing to the pro- 
vincial government. The domestic 
business, however, accounts for 
only a small proportion of the total 
revenue, Most of the income is de- 
rived from supplying power in 
wholesale blocks to industries such 
as pulp and r, textiles, asbestos, 
electro-chemical and to. Montreal 
Power. Any domestic rate reductions 
that might be ordered by the Com- 
mission would not affect the ability 
. a ecompany to maintain divi- 
8. 


Southern Canada Power 


Southern Canada Power is vulner- 
able to a domestic rate reduction. It 
serves the highly industrialized aréa 
of the eastern townships. The com- 
pany has been an important factor 
in bringing this about. It has had 
rate difficulties of one kind and an- 
other in recent years. This has been 
met by reductions from time to time, 
The surplus available for the com- 
mon stock has been barely sufficien 
to cover the dividend. Any further 
reduction in rates might entail a re- 
duction in the present rate of 60 
cents a share. 


Canadian Light & Power 


Canadian Light and Power is a 
small subsidiary of United Securi- 
ties. Its output is sold to Montreal 
Power. It is not likely to have any 
difficulties over orders issued by the 
Electricity Commission. 


Beauharnois Power Corp. 


Beauharnois Power Corp., now 
controlled by Montreal Power, has 
a very wide distribution of its securi- 
ties. The first mortgage bonds are 
held largely by the parent company, 
but the second mortgage and com- 
mon.stock are in many portfolios. 
While ranked high as a power pro 
ducer, Beauharnois has only three 
customers of any consequence: On- 
tario Hydro, Montreal Power and 
St. Lawrence Alloys. When these 
contracts are in full force the com- 
pany will be able to meet ite debt 
obligations in full, Meanwhile the 
company is not engaged in the do» 
mestic businéss 


Montreal Island Power 


Montreal Island Power, another 
subsidiary of Montreal Power, sells 
all of its output to the parent com- 
pany. Particularly all bonds and 
common stock are held by the par- 
ent company, The bonds are reason- 
ably well secured, but the common 
has no yalue otherwise than the 
value represented by control of the 
property, The preferred stock has 
never received a dividend and the 
sale of this security to the public is 
a matter of litigation 


Montréal Power 


Montreal Light, Heat and Power 
Consold. as one of the largest and 


financially strongest of the Quebec | § 


power companies, is of more than 
ordinary interest to the investor. For 
many years its stock was very high- 
ly regarded, but is now selling to 


yleld the high return of 5%. The// 


company always has been rather 
secretive about its policies, Ita fins 
ancial statement tells the public and 
the investor little or nothing. It is 
only within the past few years that 
the company’s domestic rate struc- 
ture hag been put on a more or less 
scientific basis. A rate reduction has 
invariably gone hand in hand with 
a dividend increase or stock split. 
The company is not popular with 
the public, It is more a passive than 
an active unpopularity. If rate re 
ductions ate enforced by the Com- 
mission, ‘Montreal Power would be 
most affected as the company serves 
a larger number of domestic users 
than any other operator in the prov- 
ince. It is difficult to say just how 
a lowering of rates would affect 
earnings. The income statement tells 
little more than that the company 
has sufficient revenue to meet the 
dividend, It is widely believed that 
Montreal Power doés not take al! 
its income into its public ateounts. 
In that event there is a “cushion” 
which would bly withstand a 
substantial tion in rates before 
Affecting the ability of the company 
to maintain ita present dividend rate 
of $1.60 a share, 


Maclaren-Quebec Power 
Maclaren-Quebec Power Co. like 
a number of other companies is only 


a wholesaler of power; it is not in 
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One Terminal Elevator in Fort William. 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
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Offices: 
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Output is sold to Ontario Hydro 
and associated company, James Mac- 
laren Co, The new contract arrange- 
ment with Ontario Hydro réstores 
its earnings to a point where debt 
charges can be covered without any 
difficulty. , 


Ottawa Valley Power 


Ottawa Valley Power is another 
company in the same position as 
Maclaren-Quebee Power,.. except 
that all of its output is sold to On- 
tario Hydro. Public interest in this 
company is limited to the first mort- 
gage bonds, though there is an in- 
direct interest in the junior securi- 
ties through Calgary Power Co. 
Under the terms of the new contract 
with Hydro, the Commission has the 


ARIO LOAN 


DEPOSITS ACCEPTED 


option of purchasing controlling if- 
terest in Ottawa Valley 


Gatineau Power Co. 


Gatineau Power Co. is one of the 
principal power companies in the 
province. At least 90% of its output 
is sold in large blocks to Ontario 
Hydro and industrial users, Its re- 
tail business is small so that it has 
little to fear from any rate reduc-— 
tions. Under existing contracts, the 
company is assured of a rising rev- 
enue Se to come, The 
current divi of 20 cérits : aa 
ly is being covered comfortably: ad 
expectations are that the distribu-- 
tion will be increased as deliveries 
to customers are stepped up under 


contract, “ 
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—~ hotel. ee 

ee comfortable. your next i 
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bservers Optimistic 


Di ing Factors Lose Force 


Uncertainty still appears to overhang the 
about the one or two month outlook but on the technical performance of 


the market in the next few weeks. 


For the past couple of years various prophets have been predicting; “...a 
terrible things for August of this year. The end of the world was one. | drilling 
Much more important for the financiat community is the 
Hitler had dire plans for the middle of August. Another was the 
down” on Washington plans vouchsafed by Father Coughlin that t 
middle of August was going to see a risé in the price of gold. 
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See Smooth Sailing - _| Issues Report! 
For Mining Market or pesis Given — New| 


Yellowknife Importance A 


Earned in 6 Mos. 


Waite Amulet’ Mines in a. semi- 
anhual statement for the first half 
reports earnings of 3.3 cents per 
share and gives details on results of 
drilling its new ore body. In regard 
to the latter, J. Y. Murdoch, - 
Fe dent, states in part, as follows: * 

campaign of diamond 
was ee a ae 

story that’ |/possible new ore y. ate 
- “low- | holes have been put down, indi- 
he | cating approximately 1,150,000 tons 

of ore averaging 5.6% copper, 5.7% 
zinc, $1.60 gol 


ars Growing Rapidly — 
or Period Ahead as 


market. Not uncertainty 


With these two issues fairly out of the picture for the present, with the! qrining is required to entirely de- 
market apparently enjoying a goodly measure of consolidation and with | jimit the ore body and there is a 
an increasing flow of important news from the mining areas, many Care- | possibility that ones 700,000 


ful observers see some fairly smooth sailing ahead. 


Loss 
A fatal motor car accident near 


Toronto late last week claimed one 
of Canada’s most colorful and most 
highly esteemed mining engineers, 
Henry S. Denny. Through his long 
professional career, in England, 
South Africa and many parts of con- 
tinental Europe, he was one of Can- 
ada’s finest links with the world of 
mining. 

For his services as director of sev- 
eral high explosives factories in 
Great Britain during the War he re- 
ceived the order, Commander of the 
British Empire. Subsequently he 
was technical adviser to General 
Plumer in occupied territory of 
Germany. 

& - o 
Yellowknife 

The Yellowknife continues to 
promise new and important devel- 
opments. The area is vast and it 
would appear doubtful if anybody 
even yet has got a fair measure of 
its real potentialities. 

Further good reports of Yellow- 
knife prospects come from a pros- 
pector sent in by Mosher Long Lac. 
He (and his airplane pilot) are re- 
ported to have come across some- 
thing very good looking 10-12 miles 
east of the main portion of the field. 
From their preliminary view, the 
structure is understood to be some- 
what different to that encountered 
elsewhere in the field. But the re- 
port has it that the veins are good 
width and values high; 

ae 


Fall Down 

Dorval-Siscoe was another issue 
that dropped off in market price 
during the week—something like 11 
down to 6 or so. Probably because 
of the Shawkey case a few weeks or 
so ago, the rumor started buzzing 
around that there was going to be a 
shutdown here, too. 

It is understood that the difficulty 
As this: Financing has been in the 
hands of a New York group and 
work under a New York engineer. 
The New Yorkers, it is stated, have 


‘{ fallen down" on “th 


A prominent Canadian engineer is 
said to have declared that the work 
should be on an entirely ‘different 
section of the property. 

Officials are confident of arrang- 
ing new finances, but work may be 
curtailed for the present. 

> *s = 

Moneta Porcupine has been weak- 
ish of late. From a source close to 
the company the word is that the 
property looks fine and that prop- 
erty news has nothing to do with 
stock action. In this case, the guess 
is that with the move of Engineér 
Segsworth from Moneta to Preston 
East Dome, it is probable some 
stock interests have been doing 
likewise. 


Sladen 
Work on doubling the present 330- 
ton daily capacity of the Sladen 


Gold Outpu 
In Quebec Up 


Record production of gold in the 
Province of Quebec during 1938 is 
indicated by the half-yearly figures. 
Following are gold uction fig- 
ures of Quebec mi for the first 
six months of 1938. 


Gold content 


Sheep Creek Gold Mines 
Earns 20c in Year 


Sheep Creek Gold Mines repo 
a net profit of $375,526 equal 
cents per share for the year 
May 31, 1938. This compared 
$95,075 or 5 cents per share 
previous fiscal y 
Production for year amoun 
$973,798 from 58,456 tons, an aver- 


085 | may join up to give 300 ft. of con- 


370,657 |at the present rate for one year. 
——— | Three 


or more tons of about the same grade 
may be ae = aad 

Malartic mill is expected to com-| “Consideration is now g given 
mence early in September. Mean- | to plans for production from this 


i new ore .body involving size and 
Pee i the 1000. level. Three | cation of mill, new shaft, ete. and 


method of financing such expan- 

new levels are to be opened up. sion.” 
No new plan of financing will bé| With only 300,000 tons of copper 
necessary ze the work, it is stated. | ore available in the old Amulet ore 


990,241 
19,500 


100,450 
$0.033 


59,053 
13,077 


“ bodies it is planned to send Waite 
Hee aa ye aroett nowe a company | ofe 10 the mill and to stop shipping 
official stated. “We can borrow &| 459900 tons of ore in the Waite 
bit to finish the job, but there won't workings. The present mill’s capa- 
Officials state that no word has present 300 tons to 500 tons per day. 
been received from the property to eeeenpces Sate. renee 
running into lower mill heads. “I | Meta! Zecovery ou ‘a gen, expe 
haven't heard a thing about it, It 
is probably true because it is the Net oper. revenue, ......... sbte 
policy of our engineers to take ore | Add: Misc. income ....+-+s«+++. 
proved by far the cheapest in ‘the | Less: Depreciation 
long run at other properties and so Det. develop. & 
It is reported that the Sladen mar- | Production: 
ket has failed to share the upswing | Qt milled. tons 
stance, partly because.some rather 
substantial blocks of stock, held by] Hard Rock May 
of during the past couple of weeks tal ' 
in order to raise cash for other com- Ins I Roaster 
> - * . . 
Needed as Arsenic in 
The long-rumored deal on Barber- North Ore 
Larder has finally been closed. And oaiethiiliianlicn 
we learn on good authority. First | °@'Tying out experimental work and 
payment on the commitment was results to date indicate all concen- 
oa ing in the mill. Necessity of rede- 
Smelters is said to have contracted | signing the mill results from arsenic 
Barber at prices ranging from 40| The new north ore zone has been 
cents up. partially examined for 675 ft. at the 
shows up as having a length of 550 
ft., with a width varying from a few 
Copper 
P : the ceritre and 30 ft. at the farthest 
Confirming several analyses re-| east drill hole. The area has been 
the copper future was improving is | the west boundary. At the west end, 
the July figure of world copper | about 100 ft. from the boundary, a 
32.60 per ton in the south part. How- 
seyret ¥ ever, 117,ft, north, outside the iron 
m 
across 14 ft. 
ducers closed their plants during the} On the 475-ft. level, the ore ap- 
the ore above. At a point 330 ft. east 
aon saw a of those plants at tha hetaebikh, hous the “arith 
$20.40 per ton. About 70 ft. of drift- 
an article on page 9, as soon as the| ing has been done to the east, and 
that demand for copper, a real busi- | 2" attempt to stay out of the ore, 
ness recovery movement will soon but from the veins of sulphite that 
dainte toa falsty tong tern market ae that the drift is not far enough 
of almost bull proportions for the . 
ended June 30, 1938, amounted to 
$307,738 from 31,544 tons milled, an 


a company | waite ore to the smelter. There are 
likely be any more stock sold.” city is to be increased from the 
Six Months Ended June 30, 1938 
confirm a rumor that Sladen was 
Reserve for taxes 
as it comes along. That policy has Net revenue 
we take that with the good. Seeaten ar thaok 
Ore shipped to smelter, tons . 
of its partner, East Malartic, for -in- ae ie cna de 
investment groups, were disposed 
mitments. ‘ a : ‘ 
.| Redesigning of Mill Unit 
Consolidated Smelters is the taker,| Hard Rock Gold Mines is now 
suadic ‘this ‘vsekc: Yt in padeieioel. trates may be roasted before cyanid- 
r a very substantial interest in| content in the north ore zone. 
250-ft. level. At present, the ore body 
feet on the west to over 100 ft. in 
cently appearing in this column that | opened up to a point 750 ft. east of 
stocks down to the lowest since | Grill hole cut 3 ft. of ore assaying 
course, be remembered | zone, an intersection returned $8 
that several of the major U. S. pro- 
summer and that the middle of this | Pears to be almost vertically under 
7 first cut ore, a width of 18 ft. assayed 
But as Noranda’s Murdoch said in 
armament scare is over, decreasing | the west drift was turned south in 
come to take its place, all of which repeatedly appeared in the drift, it 
Production for the six months 
red metal, 
average recovery of $9.76 per ton. 


European conditions together with 
weakness on the German market, 
produced lower export copper prices 
for some days recently, but contin- 
ental demand is reported excellent 
and price movements are not being 
regarded as indicating a trend. 


Beresford Lake Mines 
Reports Mill Results | *'serndsa taraer—On May 10, 1987, W. J. 
Puitineieniccinalenta Lawson 320,000 shares at 5 cents 


chased 
A gold brick valued at $8,500 has | 224 optioned 800,000 additional shares at 
been shipped from the Oro Grande | °po/o,c*us Ber share. 
property of Beresford Lake Mines/| with ‘Col y Resetitien” Cope ‘hee bt —_ 


: cancelled and under new t dated 
representing production for the 13 | fancered 3m ja ao shares are optioned st 


days from July 17 to July 30. In-| 971, 

stallation of the new power equip- paves nents Son Sepe 15, 1998, ao 
ment on the lease was completed gueep Cote ere me =e ouiy 16, 1938, 
about the middle of July. sherds at 36 gents entione Ore mrentnd 

J. D, Shannon, ME,, in char 1,200,000 shares at 25 to 80 cents. 
of operations states that the rnill ts share to be taken up trom Oct. 2, 1938. to 
Somme men ares eanglo ed ek tie |i authorized capital 300000 shares 
’ . res \° 
property. Ore is currently being Kelsey Gold Mines— Option payments 
drawn from the 250-ft. level where | 7° qua we urcer aereement with Robert 
ously reported with lengths. of 140 | Mi. Fetry purchased ad patd for 16h 
Ww oO 


M, L. Petry purchased and paid for 163,636 
35 to 40 ft. which returned generally | cents per share to be taken down 50,000 
lower assays. Stoping has shown a yy oye d om say, 21. 
length of 165 ft, for the first shoot | nas been concluded with McDoustil ace 
and it is thought that the two shoots | allowing that company 30% to cover com- 

Bence Me ere? nee tie Sin 
tinous ore at this level. There is/ana a straight commission of 25° on all 
estimated to be enough $25 ore at alan oleate thas amount. Autheriaad when 


ital is 50,000 ; 
the 250-ft, level to supply the mill | {i#1,Js, 50.000 units, $1 par value, with 


royalty to lessors. 

Siscoe Extension Gold Mines — 627,492 
are Fs mene water a a follows: 
at depth will be undertaken from a| shares each at 40° 30 ana TS) conte on 


winze at a later date. share and balance at $1 per share. Pay- 
Surface exploration and diamond —a of $10,000 are due monthly with the 
drilling are planned to investigate | 2370,8h1 shores ienea = 7". There are 


0,84 : 
showings located at surface in other aaa Lake Geld Mines—On Aug. 8, 
sections of the property. 


1938, Thos. Forsyth purchased 20,000 shares 
at 5 cents payable forthwith and was 
Dumico Gold Corporation 
Sinks Shaft to Depth 


op 980,000 shares at 5 to 35 cents 
per 5 
From Our Own Correspondent 
INTREAL.—Dumico Gold 


Mining Company 
Options 


Advance Red Lake—Payment due July 28 
under agreement with W. B McHenry has 
been extended one month and all subse- 
quent payments are similarly extended. 

Astoria Quebec — Agreement between 
company and Stanley Clarke is to be con- 
sidered as not in effect due to directors 
proceeding with requirements for listing 
shares on Toronto Stock Exchange. 


stoping areas are to be worked 
at the 125-ft. level and development 


share to be taken up from Dec. 15, 
j to Feb. 15, 1940, Authorized capital 
000,000 sha with 1,420,746 shares 


.. under date Aug. 10. 

hich 1,500,000 shares are optioned 

ts per share payable as fol- 

. 28; 3 payments of 

- 15; $89,000 by Dec. 15 and 

Feb. 15, 1940. 

Siseee—An extension of 15 days 

en on the Aug. 11 installment 
shares at 15 cents. 

on 50,000 


Gillies Lake reup 
its due Aug. 12 not exer- 
t ited. 


hed 


i 


17% 

cised and agreement terminated. 
Neormetal Mining—Company issued 2,000 
‘for seven un mining claims. 


fi 


li 
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d, 1.96 oz. silver. More. 
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The Noranda Empire appears to 
satisfy most of the principles of wise 
investment. 

As outlined in the article else- 
where in this issue Noranda can go 
a long way toward stabilizing its 
earnings because of its almost unique 
ore . Because of its wide hold- 
ings in other companies it offers 
diversification and some measure of 
ia ee 

nst: . 

*erotal ore reserves at the “home” 
Noranda property were stated in the 
1937 annual report to be almost 31 
million tons with an ated value 
of $345 millions. It is ble that 
these reserves were half a million 
tons higher than in the preceding 
year. At present milling rate of 3,000 
tons daily for both concentrator and 
smelter or 6,000 tons gross output 
daily, reserves are proven for about 
15 years. 

Earnings for the first half of the 
present year were $2.12 which prom- 
ises to be “rather better than the 
$4.14 for 1937 and for 1936. In 1935 
earnings per share were $3.63, in 
1934, $2.19 and in 1933, $2.15. 

Net working capital has been in- 
creasing. In 1935 it was $9.9 millions. 
At the end of 1937, it was $12.3 mil- 
lions. Of the 2,250,000 shares author- 
ized, almost 2,240,000 have been 
issued. 

.In March of this year Noranda 
stock was selling around $48, Cur- 
rent price is around $75. 

Waite Amulet 

* Waite Amulet, in which Noranda 
holds about 53% of the issued stock, 
has been a recent spectacular mar- 
ket performer, largely perhaps be- 
cause of the finding of an important 
new ore body. While more explora- 
tory work will be required it is re- 


40,000 | ported that drilling to date indicates 


1,150,000 tons of ore running 5.6% 
copper, $1.60 gold, 5.7% zinc and 
1.96 oz. silver. 

The company’s property comprises 
two copper-zinc bodies, The Amulet 
mill is running around 300 tons 
daily. About 2,000 tons of direct 
smelting ore are-shipped from the 
Waite property to Noranda per 
month. 

The properties were reopened in 
March, 1937, because of improving 
metal prices, but it was the discov- 
ery of the new ore body which 
changed the whole picture. 


Pamour 

Noranda has a more than 50% 
interest in Pamour Porcupine. Net 
profits are around 35 cents a share 
after all charges as based on second 
quarter earnings figures. The mill is 
running around 1,500 tons daily, a 
production triple that of original 
capacity when the plant started in 
May, 1936. A _ five-compartment 
shaft is now down to 1,600 feet and 
is being pushed on to 1,900 feet be- 
fore the end’of the year. 

The company’s financial picture 
showed marked improvement in the 
1937 annual report. Current assets 
at the end of 1937 were $506,000 com- 
pared with $188,000 at the end of 
1936. Current liabilities were re- 
duced ‘from $308,000 to $205,000 For 
the first six months of this year total 
costs per ton were $3.885 compared 
with $5.15 for the whole year of 
1937. Estimated net profit for the 
half year, 1938, are $710,500. 

At the annual meeting held in 
April it was indicated that the com- 


-pany might pay a dividend before 


the end of the year. In view of the 

earnings, it is very probable that 

this hint will be implemented. 
Powell Rouyn 

In Powell Rouyn, Noranda is un- 
derstood to be owner of about 8% of 
the outstanding shares, now total- 
ling around 1,250,000. 

The company has been shipping 
about 3,500 tons weekly to the Nor- 
anda works. Extensive development 
work has been pushed, especially on 
the recently opened 800-foot level. 
Ore reserves this summer were esti- 
mated at 1,312,000 tons. For first week 
in June, smelter deliveries were run- 
ning $6.65 gold per ton. The engi- 
neering staff estimates an operating 
profit of $2.45 per ton. This is after 
deduction of $3.50 for mine costs 
and all overhead, but is before de- 
preciation, taxes and _ deferred 
charges. 

Increase in outpu¢ and deepening 
of main shaft are now under consid- 
eration. Exploration of promising ore 
showings outside main shaft area are 
slated for commencement as soon as 
feasible. Net working capital June 
30, 1938, was over $95,000. 

From a low for the year of $1.37 
in March, shares of Powell Rouyn 
are now trading at around $2.28. 

Hallnor 


Noranda has about 65% of the Re 


shares in Hallnor, a gold property 
adjoining Pamour Porcupine. In- 
corporated in April, 1936, Hallnor 
now has a mill with capacity of 250 
tons high grade or 400 tons low 
grade. Operations began June of 
this year. 
shaft is down 1,000 feet and develop- 
ment work has indicated very im- 
portant ore. i 
Kerr-Addison 

Noranda has an unstated (but 
minority) interest in Kerr-Addison, 

The mill is running about 600 tons 
daily. Ore reserves at the year-end 
were estimated at 1,080,000 tons, 
with a reduced average value of 
$6.16 per ton. Diamond drilling has 
since indicated a new ore body 
south of the main body with length 
of around 200 feet and an unreduced 
average grade of $20.21 per ton 
across 8 feet. June production was 
$118,900 with $7.83 average ore. 

Shares outstanding are around 
4,719,401 of an allowable 5 million. 
Working capital in the 1937 annual 
report was almost $439,000. 

Price range of the stock in 1938 has 
been a low of $1.35 to $2.20, current 


$2.10. 
Aldermac 

Aldermac in which Noranda owns 
an unstated minority interest, has a 
copper sulphur gold property with 
ore reserves Oct., 1937, estimated at 
over 2 million tons Officials state 
that other important occurrences 
are available for investigation. 

The mill is handling 1,000 tons 
daily. Operations began the begin- 
ning of 1937. Net loss of over $200,- 
000 the first year has been changed 
into a profit of $11,500 for the first 
three months of this year. 

Erection of a sulphur plant is 
under consideration. Sale of rights 
netted some $600,000 and ah addi- 


share- | tional 300,000 shares in the treasury 


will, it is stated, provide necessary 
funds. 
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A three-compartment | 7, 


Noranda as an Investment 
= Policy Plus Unique Ore Body Offers | 
-. Diversification, Income Stability 


Adsit Mining Corp., a company }| 


formed in 1926 to take over 257 


acres of claims in Rouyn twp. Nor-|/ 
96%. 


anda owns about 

Anglo-Porcupine is 51% Noranda 
owned. It is a gold prospect of 360 
acres in the Cochrane district. 

Bonetal is a 1936 Ontario incor- 
poration to acquire eight claims ad- 
joining Hallnor. Some favorable re- 
sults were obtained in diamond 
drilling, but it was decided to await 
further developments at Hallnor 
before proceeding. Probability is 
that development will be done from 
Halinor levels. i 

Canadian Copper Refiners, Ltd. 
operates a customs electrolytic cop- 
per refinery of 81,000 tons annual 
capacity at Montreal East, the only 
one of its kind in the province. 
While originally planned for the 
Noranda work alone, it also handles 
the Hudson Bay M. & S. output 
About 70% Noranda owned, the 
company is operated, not to show a 
profit, but to reduce Noranda’s re- 
fining charges and to give Noranda 
some control over copper marketing. 


Can. Wire Cable 

Adjoining it is the Montreal plant 
of the Canada Wire & Cable Co.,;in 
which company Noranda’s interest 
is over 30%. The Montreal plant 
provides an outlet for copper going 
into copper wire rod. Canada Wire 
& Cable net profit after all charges 
for 1937 was $794,000 compared with 
$350,000 the previous year. 

Compania Minera La India owns 
a gold property in Nicaragua of 
which Noranda owns a 63% inter- 
est. A mill running around 100 
tons turned over in May of this year. 

Eastward Mines, Noranda’s inter- 
est 60%, holds a dormant gold pros- 
pect in Timiskaming district. 

Keweenaw Mines Ltd., Noranda 
interest 80%, formerly held a silver 
prospect of 500 acres in Cobalt area. 

Noranda Hotel Co. is a 1928 Que- 
bec incorporation, for ownership of 
a hotel at Noranda; all Noranda 
owned. 

Norbeau Mines, Noranda jnterest 
over 50%, would likely go into pro- 
duction on a 100- or 200-ton daily if 
power and transportation were pro- 
vided at reasonable cost, President 
Murdoch stated at the Noranda 
meeting. Preliminary development 
work was, encouraging. 

Quebec Smelters, Ltd. 90% Nor- 
anda owned, holds a one third un- 
divided interest in a Rouyn mining 
license. 

Gignac Gold Mines holds over 
1,000 acres in Dasserat twp., Quebec. 
Diamond drilling is reported to have 
shown good grades over good widths. 
Noranda Exploration Co. is doing 
the diamond drilling and Noranda 
has an option, which if completed 
will give it control. 

Newbec Mines Ltd. of which Nor- 
anda has 7% of the shares is a copper 
gold prospect on which work wassus- 
pended early in 1931 because of low 
copper prices. Because of recent 
striking developments in the New- 
bec vicinity, it is probable that an- 
nouncement of resumed development 
work will be forthcoming in the 
future. i 

Rhyolite Rouyn Mines was ex- 
plored by Noranda which got 175,- 
000 shares before it dropped its 
option. 


| Mining Dividends | 


Close Yield 


Anglo-Huronian 
Beattie Gold 
Bralorne 


Cariboo 10¢ 
Central Patricia ...\... 12¢ 
Coniagas 

Coniaurum 

Cons. Smelters ... 
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Hollinger 

Howey Gold 
Hudson Bay 

Inter. Mining 

Int. Nickel, com. .. 
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Island Mountain 
Jack Waite 

Kerr Lake 
Kirkland Lake 
Kootenay Belle ... 
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McKenzie Red Lake . 
McKinley Sec. 


4 
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Paymaster eee 
Pioneer, B.C. ...secees. 40¢ 
Pickle Crow . 


~ 
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Sudbury Basin 
Sullivan Cons. ......... 
Sylvanite 


Resceneskextssssesaasays 


NUNS NH 


3 
40c+ 3c 
*Yield includes 


tInterim, naan, 


15 King Street West 


‘N.C URQUHART & CO. 
STOCK BROKERS 
Members Toronto Stock Exchange 


Toronto, Ont, 


ADel. 6028 


Buff. Ankerite 
Earnings Rise 


Net Equals 68 Cents for 
First 6 Months — 61 
Cents Last Year 


Buffalo Ankerite Gold Mines 
earned 68 cents per share in the six 
months ended June 30, showing a 
net profit of $479,049 for the period, 
according to a statement to share- 
holders accompanying the August 
dividend cheque, Earnings for the 
first half of 1937 were 61 cents per 
share and for the full year 1937, $1.30 
per share. ; 

An increase was shown in ton- 
nage of ore treated in the first half 
of 1938 compared with that of 1937. 
Total of broken and positive ore re- 
serves as at June 30, 1938, was 715,- 
971 tons averaging $9.07 per ton. All 
the ore was above the 1,050-ft. level. 
Production from the two mills on 
the property was $1,503,153 from 
180,562 tons of ore, i porns ah * 

33 ton. Operating costs’ 
oven at $4.12 per ton of which $2.46 
were mining costs. 

The No. 5 shaft, whose cost has 
been written off as it has been sunk, 
was completed to a depth of 1,085 ft. 
by June 30. A vertical drill hole in- 
dicates the extension of hard ground 
for 60 ft. below the 1,050-ft. level and 
it should extend to depth, according 
to the report of R. P. Kinkel, mine 
manager. 

During the first half development 
was completed on all known ore 
zones in the North mine for all the 
present working levels. Several 
short lengths of ore were opened up. 
The 1,050-ft. level is stated to be 
fully substantiating the ore reserve 
figures of Dec. 31, 1937, both as to 
tonnage and grade. Work in the 
South mine continues to recover ore 
from pillars and sills. Driving west 
on the No. 3 Vein passed through 
only barren material. 

Diamond drilling from the 1,050 
and 925-ft. levels indicates a promis- 
ing ore zone, the westerly extension 
of the No. 5 vein, A development 
programme to this area will be start- 
ed at once. Diamond drilling is con- 
tmuing throughout the mine with a 
curtailed development programme. 


Selukwe Gold Mining 
Paying 4 p.c. Dividend 
Selukwe Gold Mining & Finance 
Co., an English holding company for 
1,042,467 shares of Silbak Premier 
Mines, is to pay a dividend of 4% on 
its 2s. 6d. shares on the receipt of a 
dividend of 4 cents per share .on.its 
Silbak Premier shares on July 25. 
1938. The payment date of the Sel- 
ukwe dividend is to be announced. 


HE studied, unbiased opinions on mar- 
I ket trends and listed stocks issued each 
week by 


THE MARKET DIGEST 


aid any trader or investor to operate more 
intelligently. Inexpensive service. Its high 
record of accurate judgment, based on 
scientific study, is impressive. Write, 
phone, or visit us 


STOCK MARKET DIGEST 
LIMITED 


200 Bay St. (AD. 3443-4-5), Toranto 


IMPERIAL BANK 


B.E.ALR, 


Bear Exploration 
And Radium, Led, 


NOTICE: A meeting of 
B.E.AR. stockholders wit p. 
held in the Yellow Room o 
the King Edward Hotel, Aug- 
ust 22, 1938, at 10:00 am, 


REGISTRATION oy 
STOCK: Anticipating impor. 
tant Company developments, 
BEAR. management su. 
gests to stockholders tha 
shares be registered in their 
own names. At present a large 
percentage of B.E.A.R. share. 
holders hold “Street Certigi. 
cates.” There is no objection 

* to this and certification is not 
essential, but if stockholders 
desire the officers of the Com. 
pany, regularly, to place in 
their hands information that 
properly should be known to 
them, shares should be regis. 
tered in their own names, with 
correct present addresses, 


BEAR EXPLORATION 


AND RADIUM, LTD. 
302 Bay Street, Toronto 


pleasing 


NORTHERN CANADA 
MINES LIMITED 


New mines financed, managed and 
developed to production. 


4 Victoria Street, Toronto, Can. 


Gurney Gold Mines reporis pr 
duction of $42,136 for July from }- 
883 tons of ore milled, an average 
recovery of $10.85 per ton. In June, 


best month in the company’s his & 


tory, production was $50,147, with 
tonnage not available. 


We Manufacture 


ORONTO - BRANTFORD 


RANCHES FROM CO 


J.P.LAN 
}C. P. ROB 


ei aero 


OF CANADA 


_ANNOUNCES 


the opening of a Branch Office in 
Northern Ontario at 


VIRGINIATOWN 
(Kerr-Addison Mines) 
with 
Mr. A. E. Butler, Manager. 


\ 


THERE IS NO REAL SUBSTITUTE FOR 
MANGANESE STEEL | 


Manganese Steel has 


been davalened 


to perform under specific conditions. . 


These conditions generally subject the 
metal to terrific punishment. With a 


view to cutting costs on wearing parts, 
many different alloys have been tried 
from time to time. Very few have 


survived. 


Sorel Manganese Steel Castings 
are made by the'largest manu- 
facturers of replacement wear- 
ing parts for material handling 


equipment in Canada. 


For machinery wearing parts in Cana- 


dian industry in general—"there is no 
real substitute for Manganese Steel." 


FOR MINING, CONTRACTING 
AND PUL VERIZING 
MACHINERY 


SOREL STEEL FOUNDRIES LIMITED, SOREL, P. 0- 


a be o . 
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Week tn Ole 1M ante Nickel [Swedish 
: ‘ , ' | 
Oil Inter t Clash?’ “al es, nse Pali ee 
~ | Now Financed! — 


B.C. Concession 


es reports pro- 
r July from 3.- 
ed, am average 
pr ton. In June, 
company’s his- 
2s $50,147, with 


Brings Ration Lift English, Interedi Provide 


Charge Big Company Wanted ee to Pay 
crease 


Premium — Montana Threat Spee — 
Success of Royalite 835 Held voy Significant 


@ From Our Own Correspondent 


CALGARY.—An odd situation has 
developed in Turner Valley. 

The field is understood capable of 
producing 52,000 barrels of crude oil 
daily and is only permitted to sell 
37% of that amount under proration, 
but the Oil and Gas Products Co. 
advertised for 30,000 barrels of crude 
oil in a local newspaper—and could 
net get it. 

To add fuel to the controversy, W. 


cated by officials of the Royalite Oil 

Co.. did not apparently dis- 

aoe sty tthe oatuin 
unlik e well 

be deepened beca 


H. Jones, sales manager for Gas and in 


Oil Products, Ltd., told The Finan- 
cial Post correspondent that unless 
he could get the required amount of 
crude oil at field price, his company 
would purchase 20,000 barrels from 
¥ the Red Coulee field in Montana, 
¥ When the Alberta Petroleum Asso- 
ciation hear t, they quickly went 
The more irito action. A committee, compris- 
particular you are ing W. S. Herron, W. S. — 
Francis F. Reeve, was appo 
about your tobacco, to interview A. H. Mayland, presi- 
the more you will dent of the Ges and Oil Products. 
. iccadilly. At present the majority of we 
appreciate Pi y in weet valley uae contract 
: : ; to the Imperial and American 
Piccadilly wxiiteas Teal Oil Companies. These companies are 
“London Mixture” — only purchasing 37% of the daily 
the kind preferred in potential of the crude oil producers. 
3 C Proration Raised 
exclusive English To meet the threat of Montana oil, 
clubs. Slow - burning, proration was promptly raised to 


48%. 
cool, fragrant, It is the duty of the Petroleum 


Piccadilly is equally and Natural Gas Conservation 
: Board to permit Turner Valley wells 
pleasing to the to produce sufficient oil to meet the 
discriminating smoker prevailing market demand, W. F. 
and to the beginner Knode, board chairman explained. 
o : Interesting sidelight on the situa- 
just getting acquainted tion here was provided by the inci- 
, According to President Mayland, 
British American offered to supply 
his company with the required 30,- 
000 barrels from the Brown wells, 
. . but it was demanding a premium 
icc a 1 price, not the ordinary field price. 
LY “There is another side to the 
i... 5 HONeae Siacaes at ipeeall G4 coeds Sher 
manager of Imperi il said. - 
SMOKING MIXTURE perial and British American contract 
to buy oil all through the year, while 
the independents buy oil in the rush 
season, and then cut off. As for the 
premium, it is only 2% cents a bar- 
rel which is not much for the accom- 

modation afforded.” 

Predicts Pipe Line 

In a luncheon address W. S. Camp- 
bell, of the Alberta Petroleum Asso- 
Lebel Oro Mines production for | ciation, reiterated a previous state- 
July amounted to $17,917 from 2,975 | ment that unless railway companies 
tons milled, an average recovery of | co-operate and allow low freight 
$6.02 per ton. June production was | rates on shipments of Turner Valley 
approximately $23,000. crude to the east, a pipe line will be 
built from Calgary to the eastern 
market outlet. He also intimated it 
might be advisable to build a pipe 


| lavestors’ Chronicle — |} | xe trom Calgary to Vancouver. 
64. 


Established 1860 64, Sale of oil from the Frontier well, 


| Has the Largest Net Sales of any largest crude oil producer in the 
} Wetkly Financial Newspaper British Empire and in Turner Valley, 


in Goons Satake broke all records in July, not only | 99 


OVERSEAS FINANGE ~ for any well in _ ees prob- 

i ably for any well in pire, 
| SP ee ere A total of 48,495 barrels of oil were 
; = inancial Centres sold for approximately $61,000 last 


A free specimen copy will be for- |i | month, in spite of the fact the well 
warded on post card spplicatjym to: 1] | had been held down to proration. 
. May Abandon : 
Probable abandonment of the 
Lethbridge South well located south 
of the city of Lethbridge, was indi- 
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Reports Mill Results 


Payere Gold Mines produced 
$4,760 in bullion and $1,435 in con- 
centrates from the milling of 660 
tons of ore in July, a recovery of 
$9.38 per ton. Absorption in the mill 
not included was estimated at $1.50 
per ton while tailings ran $1.05. The 


During 
rate of 75 tons daily will be reached, 
officials state, with a direct recovery 
of $16,000 and an additional $5,000 
in concentrates expected monthly. 
Costs, exclusive of development are 
estimated at $4.25 per ton. 


05,000 Ini for 
Su ena. 
* Nickel 


at indicating 1,000,000 tons 
fore commencing 
velopment. If development is - 
cessful, the company plans to con- 
struct concentrators at each prop- 
erty with a combined capacity of 
750 tons daily. 

The entire cost of this programme 
aan Oe around $3,000,000, it is esti- 
mated. 


News Coneentrates 


Au-Lac Mines cba s — sony two 


heads are expected when the com- 
pany completes treatment of ma- 


al| terial from the manway from the 


ore sections were cut, low values 
were obtained in hole No. 1 and one 
narrow stringer of high-grade was 
obtained in hole No, 2. 

* a * 

Bankfield Consolidated July pro- 
duction amounted to $57,017 from 4,- 
115 tons of ore treated, an average 
recovery of $13.86 per ton. June 
production was $55,442 from 4,000 
tons, an average of $13.86 per ton. 

a om - 

Bayonne Consolidated, subsidiary 
of Grull Wihksne Gold Mines, pro- 
duced $34,021 in July compared with 
$30,113 in June. 

” 7 . 


Brown Oil Corp. has declared an 
initial dividend of $3 per share on 
its preference stock payable Aug. 31, 
1938, to shareholders of record Aug. 


e _ # e *@ « ones 

Centremaque is now carrying out a 
programme of diamond drilling on 
property in Bourlamaque twp. Three 
holes have been completed so far, 
but results on these are not yet avail- 
able. 

* om . 

Four Star Petroleums has de- 
clared initial dividend of 3 cents per 
share payable Sept. 1 to sharehold- 
ers of record Aug. 25. Brown Oil 
Corp., United Oils, Vulcan and Al- 
berta Pacific Consolidated partici- 
pated in financing the company and 
will share in the distribution. 

= = ” 


Harricana Amalgamated is now 
crosscutting toward veins indicated 
by diamond drilling. Development 
has been carried out through a 
three-compart. shaft sunk 325 ft., 
with levels established at 100-ft. 
intervals. Estimated ore blocked out 
and in sight is estimated at 15,000 
tons averaging $11 per ton. 

o o 


International Mining Corp. has de- 
clared a dividend of 10 centy per 
share payable Sept. 20, 1938, to share- 
holders of record Aug. 31. The cor- 
poration’s wholly-owned subsidiary, 
International Mining Corporation 
(Quebec), has formed a company to 
take over the property of Desjardins 
Mines Ltd. Capitalization of the 
new company is 3,000,000 shares, of 
which Desjardins Mines holds 725,- 
000 shares. International Mining 
Corporation (Quebec) obtaihed bal- 
ance of the shares under a bonus and 
option agreement which will net 
$900,000 to the treasury of the com- 
os * o - 


Kootenay Belle Gold Mipes re- 
covered $67,500 in July from milling 
of 4,260 tons of ore,. an average re- 
covery of $15.84 per ton. June: pro- 
duction amounted to $54,500 from 


first level to surface. > 
\s * * 


Poundmaker Gold Mines has been 
advised to install a 100-ton mining 
plant by its engineer and geologist, 
C, B. Dawson. Mine is developed on 
4 levels with ore indicated on first 
three levels valued at $140,000 per 
100 ft. of depth. Downward continu- 
ation has been cut at 525 ft. on 
fourth level with drifting showing 
an average grade of $14 per ton 
across a width of 5'ft. Ore in sight 
is reported at approximately 40,000 
tons averaging $10.50 per ton. Indi- 
cations are stated to be that ore con- 
tinues east and west ahead of the 
underground workings. 

« * 

Raven River produced $20,344 in 
July from milling of 1,900 tons of 
ore, an average recovery of $10.71 
per ton. In June production was 
$22,109 from 2,089 toris, an average 
of $10.58 per ton. 

* m 


. 

Relief Arlington Mines, subsidi- 
ary of Premier Gold Mining Co., 
had July production of approxi- 
mately $35,939 from 2,544 tons of ore 
treated, an average recovery of 
$14.13. In June, production was $36,- 
590 from 2,585 tons, an average of 
$14.15 per ton. 

* * o 


Rice Lake Gold Mines is stated to 
have arranged funds to carry out a 
programme of diamond drilling and 
developmenf on a property in the 
Long Lac area which has been op- 
tioned at no cost to the company. 
Rice Lake is to secure an interest in 
property for all work done. Fi- 
nances will also be available to pro- 
tect company’s original property in 
Rite Lake area of Manitoba. 

* * * 


Stadacona Rouyn July production 
was $57,583 from 10,435 tons treated, 
an average of $5.52 per ton. In June 
production was $59,706 from 12,583 
tons, an average of $4.75 per ton. 

* ” * 


Surf Inlet Consolidated will evi- 
dently see a proxy fight at itsennual 
meeting on Aug. 22, in Vancouver. 
J. B. Woodworth, ME., the largest 
shareholder who owns 859,000 shares, 
according to reports, has been voic- 
ing criticism of the management and 
seeking proxies. He states that there 
are large ore bodies which could be 
opened up readily and that mill 
could be operated at much larger 
tonnage. Disapproval is also ex- 
pressed of directors’ intention to sell 
treasury stock. 

. ” * 

Torres Zeballos Mines is starting 
exploration of a vein traced for 
1,000 ft. from which gold values 
have been obtained. Authorized 


‘ 


Pp 
says, it is unlikely 


will permanently operate 
more than 10 miles of the river 


| front, but it will represent one of 
biggest enterprises of its kind. 
in British Columbia's placer fields. |: 


Under terms of. the lease, 
the Swedish interests must spend 
at least $30,000 a year in rent- 
als to the Government or abandon 
the claims, 

Protests against tying up such a 
large area have been voiced by 
Cariboo prospectors, but Mr. Assel- 
stine points out that independent 
operators have had 80 years to 
stake claims on the Fraser River 
and the present plans should not 
therefore be considered. any hind- 
Tance, at 

“If large operations are to be en- 
couraged at all, it is necessary to 
give them some assurance that they 
will have.an adequate area to work 


Ymir Yankee Girl July output-re- 
ported at $45,931 with net smelter 
returns of $35,572. Output was best 
this year. Operating profit for July 
was estimated at $9,100. In June pro- 
duction was $45,000, with net smelter 
returns of $41,000. } 


PORT WILLIAM VANCOUVER 


DUNLO 


wire . 


TEETH-EDGE. 


\ 


As riakers of pumps for every 
service, we can supply the pump 
azactly suited to YOUR jeb, . 
either motor or belt-driven, fer 
water, light or heavy liquids. 
Not content merely to sell 
pumps, we see to it that each 
F-M Pump is specified, installed 
and operated to ensure a long, 
life of efficient and service-frep 
Our engineers will gladly discuss 
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CHARTERED ACCOUNTANTS - 3,934 tons, an average of $13.86. _ | capital is 2,500,000 shares, of which 
ng, Toronto _ ete oe 420,000 are outstanding. 


— ——— tion was approximately $61,200 from| Chartered Accountants 
the treatment of 2,514 tons of ore, | ———_____ 
an average recovery of $2434 per 


| | ROBERTSON, ROBINSON, McCANNELL & ton. This was a new record for 6 S 
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Cae : f $25.15 per 
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TRACTION! 


ated ee 
driving. Inall Dunlop’sfifty yearsof leader- 
ship there has never been such a vital, domi- _-. 
nant achievement in safety. It’s the only tire of * .; : 
its kind in the world ... with 2,000 solid rubber 
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Are Life Preminmis : 


= he 


Headed for a Rise? 


Gontinued Low Interest Rates Seen as Factor 
Cost Despite Improved 
Mortality 


for Higher 


Continued low interest rates have 
led to speculation as to whether 
life insurance premium 
rates are due for another increase. 
It will be recalled that about three 
years ago there was a general revi- 
sion upward in the rates charged on 
non-participating policies. 
One Canadian company recegtly 
raised premiums on practically all 
policies effective Aug. 1. 

Interest in the matter has been 
stimulated by advance in annuity 
rates in the United States, effective 
July 1 and the admitted possibility 
that a similar move may be made in 
Canada shortly. 

Salesmen in some instances have 
been using this possibility as an 
argument to help the Sale of ordin- 
ary life policies. Enquiries among 
a number of companies, however, do 
not indicate any general considera- 
tion being given to an increase in 
ordinary life rates in the immediate 
future. Of course the subject is more 
or less always under discussion and 
with interest rates as they are, 
higher premiums are viewed as a 
distinct possibility. 

Little Chance of Lower Premiums 

One thing is certain and that is 
that until there is a distinct improve- 
ment in interest rates there is no 
prospect of lower premiums. 

Generally speaking when refer- 
ence is made to fluctuations in the 
premium rates of ordinary life in- 
surance, it is the non-participating 
policies that are meant. 

Participating policies have in the 
dividend a margin between esti- 
mated cost and the premium paid 
and this dividend can be increased 
or decreased as the company finds 
desirable. The  non-participating 


J. A. DONOVAN 


of the Bay Street, Toronto, Branch | ago 


of The Mutual Life of Canada, who 
led the Company’s entire field force 
in the amount of life insurance sold 
and paid-for during the club year 
just closed. By this achievement Mr. 
Donovan receives the Company's 
highest honor, the Presidency of 
the Quarter Million Club. 


| 
THE . 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 


United States 


Fidelity & Guaranty 
er eteltY 
TORONTO 


NOTICE is hereby given that the 
Dominion Insurance De nt has 
nted Certificate of Registry No. 
-627/ authorizing American, Ex- 
change Underwriters to transact in 
Canada the business of falling air- 
craft, hail, limited or inherent ex- 
losion, civil co ion, tornado 
surance and insurarite against loss 
of or damage to property caused by 
vehicles, limited to the insurance of 
the same property as is insured 
under a policy of fire insurance of 
the Company, in addition to the 
aaa for which it is already regis- 


V. W. GERRISH, 
Chief Agent for Canada. 
July 26, 1938. 
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A leading Alil-Cancda Com- 
pony—in volume; in strength; 
end in service to “select” 
property-owners and agents. 


Home Office, Wawaneso, 

Bhan, Eostern Office: York & 

“Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas 
ketoon, Winnipeg, Montreol,. - 
Moncton, 
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harged must be adj 
much more closely to the actual cost. 

The question has now arisen as to 
whether another increase in non- 
participating premium rates is like- 
ly or not. { 

Varying Conditions : 

Conditions vary so much among 
the different companies that it is 
impossible to lay down a hard and 
fast rule. It is pointed out in some 
quarters that in the case of certain 
companies which had quite low 
premium rates and have limited 
facilities for investment, the last in- 
crease in rates was not enough. 

It is claimed by some that as long 

as interest rate$ do not go materially 
belew present levels, no increase is 
necessary. 
The question of low interest rates 
is not a new one. Their existence 
was the reason for the advances in 
premium rates in 1935. At that time 
many companies which had been 
operating on a 3%% reserve basis 
changed to a 3% basis. But as a 
matter of fact some of the best 
known Canadian companies had 
been operating on a 3% basis for 
many years before that. 

Lewer Reserve Basis Advocated 

Some express the opinion that a 
reserve basis of less than 3% would 
be desirable in certain cases, 

In 1935 when “non-par” rates were 
raised there was a marked change in 
the relative proportions of partici- 
pating and “non-par” business. In 
companies where the ratios were 
formerly 40% and 60%, the positions 
became almost exactly reversed. 
This was due to a narrowing in the 
spread between the premium rates 


.| of the two types of insurance while 


salesmen pushed the advantages of 
the participating policy. 

But lower interest rates are not 
the only thing to be considered. 
They are, it is true, substantially 
lower than they were some years 
ago, but on the other hand there has 
also been an improvement in mortal- 
ity. This does not mean that the 
maximum span of life has been ex- 
tended. It means that there are 
more people now reaching the older 
ages than formerly. Holders of 
straight life policies are paying 
premiums for a longer time ‘than 
they did. Companies don’t have to 
pay death claims as quickly as for- 
merly. 


Better Mortality Tables 

Then, too, there is the improvement 
in mortality tables, Actuaries take 
a great deal of pride in the contribu- 
tion they have made to the insurance 
business generally through the im- 
proved mortality tables. By means 
of these a company is able to esti- 
mate its mortality much more accur- 
ately than was the case some years 


The actuary of one prominent 
Canadian company took the ground 
that in view of improved mortality 
and improved mortality tables, if 
interest rates do not go any lower, 
there should be no need of an in- 
crease in premium rates. 

An argument on the other side 
was that an increase in premiums 
would shortly be n use 
companies have not yet felt the full 
force of the prevailing low interest 
rates, The man who took this ground 
claimed that there were still many 
long term bonds carrying fairly 
high interest rates in the portfolios 
of the companies. As these issues 
mature and the money has to be re- 
invested at lower rates of interest, 
the companies will feel the situation 
more and more, 

By and large, however, there does 
not seem to be any general consid- 
eration of higher premium rates on 
ordinary life insurance. 

Annuities and Investment Policies 

In the case of annuities and the 
investment type of policies, however. 
the situation is much different. 
Here an increase in rates is not only 
possible, it is probable. 

Among the investment type of 
policies might be mentioned defer- 
red annuities, retirement income and 
single premium policies. These are 
the type of policies where the in- 
vestment element is large and the 
insurance element is small. But here 
again generalization is difficult. 
There is no uniformity to begin 
with, a variation.of as much as 15% 
in rates being reported; But with 
liberal clauses in many policies and 
the investment problem remaining 
exceedingly difficult, it is quite 
probable that something may be 
done to divert the funds offering for 
this type of policy into some other. 

Annuity rates particularly are 
an unsatisfactory spot. Interest 
rates, of course, are just as impor- 
tant and just as unfavorable a fea- 
ture here as in the case of the 
ordinary life policy. But improved 
mortality rates which in the case of 
the ordinary life policy do much to 
offset the effect of the lower inter- 
est rates only add to the trouble 
in the case of the annuity, Where 
in the ordinary life policy it means 
that the insured will be paying \pre- 
miums for an increased number of 
years, in the case of the annuity 
holder the company will be paying 
out annuities for a longer period, 

In regard to annuities and the in- 
vestment types of policies it is rea- 
sonable, therefore, to expect an ad- 
vance in premium rates unless 
there is a radical change in the 
interest situation. 


Fraternal Congress 
To Meet In Toronto 


The annual convention of the 
National Fraternal Congress is to be 
held at the Royal York Hotel in 
Toronto on Aug. 23. The executive 
committee will meet the Saturday 
before, while on Monday the differ- 
ent sections will hold preliminary 
sessions before the convention proper 
starts on : 


London, Ont. Mr. Hand will speak | 


on “International Fellowship” and 


Mr. Jarvis on “Different Points of 
View.” re 


Mark Old Policy| 
Death at Peterborough Re-| - 


moves Oldest Canada 
_ Life Policyholder 


The oldest policy in force with 
the Canada Life Assurance Co. ma- 

recen Ww. William Harper, 
Ont., died. It had 


1845. 

The contract permitted the assured 
to reside only east of the Rocky 
Mountains and in parts where local 

cipal governments had been 
perfected. It was also provided that 
the policy would become void if the 
assured died by suicide, duelling or 


bec, becomes the holder of the old- 
est Canada Life policy in force. This 
contract is dated 1869.- Mr. Brosseau, 
who is 99 yéedrs of age this month, 
took the policy through Donald 
Murray, at that time general agent 
at Montreal. 


Insuranee 
Notes 


For the first time “Los Conquista- 
dores,” the organization of lead- 
ing producers of the Occidental 
Life Insurance Co., of California, will 
meet in Canada. The convention 
will take place in Vancouver on Aug. 
22 and 23 and in Victoria on Aug. 24. 
The president of the Canadian‘ con- 
tingent is Charles E. S; Walls, of 
Winnipeg, this being the third suc- 
cessive year he has held this honor 
which is given to the Canadian rep- 
resentative writing the largest vol- 
ume of business for the 12 months 
ended June 30. First vice-president, 
Martin Arnovitz, of Montreal, stood 
second and J. A, Edwards and E. C. 
Elgood, of Vancouver, B.C., tied for 
third place. 

J. W. Miller, general manager of 
Canada, states that the company’s 
Canadian production for the first 
six months of 1938 is almost equal 
to that of the entire year 1937. 


Announcement is made of the ap- 
pointment by Premier Maurice 
Duplessis of Georges Lafrance, 
superintendent of insurance for the 
Province of Quebec as administra- 
tor of the collective fund under the 
Workmen’s Compensation Act in 
that province. 

* * * 

C. J. R. Coyle, Who has been Can- 
adian manager of the London Assur- 
ance at Montreal for the past six 
years, sailed for England recently 
to take an important position with 
the company in that country. Mr. 
Coyle first came to Canada on the 
staff of the Western Canada Under- 
writers Association at Winnipeg. He 
later was with the Canadian Fire 
Underwriters Association at To- 
ronto. Before leaving Montreal’ Mr. 
Coyle was tendered a banquet at 
which Edgar J. Kay, manager for 
Canada of the North British and 
Mercantile Insurance Co; Lid., and 
president of the Canadian Under- 
writers Association, presided. 

* o 


Allan C. Carswell has been ap-/| Quebec 


pointed cashier and Canadian head 
office branch secretary of the Occi- 
dental Life Insurance Co. at London, 
Ont., acording to an announcement 
by J. W. Miller, general manager for 
Canada. Mr. Carswell is a graduate 
of Western University, London, and 
was with the London Life and the 
Confederation Life previously. 
= a . 


The Perth Mutual Fire Insurance 


Co. (head office Stratford, Ont.), | Brand 
which has, been in operation for 75 | Regina 
years, has extended its activities to | saska 


the Province of Quebec. James D. 
Cherry & Sons Limited, of Montreal, 
have been appointed provincial 
agents, according to information re- 
ceived from J. A. C. Kay, assistant 
general manager. 


rarity of the practice 
the enforcement of la 
Canadians Feel 


One unsatisfactory conseq 
however, is that Canadians feel so 
secure against counterfeits that they 


examine a pocket knife minutely 
looks at little more than the figure 
on a $5 or $10 bill before stuffing it 
in his pocket. 

It is easier to get away with a 
counterfeit United States bank note 
in Canada than a Canadian. One 
reason is that United States notes 
are not so familiar, and unless some- 
thing has aroused suspicion any 
irregularity in the appearance is apt 
to pass unnoticed. ; 

Mexican Notes In Quebec 

Recently there have been refer- 
ences made to Mexican notes being 
passed. These attempts seem to 
have been more successful in Que- 
bec than elsewhere. It is claimed 
that Spanish words on the face of 
the Mexican notes are apt to be mis- 
understood by French people in a 
hurry. On the other hand bankers 
claim that the Mexican bills are 
easily distinguished from the aver- 
age Canadian note. 

How can the counterfeits be 
identified by the uninitiated? 

There is no hard and fast rule. It 
is often a matter of sense more than 
anything else. One banker stated to 
The Financial Post that the ability 
to identify a bogus bill quickly 
comes to you after years of hand- 
ling money just as a skilled me- 
chanic learns to tell by the sound 
that there is something wrong with 
an engine. 

Incorrect details of reproduction 
are more often to be found on the 
back of a note than on the front. 
The counterfeiters know that most 
people look at the front of a bill to 
get its denomination and seldom 
turn it over. Yet the scroll work on 
the back is often more difficult to 
duplicate and inaccuracies more dis- 
tinguishable there than on the front. 

Then there is the feel of the paper, 
watermarks, etc. New bills are often 
regarded with suspicion. A well- 
worn bill that gives evidence of hav- 
ing passed through many hands is 
regarded as safer than a brand new 
one unless it is received from some 
well-known source. 

On a counterfeit too the printing 


Weekly Bank Clearings | 


Aug.11 Change Aug.4 
1938 year ago 1938 
$ % $ 


2,433,023 
1,821,613 
637,255 
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Calgary 
Medicine Hat 
Lethbridge . 
N. W’minster 
Vancouver .. 
Victoria ... 


467,388 
704,742 
15,577,528 
1,634,069 
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Very Well Pleased 


To be well pleased with the company you 
represent or with the company you are 
insured by, is a compliment to the service 


rendered. 


UNIO 


INSURANCE 
SOCIETY 


OF CANTON= 


Established 1835 


ASSETS $30 MILLIONS 
Head Office for Canada, Toronto 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 


The Independent Order of Foresters 
Monthly Income During Disability 


Certificate Plan B: Issued by the 
protection. It provides an Old Age 
for the full amount of the Certificate, on the 60th birthday, 


payment in-the event of death. 


Society affords outstanding 
Benefit, payable in one sum, 
’ or, 


In addition, the Certificate provides a generous Disabilit 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 


or old age. 


The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a sum, 
E. HAND 
Supreme Chief Ranger. 


HEAD OFFICE, TEMPLE BUILDING, 
TORONTO, CAN. 
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*® MUTUAL INSURANCE COMPANY Acconua 


{Revenue Totals $28,098 


| Windsor 


Bank of Canada 
Weekly Statement 


Holdings of short term securities 
of the Dominion and Provincial 
Governments were reported by the 
Bank of Canada at $121,356,234 for 
the week ended August 10, This was 
an increase of $3,027,000 over the 
holdings at the close of the previous 
week. It was also the principal 
change on the asset side of the bal- 
ance sheet. There was, however, a 
smaller increase in the holdings of 
other Dominion and Provincial Gov- 
ernment securities with the result 
that total investments were up ap- 
proximately $3.7 millions. On the 
other hand there was a decline of 
about $7.1 million in the item all 
other assets. 

On the liability side the chief 
change was a decrease in slightly 
over $2 millions in total deposits. 

Comparisons of the chief items in 
the statement follows: 

Balance Sheet 
Aug. 10 Aug. 3 

Liabilities 1938 1938 
10,109,000 10,100,000 
159,106,200 1 , 

1,348,414 1,348,414 
14,848,661 15,595,100 
195,447,853 196,572,768 

1,705,899 2,845,961 


Total deposits 212,002,413 214,013,829 
All other liabs. 2,851,216 5,249,415 


Total liabs. ........ 385,408,243 388,971,247 
Assets 

180,583,959 180,695,966 

24,872,311 24,870,359 

1,046 1,046 


Capital paid-up .... 
Notes in circ. 


Total reserve 205,457,316 205,567,371 
Subsidiary coin .... 322,348 335,486 
Investments: 
Dom. govt. short . 121,356,234 118,329,060 
Other Dom. govt. . 53,056,384 52,379,284 
174,412,618 170,708,344 
1,669,497 1,656,557 
3,546,464 10,703,489 
’ 385,408,243 388,971,247 
Reserve ratio 55.36% $5.21% 


Dominion Bank Dividend 
Directors of the Dominion Bank 
have declared a quarterly dividend 
of 24% on the capital stock, of the 
bank, payable Oot, 1 to stockholders 
of record Sept. 20. 


- for 1987, as Against 
$26,773 


Gross revenue of Greater Windsor 
Development Co., operating Royal 
Apartments totalled $28,- 
098 in 1937, as compared with $26,- 
773 in 1936. Expenditures in 1937 
were $22,622, which left a balance 
forward of $5,477, as compared with 
$1,145 in 1936. 

During the year under review, 
balance of furniture account of 
$1,323, and receiver's advances of 
$4,541 were paid off and tax arrears 
reduced to $4,785. These tax arrears 
will be retired during the current 
year and net revenues from then on 
accumulated until sufficient funds 
have been obtained which will al- 
low a distribution to be made to 
bondholders, the receiver’s report 
states. There is no possibility held 
for any distribution this year. 


The building was well occupied 
during the year and an increase was 
made in rental last fall. 


Outstanding 6%% first mortgage 
bonds amounted to $340,750, in de- 
fault on interest due Nov. 25, 1930, 
and payments thereafter. 


No further offers have been re- 
ceived for purchase of the property. 


The company was formed to erect 
the Royal Windsor Apartments, at 
Windsor, Ont., and is being operated 
by the London & Western Trust Co. 
as'receiver and manager. 


Bank Chat 


Completion of 25 years service to 
the city of St. Catharines by the 
Bank of Montreal has just been re- 
corded. During that period the city 
has grown in population and in area 
the former having practically 
doubled fromthe 14,000 shown 25 
years ago. Industrial expansion has 
been marked. The first manager of 
the bank there was B. L. Smith who 
later joined the staff of the Royal 
Trust Company retiring from the 
position of manager of the Toronto 
office of that institution not long 
ago. Later managers have included 
W. Jardine now assistant to the 
of the 


superintendent Ontario 


589/ branches of the bank with head- 


quarters at Toronto and W. B. 
Belcher who left St..Catharines in 
1932 to assume management of the 
Kingston. branch. His successor 


van cans yer ==" | MAKE YOUR FIRE INSURANCE fez se. is» 


On the completion of 25 years as 
manager of Beaver Hall Branch, 
Montreal, of the Royal Bank of 
Canada recently, W. H. Stevens was 
the guest of honor at an informal 
celebration. The staff of the branch 
and a number of friends and associ- 
ates gathered to mark the occasion. 
The feature of the celebration was 
a huge birthday cake and a pres- 
entation to Mr. Stevens by the staff 
of a bouquet of 25 roses. S. R. Noble, 
assistant general manager, delivered 
a short address of congratulation. 


Rather late in the day, it would 
seem, many Alberta communities are 


finding out how convenient it is to| their premier so strenuotsly vilifies, 
have the services right inithe home|'The Canadian. Bank of Commerce 
town of the financial institutions that} recently announced closing of its 
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pay you dividends .., 


Last year $1,291,497 was returned to our policy. 
holders. May we tell you how you may participats 
in these dividends in 1938? Write or telephone 
our nearest office. 


NORTHWESTERN MUTUAL 
34 
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branéh at Delia, Alberta. It is a 
small place, but this was the only 
bank there. 


Western Wheat Fields 


Dominion-wide telephone 


communication — depend- 


able and swift—is brought 


to every Canadian tele- 
phone subscriber through 
the Trans-Canada Tele- 
phone System. Over Trans- 
Cariada lines you can talk 
to any part of the Dominion 
where telephone service 


TRANS-CANADA TELEPHONE SYSTEM 


THE BELL TELEPHONE COMPANY OF CANADA 
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